U.S. Department of Justice

Executive Office for United States Trustees

Office of the Director Washington, DC 20530
April 26, 2017

Dear Chapter 7 and Chapter 13 Trustees:

Your role in administering bankruptcy estates is indispensable to the effective and lawful
functioning of the entire bankruptcy system. | know that in the past few years, the United States
Trustees have reached out to you to ensure that we are informed about all cases assigned to you
that involve marijuana assets, which are proscribed under federal law and may not be administered
under the Bankruptcy Code.’ This directive pertains even in cases in which such assets are not
illegal under state law.

In recent months, we have noticed an increase in the number of bankruptcy cases involving
marijuana assets. This is to reiterate and emphasize the importance of prompt notification to your
United States Trustee whenever you uncover a marijuana asset in a case assigned to you. Our
goal is to ensure that trustees are not placed in the untenable position of violating federal law by
liquidating, receiving proceeds from, or in any way administering marijuana assets. In some
cases, trustees move to dismiss or object to a chapter 13 plan confirmation on grounds unrelated to
the controlled substance. You should continue to file any motions or objections you deem
appropriate. Itis the policy of the United States Trustee Program that United States Trustees shall
move to dismiss or object in all cases involving marijuana assets on grounds that such assets may
not be administered under the Bankruptcy Code even if trustees or other parties object on the same
or different grounds.

| appreciate your continued and heightened attention to our directive for prompt
notification of all cases involving marijuana assets. | am grateful for all the work you do every
day to uphold the integrity of the bankruptcy system and to satisfy the highest fiduciary standards.
Your accomplishments, while not always heralded, are much appreciated.

Sincerely yours,

Qi \FEE

Clifford J. White IlI
Director

cc: Deputy Director/General Counsel
United States Trustees
Assistant United States Trustees

! Cases involving marijuana assets include cases in which the marijuana assets would leave the
estate through exemption or abandonment.



