
UNITED STATES DISTRICT COURT 
FOR THE DISTRICT OF COLUMBIA

UNITED STATES OF AM( RICA, 

Plaintiff, 

v. 

GTE C25 PORATION, 

Defendant., 

Civil Action No. 83-1298 

Fi led: 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

)

FINAL JU' G0( NT .. F. 

Plaintiff, the United States of APHricD, havinJ  fileG its 

comp la int herein on May 4, 19�3; the par ti es, by their respec-

tive attorneys, having consented to the entry of this FinDl 

Judgment� and without this Final Judgment constituting any 

evidence or admission by any party with respect to any issue oI 

fact or law herein; • 
12: , THEREFORE, before the takinJ  cf any testiPRQy, ZitKRXW 

trial or adjudication of any issue of fDFt or law, and upoQ the 

consent of the parties, it is hereby 

ORDERE, ADJUDG( D, AND DEC5(('  as follows: 

I. 

ThiV Court has jurisdiction over the parties and the sub-

ject matter of this action. The complaint states a claim upon 

which relief may be grantHd against the defendant unGer Sec-

tion 2 of the 6herP an Act .(15 8 .6.&. § 2) and under Section 7 

of the Clayton Act, DV amended (15 v.s.c. § 18) • 

 I L E D 



II.  

As used in this Final JudJP ent�   

A. �Acquired entities�  means the stock and DVsets acquired 

by * TE from Southern Pacific CoP pany, including but not limited. 

to Southern Pacific ComP unications Company and Southern�Pacific 

Satellite CoP pany, and shall also include any assets trans-

ferred to or from such entities, er any new entity created pur-

suant to Paragraph IV{D) of this Final JudgP ent. 

B. �Affiliate�  or �affiliates" P eans any organization or 

entity in which, directly or indirectly, GTE has any ownership 

Rr equity interest or control. 

c. "AT 	T" meanV  American Telephone and Telegraph Company 

and the affiliates of AT 	T. �Affiiiates of AT 	T" means any or-

gani]ation or entity, including : estern Electric Company, 

Incorporated, Bell Telephone LaborDtories, Incorporated, and 

American Bell, Incorporated, that is under direct or indirect 

coP mon ownership wi th or control Ey AT&T or is oZned or ccn-

trolled by another affiliate. "Interexchange telecommuni-

cations services or information services of AT 	T" shDll include 

interexchange telecommunications services and inforP ation ser-

vices of * TE provided jointly or Rn a joint throuJh basis with 

or for AT 	T or on a cRncurring tariff basis with Vuch services 

J). %ell Operating CoP panies�  and "BOCV" mean the corpora-

tions listed in Appendix C of this Final Judgment, their 
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successor V  and asVigns, and any entity Girectly or inGLrectly 

owned or controlled by a BOC  or affiliated through substantial 

coPP on ownership. 

E. �&arrier�  P eans any person deemed a carrier under the 

ComP uniFations Act of 1934 or aP endments thereto, or, Z ith re-

spect to intrastate telecommunications, under the laws of any 

state. 

F. �&ustomer premises equipment" P ea ns equipP en t employee 

on the premises of a person (other then e cDrrier�  to origi-

nate, route, or terminate telecommunications, but does not in-

Flude equipment used to multiplex, mDintain, or terP inate. ac-

FesV  lines. 

G. "Exchange access" means the provision cf exchange ser-

vices for the purpose of originating or teUPLQating interex�  

change telecommunications. Exchange access services include 

any activity or function performed by a GTOC in connection Zith 

the origination or termination of interexchange teOecRPPXQica-

tions, including but not limited to the provision of netZork 

control signalling, answer supervision, autoPDtic calling nuP -

ber ident if iFat ion, FarrLi er Dccess  codes, GLrectory se rvi c:es, 

testing and P aintenanFe of facilities, and the provision of in-
. 

formation necessary tR  bill customers. SuFK  services shDll be 

provided Ey facilities in an exchange or VervinJ   Drea for the 

tranVmiVsion, Vwitching, er routing, within the exchange or 

serving area, of interexchange traffic originating or terminat-

• 
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ing within the exchange or serving area, and, except DV  provid-

ed in Paragraph A { 2). of AppenGLx %  of this Final JuGgment, 

Vhall include switching traffic within the exchanse area above 

the enG  office and delivery and receipt of such t.raffic at a 

point or points within an exchange or servinJ   area designDted 

by an interexchange carrier for the connection of its facili-

ties with those of the GTOC. Such connections, at the option 

of the interexchange carrier, shall deliver traffic with signal 

quDOity and characteri stiFs equal to that provided to VLPLlar 

treffic of AT 	T or any IOC, including equal probability of 

blocking, based on reasonable traffic estiP ates supplied by 

each interexchange carrier. Exchange serviceV  for exchange 

access shall not include the performance by any�GTOC of inter-

exchange traffic routing for any interexchange carrier, except 

that tariffed routing of traffic among multiple point& of 

presence designated by an interexchange carrier (solely Dt the 

optior. of VXch carrier) within an exchange er serving area 

based on the destination of such traffic outside a GTOC's 

facilities (but not routing of traffic among trunk groups from 

an enG  office or acceVV  tandem to a point of presence or any 

routing beyond auch points of presence) shall not be considereG  

interexchange traffic, routing. There shall not be more then 

one point of presence of any interexchange carrier at any 

physical location. 

+ . �Exchange area" or �exchange" means those geographic 

areas established by a GTOC within which the GTOC has the 
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and capability (on the schedule set forth in Para-

graph A of Appendix % of this Final Judgment) to provide. traf-

fic switching above end offiees and delivery and receipt of 

VuFh traffic at a point or points designated by an inter-

exchange carrier within suFh exchange areas for the connection 

of its facilities with those of the GTO6. Additional or dif-

ferent exchange areas shall be established by the GTOCs in the 

future, with the approval of the Department of Justice and the 

Court, when and where the foregoing criteria are met. No later 

than .July 5, 1983, GTE shall subP it to the DepartP eQt of Jus-

tice for its approval, anG file with the Court, a list of its 

proposed exchange areas. In addition to the foregoing, eacK 

GT2& exchange area shall meet the following criteria: 

l. Any such exchange area shall encoP pass one or P oUe 

contiguous local exchange areas serving coPP on social, 

economic, or other purposes, even where such conIigur a-

tion transcends municipal or other local governmental 

boundaries, and shall take into consideration B2& exchange 

areas and associated serving areas approved by the Court in 

8 nited States v. western Electric Co., No. 82-0192 (' .D.C.); 

2. No such area which includes part or all of one metro-

politan statistical area (or a consolidated statistical ar-

ea, in the case of densely populated states) shell include
. 

a substantial part of any other metropolitan statisticDl 

area (or consolidated statistical area, in the case oI 

• 
.. 
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densely populated VtateV), unlesV  the Court Vhall allow: and 

3 • Except with approval of t.he Court, no exchange area 

located in one VtDte shall inFlude any point located within 

another state. 

I. �Exchange telecommunLcations�  means: 

l. TelecomP uniFations between points within an exchange 

or serving area; 

2. Telecommunications between or among a point or points 

within a GTOC exchange or serving area and either 

(a) a point or_ points within another GTOC exchanJe Rr 

serving area, 

(b) a point or points within the serving area of any 

IOC, or 

( c) a point or points within an exchange area of a BOC 

(as def ineG  in the Modi fieG  Final JudJP ent in Uni teG  

States v. Western Electric co., No. 82-0192 (' .D.C.)), 

if the GTOC exchange or serving area(s�  and the ,OC serving 

area have been associateG  with the BOC exchange arHa pur-

VXant to Dn order of the Court in United States v. Western 

Electric co., No. 82-0192 (D.D.C.�: and 

3. Telecommunications between D  point or points within a 

GTOC exchange or Verving area ..  and a point or points. within 

Dn IOC serving area which has been associated wi tK  such 

GTOC exchange or serving area wi th the approval of the 

DepartP ent of JuVtice as permitted by Paragraph l l ( P J of 

thLV  Final Judgment. 



�GTE" means defendant GT(  Corporation and its affiliates. 

. . �GTE Operating Companies� and �GTOCs" P ean the corpora-

tionV listed in Appendi[  A of tKiV Final JudgP ent, their suc-

cessors and assigns, any entity hereafter acquired by GTr t.hat 

provides any regulated wirelLne exchange telecommunications and 

exchange access services in a manner siP ilar to that of a GTOC, 

and any entity directly or indirectly RZQed or controlled by a 

GTOC or affiliated throueh substantial FRPP on ownership, but 

shall not include  GT(  Corporation or any affiliate of GTE not 

KavinJ  an ownership interest in a GTOC. 

L. �,ndependent Operating Company� and �,2&" mean any car-

rier, other than AT	T or any BOC or GTOC, providing exchange 

teleFoPP uniFations and exchange access services. 

M. "Information� means knowledge or intelligence represent-

ed by any form of writing, siJns, siJnals, pictures, sounds, or 

other symbols. 

1 . "Information Dccess" means the provision cf specializeG 

exchange telecommunications services by a GTOC in Dn exchange 

or serving area in connection with the origination, terP ina-

tion, transmission, switching, forwarding, or routing of tele-

communications traffic to or from the facilities of a provider 

of information services. Such specialized exchanJe telecommu-

nications services include, where necessary, the provision of 

network control VignDlling; answer Vupervision, autoP atic call-

ing nuP ber identi f i ca ti on, carrier access code V, testing an G 

_,_ 



P aintenance cf facilities, and t.be provisVLRQ  

necessary tc bill customers. 

o. �,nformDtiRn service�  means the offering of a capability 

for generating, acquiring. Vtoring, transforP ing, processing, 

re.t.rieving, utilizing, or P akinJ   available inforP ation which 

P ay be conveyed via telecomP unications, except that such ser-

vice does not include (l) any use of any such capability for 

the manageP ent, control, or operation cf telecoP munications 

system or the manageP ent of telecomP unications service, or 

(2) the provision of tiP e, weather, and such other siP ilar 

auGio services that are offered by any GTOC as of the date cf 

entry of this Final Judgment. 

P. �,nterexchanJe . telecommunications" . means telecommunica-

tions between a point or points located in one exchange or 

serving area (as defined herein or as established by a BOC pur-

suant to the MoGLfied Final Judgment in United States v. 

: esWern ( lectric co., No. 82-0192 (D.D.C.)) and D  point or 

points lRcated in one or more other such areas or a point out-

side such an area; provided., however, that telecoPPXQications 

betZeen or aP onJ   a point or points within a GTOC exchange or 

serving area and either .. 
(1) a point or points within another GTOC exchange or 

serving areD, 

( 2) a point or points within the Verving area of any lOC, 

or 
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(3) a point or points within an exchange area of a %OC (as 

defined in the Modified Final Judgment in United States v. 

Western Electric Co., No. 62-0192 (' .D.C.�), 

if the GTOC excKanJe or serving Drea (s) and the ,OC serving 

area have been associated with the B2 C exchange Drea�pursuant 

to an order of the Court in United States v. Western ( lectric 

&R��  No. �2-0192 (' .' .&.), shall not be interexchange telecoP -

muniFations: and provided further that, with the approval of 

the Department of Justice, a GTOC PD\   associate the serving 

areas of other ,OCs with its exchange or serving areas. and in 

sueh cases telecoPP unications between a point or points within 

the GTOC exchange or serving area and a point or points within 

the associated IOC serving area shDll also not be interexchDnge 

telecommunications. 

Q. "Person" P eans aQy individuDl, partnership, firP , ccr-

poration, association, or other busiQess or legal entity. 

R. "ServinJ   area" means (1) a geographic Drea, Qot Z ithin 

an exchange area, in which a GTOC does not have the facilities 

and capatility identified in Paragraph ,, (+ ) but in Zhich it 

provides exchange telecommunications anG  exchange access serv-

ices, provided that all GTOC geogrDphLc areas associDted with a 

single BOC exchange aUeD  pursuant to Dn order of the Court in 

United States v. Western Electric Co., No. 82-0192 �D.D.C.), 

may be combined into a single GTOC serving area, and (2) D  geR-



f  

graphic area in which an IOC provides exchange telecoPPXQica�  

tions and exchange access services. 

s. �Technical information�  P eDns intellectual property of 

a.ll types, including, without limitation, patents, copyrights, 

and trade secrets, relating to planning documents, designs, 

Vpeci ficDtionV, standards, and practices and proceGures, in-

Fluding employee training. 

T. •TelecoPPX nications" P eanV  the transP ission, between or 

among points specified by the user, of information of the 

user's choosing, without change in the form or content of the 

.information 	as sent and received, by means of electromagnetic 

trDnsmiss ion, with or without benefit of any closeG  transP is-

sion mediuP , including all. instrumentalities, facilities, appa-

ratus, and services (including the collection, storage, for-

warding, switching, and delivery of suFh information) essential 

to such transmission. 

v. "Telecommunications service" means the offering for hire 

of telecommunications facilities, or of telecoPP unicatioQs by 

means of such facilities. 

V. �Transmission fDci l i ti es �  P eans equipP ent (including 

without limitation cable, P icrowDve, .  satellite, and fiber

optics) that transmits information by electromagnetic means or 

which directly support such transmission. 



III.  

The provisionV  of this Final Judgment shDll be binding upon 

GTE, itV  successors DQd DVVLgns, officers, directorV, ageQtV, 

employees, and attorneys, and upon any person in active concert 

er participation with any of theP   who receives actXDl notice cf 

this Finel Judgment by personal service or otheUZLse, except 

that this Final Judgment shall not apply to aQy GTOC, or DQy 

portion thereof, Ds to Zhich GTE P ay hereDIter Vell, transfer, 

or otherwise dispose of its interests, both Girect DnG  iQ-

direct, to any non-affiliated person. 

IV. 

A. GTE shall maintain total separation between the acquired 

entities and GTE es follows: 

l. No GTOC Vhall GLrectly or inGirectly transfer to or 

obtain from the acquired entities any assets, operetioQs, 

or line of bXsiness, except Ds provided in ParagrapKs ,9 (' ) 

end IV(E): 

2. GTE shall :not, XQGer Dny circumstances, maintain fRU 

the DcqXireG  entities anG  any GTOC (D�  comPRQ  Girectors, 

officers, or eP ployees {other than the Chief ( xecut i ve Of -

fieer end President of GTE Corporation�, (b) coP mon facili-

tieV  or assetV, or (c�  FRPP on books of accounts, costs, Rr 

expenditures: 

3. In no event Vhall GTE di rect ly or indi rect ly prov i GH  

•  
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to, or utilize for the benefit of, the acquired entities 

any proprietary * TOC telecommunications information, in-

cluding but not limited to non-public GTOC customer infor-

P ation or non-public network engineering information: 

4. Neither a GTOC, nor the Telephone Operations Group of 

GTE Service Corporation or its successors, shall directly 

or indirectly provide any administrative, engineering, 

research and development, or similar services to the 

acquired entities, nor shall the acquired entities directly 

or indirectly provide any such services to any GTOC or such 

Telephone Operations Group (or its successors}; 

5. All financing of the acquired entities shall be pro�  

vided directly by GTE Corporation, any financing affiliate 

wholly owned by GTE, or by unaffiliated sources; 

6. The GTO&V  and the acquired entities shall not jointly 

provide telecommunications or information services or 

jointly own the assets used to provide such services; anG  

7. The acquired en ti ties shall {a) obta in all services, 

information, anG  products from other GTE affiliates {other 

than the GTOCs or the Telephone Operations Group of GTE 

Service Corporation or itV  succHssors) only P.ursuant to 

contracts, and_ on�  terms and conditions no more favor able 

than such services, information, and products are offered 
. . 

to the GTOCV, and (b) bear the fully allocated cost of any 

services, information, and products obtained from any such 

GTE affiliate that are not offered by that affiliate to the 

* TOCs. 



, 

f

%  .. No officer or employee of a GTOC or any officer or em-

ployee of GTE vho has direct or indirect aanagerial or opera-

tional authority over a GTOC shall also have any such authority 

with respect to the acquired entities, provided, hovever, that 

this requirement shall not apply to the Chief Executive�Officer 

and the President of GTE Corporation. 

c. The acquired entities may not be identified with, nor 

may their services be . marketed or identified in connection 

with, any GTOC or the services offered by any GTOC, except that 

a GTOC may inform its subscribers in a non-discriminatory man-

ner of the services offered by interexchange carriers. NRWhing 

contained herein shall prevent the acquired entities and the 

GTO&s from each separately being identified vitb GTE. 

D. Nothing in Paragraphs IV(A�  or IV(B) shall prohibit GTE 

rom: 

l. transferring to the acquired entities the assets, 

stock, operations, or telecoP munications or information 

services of: 

(a) GTE Satellite Corporation: 

(b} GTE Telenet Incorporated; 

(c) any GTE affiliate which provides only interex-

change telecommunications .. or information services, cus- 
toP er premises equipment (but not the manufacture there-

of or research and development therefor), or unregulated. 

exchange telecommunications or information services; 
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(d) any GTE affiliate not providing goods or services 

to a GTOC: or 
(e) any other GTE affiliate subject to the appr oval 

of the Department of Justice: or 

2. consolidating in a newly created affiliate the as-

sets, stock, operations, or services of the acquired enti-

ties, and: 

(a) GTE Satellite Corporation: 

(b) GTE Telenet Incorporated; 

(c) any GTE affiliate which provides only inter-

exchange telecommunications or information services, 

customer premises equipment (but not the manufacture 

thereof or research and development therefor), or unreg-

ulated exchange telecommunications or information ser-

vices: 

(d) any GTE affiliate not providing goods or services 

to a GTOC: or 

(e) any other GTE affiliate subject to the apSroval 

of the Department of Justice. 

3. Any assets, stock, operations, or services of GTE 

Satellite Corporation, GTE· TeleQet Incorporated, or such 

other GTE affiliate transferred or consolidated pursuant to 

Paragraphs IV(D) (l) or IV(0)(2) shall not include any that 
. . 

were at any time owned, operated, conducted, or offered by 

any GTOC as a regulated exchange or exchange access service. 

_, _  



E. Nothing in Paragraph lV(D) shall prohibit GTE from 

tr ansIHerring any unregulated exchange telecomP unicD  ti ons Ver _ 

vices or customer premises equipment from the * TOCs. 

) . GTE shall submit an annual written report to the Depart-

P ent of Justice, accompanied by an affidavit of its ' Chief Exec-

utive Officer and of its President, setting out a summary of 

the transactions described by this Section IV and attesting to 

GTE's compliance with _this Final Judgment, and shall provide 

all further information concerning such transactions as may be 

requested by the Department of Justice. 

v.  
A. Subject to Appendix %  of this ) inal JudgP ent, each GTO&  

shall provide to all interexchange carriers and information 

service providers exchange access, information access, and 

exchange services for such access on an unbundled, tariffed 

basis, that is equal in type, quality, and price for all inter-

exchange carriers and informatioQ  service providers, including 

any information services of a GTO&. 

B. No GTOC shall discriminate between the interexchange 

telecommunications services, information services, or customer 

premises equipment of GTE (including, any information services 

of a GTOC) and the iQterexchanJe telecommunications ' services, 

information services, or customer premises equipment of other 

persons in the: 

. .  
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establishment and dissemination of technical informa-

tion and interconnection standards: 

2. interconnection and use of the GTOC 'V exchange tele-

communi cat ions or exchange access services and f aci lit ies or in 

the charges for each element of service; and 

3. provision of new exchange access and information 

access services and the planning for and implementation of the 

construction Rr modification of facilities used to provide 

exchange access and information access. 

C. l. No GTOC shall provide interexchange telecommunica-

tions services or owQ,  individually or jointly with GTE or any 

other person, facilities that are used to provide such ser-

vices, provided that nothing in this Final Judgment shall pro- 

KibiWt + awai ian Telephone Company and General Telephone Company 

Rf Alaska from providing_ telecommunications services between 

Hawaii and Alaska, respectively, and points outside of the 

United States, and owning the assets necessary to proviGe such 

services. 

2. Notwithstanding Paragraph V(C)(l), a GTOC's capacity 

for interexchange switching and interexchange transmission in 
. . 

facilities in service on January l, 1984, or in a GTOC's con-

atruction pUogram as of January l, 1983 and in service by 

January l, 1987, may be leased by the GTOC to any interexchange 

carrier (or any successor) with which such GTOC was, as of 

January 1, 1983, providing interexchange telecommunications 



services jointly or on a joint through or concurring tariff ba-

sis, for the provision of interexchange telecommunications ser-

. vices by Vuch carrier. Any such leases VKall ensure that the 

GTOC retains control of sufficient switching and transmL  ssL  on 

capacity to provide exchange telecommunications Dnd excKaQge 

access services 1n accordance with the requirements of th1 s 

Final Judgment. 

3. Nothing contained herein shall prohibit a GTOC, in 

any location· in which it has assets subject to Paragraph 

V(C) (2) for which it has not recovered its capital investmeQt 

and for which the leases described in Paragraph V(C)(2) are not 

1n effect, from replacing existLng agreements with the BOCs or 

AT&T with an agreement with an interexchange carrier (othHr 

than the acquired entities) that will permit the recovery of 

the net book value of such capital investment and the costs 

the r e of , 1 n c 1 u d i n g a r et u r n on debt or equ L t y , so l on g a s th a t 

agreement terminates when such net book value has be H  n 

recovered. 

4. In the event that the arrangments described 1n Para-

graphs V(C)(2) and V(C)(3) are not in effect, each GTOC shall 

P ake its interexchange routing and transmission capacity pro-

v1ded by assets subject to Paragraph V(C) (2) available to all 

1nterexchange carriers on non-d1scrirninatory terms and con-

dLtLons, and P ay expand and P odernize (but not replace) such 

1nt.erexchange routing and transmissin facilities 1f it offers 

to make available such expanded or aodern1zed capacity to all 

1nterexchange carriers on non�dLscriminatory terms and condi-

tions. 



.5. Nothing in Paragraphs V(C) (2), V(C) (3), or V(C) (4) 

VKall preclude, either explicitly or implicitly, any GTO& or 

GTE from pursuing appropriate remedieV before regulatory bodies 

and elseZhere to recover the GTOC's financial investment in the 

assetV subject to Paragraph V(C) (2). 

D. l. No GTOC shall provide information services or own 

jointly Zi th  GTE or any other person facilities that are used 

to provide such services. 

2. Notwithstanding Paragraph V(D) (l), a GTOC may provide 

inf or ma ti on services through a separate entity (either an in-

corporated subsidiary or an unincorporated division having 

separate books of account and reporting directly to the chief 

operating officer of the GTOC) thDt obtains from the GTOC tele-

communications services, telecommunications facilities (includ-

ing the right to co-locate its equipP ent in buildings used to 

provide exchange telecommunications), and billing services, 

or.ly to the extent that such services and facilities are mDde 

available to other persons pursuant to tariffed and unbundled 

Vchedules of charges and in accordance with the requirements of 

ParagUaph V(B), and obtains administrative and other services 

(including the use of GTOC. maintenance and installation 

personnel) from the GTOC (a) only on the Vame terms tha t such . 
Vervices are obtained by non-affiliated per sons, and (b) in 

other cases only at fully allocated costs. No Vuch Veparate 



entity shall to any extent own or control facilities used to 

provide regulated exchange telecommunicati ons or exchange ac-

cess services, have personnel who simultaneously market both 

regulated exchange telecommunications or exchange access 

services and information services, er directly or indirectly 

obtain proprietary CiTOC marketing, customer, or network engi-

neering information. 

3. The limitations of Paragraphs V(D) (1) and V(D) (2) 

shall expire: 

(a) five (5} years after entry of th is Final Judgment, 

unless one (1) year prior thereto the Department of Justice 

applies to the Court for an extension of the limitations or 

for other relief as to one or more categories of informa-

tion services, and the Court thereafter finds by a prepon-

derance of the evidence that there is a substantial danger 

that, vithout the continuance of the limitations or the im-

position of further relief, competition in the relevant 

information service in any exchange or serving area will be 

materially lessened, taking into account, without limita-

tion, the development of competition in the provision of 

the relevant information service, and the development of 

competition and p9tential competition in the provis_ion of 

exchange telecommunications facilities or services. If the 

Court so f inds, the l imi ta tions or such fur ther relief as 



the Court may order shall continue for such per iod as the 

Court may determine as to such service or services in those 

exchange or serving areas; or 

(b) vhenever and to the extent that a BOC is relieved of 

the provisions of Section II(D) of the Modified Final Judg-

ment in United States v. Western Electric Co., No. 82-0192 

(D.D.C.), either (i) throughout a state, in which ease the 

limitations of Paragraphs V(D) (1) and V(D) (2) shall not 

apply to the information services of a GTOC within that 

state, or (ii) in any BOC exchange area, in wh ich case the 

1 imitations of Paragraphs V(D) (1) and V(D) (2} shall not 

apply to the information services of a GTOC within any GTOC 

exchange or serving area if telecommunications between such 

GTOC exchange or serving area and such BOC exchange area 

are not interexchange telecommunications. 

4. Neither failure by the United States to institute a pro-

ceeding pursuant to Paragraph V(D) (3) nor findings made by the 

Court in any such proceeding shall prevent, or constitute an 

estoppel in, any subsequent action by the United States under 

the antitrust laws. 

E. 1. Prior to the effective date of this Final Judgment, 

GTE shall submit to the Department of Justice proposed proce-

dures 	for ensuring compliance with the requirements of section 

IV of this Final Judgment; 



. 2. Within nine (9) months after the effective date o! 

this Final Judgment, GTE shall submit to the Department of 

Justice procedures for ensur ing compliance with the 

requirements of Section V and Appendix B of this Final 

Judgment. 

VI. 

A. For ten (10) years after the effective date of this 

Final Judgment, except with the approval of the Department of 

Justice or of this Court, GTE shall not acquire a direct or 

indirect equity interest in (or the equivalent thereto), 
. 

. whether or not controlling, or the assets of, any car rier, 

other than the acquired entities, providing interexchange 

telecommunications services in the United States. 

B. Paragraph VI (A) shall not prohibit GTE's ins ur ance sub-

s idi ar i es, if any, and the pension and profit-sharing trusts of 

GTE and its subsidiaries, from acquiring, or holding for in-

vestment purposes, interests in the assets, stock, or other 

beneficial interests in any organization to the extent permit-

ted by the laws governing investments of insurance companies 

and pension and profit-sharing trusts. 

c. Paragraph VI (A) shall not prohibit the acquisition by 

GTE, by purchase or other form of tr ans fer, of (a) assets used .  
to provide exchange telecommunications which shall only inci-

dentally be used to provide inter exchange services, or (b) an 

interexchange carrier which obtains less than five percent of 

its gross telecommunications revenues from telecommunications 

services between points vithJ.n the United States. 
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A. Jurisdiction is retained by this Court for the purpose 

of enabling any party to this Final Judgment to apply to the 

Court at any time for such further orders or directions as may 

be necessary or appropriate for the construction or implementa-

tion of tbis Final Judgment, for the modification of any of the 

provisions hereof, for the enforcement of compliance herewith, 

and for the punishment of any violation hereof. 

B. Upon application to this Court by the United States to 

enforce compliance with this Final Judgment, the Court may 

grant further relief, including but not limited to divestiure 

of the acquired entities or, at the election of GTE, divesti-

ture of the GTOCs, if (l) GTE is found to have engaged in a 

pattern of substantial violations of Section IV, section v, or 

Appendix B of this Final Judgment, or (2) any GTOC is found to 

have violated Section IV, Section V, or Appendix B of this Fi-

nal Judgment in a manner that materially injures interexchange 

carriers or information service providers in their ability to 

off er se.rvi ces ccmpe ti ti ve with those offered by GTE or the 

acquired entities. 

VIII. 

A. Within ninety (90) days from the effective date of this 

Final Judgment, GTE is ordered and directed  to advise its offi-

cerV anG other management personnel with significant responsi-

bility for matters addressed in this ) inal Judgment of their 

VII 



obligations Kereunder including tKe obligations under ParD-

graph VIII(B}. 

B. GTE shall undertake the following with respect to each 

such officer or management employee: 

l. The distribution to them of a written directive set-

ting forth their employer's policy regarding compliance 

vith the antitrust laws and Z ith this Final Judgment, with 

such directive to include: 

(a) an admonition that non-compliance with such poli-

cy and this Final Judgment will resXlt in appropriate 

disciplinary action determined by their HPSloyer anG  

which may include dismissal; and 

(b) advice that legal advisors are available at all 

reasonable times to confer with such persons regarGing 

any compliance questions or problems; and 

2. The imposition of a requirement that each of theP   

sign and submit to their employer a certificate in substan-

tially the following form: 

The undersigned hereby (l) acknowledges receipt
of a copy of the 1983 United States v. GT(  
Corporation Final Judgment and D  written direc-
tive setting forth Company policy regarding com-
pliance with the antitrust laws and with such 
Final Judgment, (2) represents that the under -
signed has read such rinal Judgment and direc-
tive and understands those provisions for Zhich 
the undersigned has responsibility, (3) acknowl-
edges that the undersLgQed has been advised and 
understands that non-compliance with such policy
and ) inal Judgment Z ilOl  result in Dppropr ia te 
disciplinary measures determined by the Company 



and which mDy include dismissal, and (4) acNnowl-
eGges that the undersigned has been advised and 
undeUstands that non-compliance with tKe Final 
JuGgment may also result in conviction for con-
tempt of court and imprisonment and/or fine. 

C. GTE shall advise each new officer anG  other management 

employee vith significant responsibility for matters addressed 

in this Final Judgment in the same manner as under Paragraphs 

VIII (B) (1) anG  VIII (B) (2) within thirty (30) days after they 

assume such responsibility. 

D. GTE shall retain in its files the certificates required 

by Section VIII for at least five (S) years from the date of 

signature by each officer and management employee. 

IX. 

A. !'or the purpose of. determininJ   or VecurinJ   compliance 

vith this ) inal�JuGgment, and subject to any legally recognized 

privilege, from time to time: 

l. opon written request of the Assistant Attorney Gener-

al in. charge of the Antitrust Division, and on reasonable 

notice to GTE made to its principal office, duly authorized 

representatives of the Department of Justice shall be per-

mitted access during office hours of GTE to depose or 

interview officers, employees, or agents, who may have 

counsel present, and to inspect and copy all books, led-. ' . 

gers, accounts, correspondence, memoranda and other records 

and documentV  in the posVession or under the control of GTE 

relating to any matters contained in this Final Judgment; 

and 



2. 'Opon t.he written request of t.he Assistant Attorney 

General in charge of the Antitrust ' ivision made to its 

principal office, GTE shall submit Vuch written reports as 

P ay be requested, under oath if requested, vith respect to 

any of the matters contained in this Final Judgment. 

B. No information or documents obtained pursuant to this 

Section shall be divulged by any representative cf the ' epart-

ment of Justice to any person other than a duly authorized rep-

resentative of the Executive Branch of the United States or the 

Federal Communications Commission, except in the course of le-

gal proceedings to which the United States is a party, or for 

the purpose of securing compliance with this Final Judgment, or 

as otherwise required by laZ . 

C. If at the time such information or documents are fur-

nished to the 8 nited States, GTE represents and identifies in 

writing the material in any such information or documents to 

which a claim of protection may be asserted under Rule 26 (c) a  

of the Federal Rules cf Civil Procedure, and GTE arks each 

pertinent page of auch material, �6ubject to claim of protec-

tion under Rule 26 (c) (7) of the Feder al. Rules of Civil Pr oce-

dure, then ten (10) days notice shaOl be given by the 8 nited 

States to GTE prior Wo divulging such material in any legal 

proceeding (other than a grand jury proeeeding) to which GTE is 

not a party. 

..  



x.  
This Final Judgment shall become effective upon the later 

of the date of entry of this Final Judgment by this Court or 

the consummation of the acqu1s1 tiRon of the acquired entities, 

and shall expire if GTE no longer provides exchange or exchange 

access services pursuant to any federal or state regulation. 

XI.  
Modifications  

A. When seeking relief under Paragraph VI I (B)�  the United 

States is not required to demonstrate that the conduct of GTE 

or a GTOC rises to the level of an antitrust violation, and it 

need not establish the relevant product and geographic markets 

1n which competition 1s harmed. . In the event that the Court 

finds that GTE or a GTOC has violated the Judgment in the man-

ner set forth in that Paragraph and orders further relief, the 

GTOCs will continue to be bound by all the injunctive 

provLsLons of this ) inal Judgment. Nothing herein 1mmun1zes 

the activities of GTE, the GTOCs, or the acquired entities from 

the operation of the antitrust laws. 

B. Paragraph V(D)(3){a) is stricken and the limitations of 

Paragraph V(D) (2) shall be removed only upon a showing by the 

petitioning GTOC that there is no substantial possibility that 

1t could use its monopoly power to impede competition in the 

information services market it seeks to enter. or as provided 

in Paragraph V(D)(3)(b). 
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c. Notwithstanding the provisions of Paragraph IV{D)(l)(e), 

GTE shall not be permitted to transfer, directOy or indirectly, 

to the acquired entities the domestic interexchange operations 

or facilities of Hawaiian Telephone Company. 

XII. 

Entry of this Final Judgment Ls 1n the public interest. 

. .. , day of 198�.Entered this 

HAROLD H. GREENE 
United States District Judge 
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A3P( ND,X A 

General Telephone CoP pDny of Alaska 

General Telephone CoPSDny of CDlifornia 

General Telephone CoP pDny of Florida 

General Telephone CompDny of IllinRis 

General Telephone CoP pany of ,nGLanD, Inc. 

General Telephone CoP pany of Kentucky 

General Telephone Company of Michigan 

General Telephone CoP pany of the MidZest 

General Telephone CoP pDny of the 1RrthZest, Inc. 

General Telephone CoP pany of Chio 

General Telephone CoP pany of PennsylvanLa 

General Telephone CoP pany of the SoutheDst 

General Telephone CoP pany of the Southwest 

General Telephone Company of : isconsin 

HaZai ian Telephone CoP pany 
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APPEN' IX B  

Phased-in GTOC Provision of ETual Exchange Access  

A. l. As part of itV  obligation to provide non-diVcrimina-

.:tory aFFess tc intere[ change carrierV, each GTOC shell, Ds 

promptly as possible, anG in no case P ore than twelve (12) 

P onths after receipt of a written request from any inter ex-

change carrier other than AT 	T, offHr to all interexchanJe car-

riers exchange access on an unbundled, tariffed basis, that is 

equal in type and qXDlity to that provided for the interex-

change telecomP unications services of AT 	T or any ,OC, through 

. its end offices which employ switches technologically capable 

of providing eTual exchange access or for which the capaEility 

Rf providing equal exchange access is commercially available to 

the GTOCa, consistent with the following: 

(a} (Dch GTCC shall of fer equal exchanJe access through 

its end offices employing (i) l-ESS (Electronic SZitching 

SysteP ) switches, D0 S- l 0 0 ( D i J   ital multiplex SysteP ) 

switches, or other electrRnic storeG  program control 

switches, other than those referred to in (ii) DnG  (iii) 

below, technologically capable of providing eTXal e[ chaQge. 

acFesV, no later than January l, l9���  (ii) GTD-�  (General 

Telephone ' igital). switches no later than January, 1987: 

and (iii �  1-EAX and 2-rAX (Electronic automatic ExcKange) 

switches no later than 6eptember l, 1997: 



 

 

 

 

 

 

(b) No later than september l, 1997, eTual exchange ac-

FeVs Vhall be offered through end offices serving Dt least 

two-thirds of the exchanJe access lines provideG by the 

GTOCs, provided that (1) a GTOC need not offer eTual ex-

change access through an end office if, because of changedm 

circumstances which Fould not reasonably have been fore-

seen, it iV no longer econoP ically feasible to install at 

that end office a Vwitch technologicalOy capable of provid-

ing equal exchange access, and (ii) if any non-affiliateG 

manufacturer of switches shall fail to provide to the GTOCs 

the hardware and software necessary to provide equal 

exchange access, the two-thirGs amount shall Ee reduced to 

that extent: and 

(c) No later than December 31, 1990, equal exchange ac-

cess shall be offered through Dll end off ices serving 

greater than ten thousand (10, 000) exchanJe access lines, 

provided that D GTOC need not offer equal exchanJe access 

through such an enG office if, because of changed circuP -

VtaQces which coXld not reasRnaEly have been fcreseen, it 

is no longer economically feasible to install at that end 

office a Vwiteh teFhnologicDlly capable of providing equal 

exchange aFcess. ' 
Nothing in this Final Judgment shDll be construed to permit 

. . 
a GTOC tR refuse to provide to any interexchange carrier or in-

formation Vervice provider, upon bona fide request, exchange 
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Rr informatiRn acceVV superior er inferior in type or quality  

to that provided for the interexFhanJe services or information  
fservices of AT T or any IOC Dt charges reflecting the reduced  

Rr increased cost of such access.  

2. Notwithstanding ParagrDph A(l), a GTOC shall not hDve 

the obligatiRn to provide the facilities and capability fer 

switching interexchange traffic above an end office Lf the enG 

office is located in a GTOC serving area, er tc transport such 

traffic between the end office and a SRint or points within the 

serving area designated by Dn interexchange carrier other then 

by 	direct GTOC transmission facilities. A GTOC shDll use its 

best efforts to obtain from other carriers those functions tKe 

GTOC is not obligated to provide under the preceding sentence. 

3. (a) Notwithstanding Paragraph A ( l), in those i nstances 

in which a GTOC is providing exchange access for Message Tele-

coPP uni cations Service as of the date of entry of this ) inal 

Judgment through access codes that do not permit the designa-

tion of more than one inter exchange carrier, then, in D ccord-

ance with the schedule set out in Paragraph All), exchDnJe ac-

cess for additional carriers shall be provided through access 

codes containing the minimum nXPber of digitV necessary at the 

t iP e access iV sought to permit nationwide, P ul tiple carrier 

designation for the number of interexchange carriers reasonably 

expected to require such designation in the iPP eGLate futXre • 



(b) Each GTOC shall�  in accordance with the schedule set 

out in Paragraph A( l) � of fer as a tar if fed service exFhange 

access that permits each subscriber DutoP atically to route, 

without the use of access codes, all the subsFriber's interex-

change coPP unLcations to the interexchange carrier of the cus-

tomer's designation. 

( c) At such time as the QDt ionDl numbering area (area 

code) plan is revised to require the use of adGitionDl digits, 

(but 	in no event earlier then the scheGule set out in ParaJ raph 

A(l) (a)) eDcK  GTOC shall provide exchange access to every 

interexchange carrier throuJh e uniform number of digits. 

4. No GTOC shDll be reTuired to proviGe eTuDl exchange 

access through an end office empOoying sZi tches of the tec::hncl-

ogy known generically Ds step-by-step, provided that (a) GT(   

complies with the reTuirements of Par Dgraph A ( l}, Dnd (b) at 

all end offices eP ploying electromechanical (including step-

by-step) switches the GTOC offers a commercially available 

trunkside interconneet arrangement to all interexchange cDrri-

erV, unless such access is not physically possible except D  t 

costs that clearly outweigh potential benefits to XVers cf 

telecommunications services. GT(   will prov iGe to tKe Depart-

ment of Justice such information as it may request concerning 

any such analysis. 

%. l. The GTOCs shDll file tariffs, to be effective January 

l�  1984, for the provision of exchange access, incOXGLng the 

provision by each GTOC cf exchange access for the acquired 
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entitLes interexchange teleFomP unications. Such tariffs Vhall 

provide unbundled schedules of charges for exchange acceVs, and 

Vhall not diVcriP inate against any carrier or other customerm ( 

2. Each tariff for exchange access shall be filed on an 

Xnbundled basis specifying each type of service, element by 

eleP ent, and no tariff shall reTuire an interexchDnge carrier 

to pay for types of exchange access that it does not utilisem 

The charges for each . type of exchange access shall be cost 

justified and any differences iQ  charges to carriers shall be 

cost justified on tKe basis of differences iQ  services providedm 

3. Notwithstanding the reTuireP ents of Paragraph B(2�, 

from the effective date Rf the tariffs referred to in Paragraph 

B�l) until September l, 1991, the charges for delivery or re-

ceipt of traffic of the saP e type between end offices and fD-

cilities of interexchange carriers within an exchange area, or 

within reasonable subzones of an exchange area, shall be equal, 

per unit of trDffic delivered or received, for Dll interex-

change carriers: provideG, that the facilities of any interex-

change carrier within five ��) miles of a GTOC switch perforP -

ing a class 4 function shall, with respect to end offices 

served by Vuch VwitFh, be considered to be in the same subzone 

as such switch. 

4. Each GTOC offering exchange access as part of a joint 

or through service Vhalloffer to mDke exchange access avail-

able to all interexchange carrierV  on the same terms and con-
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ditionV, and at the same charges, as are provided as part of a 

joint or through service, and no payment or conVLGeratLoQ of 

any kind shall be retained by the GTOC for the provision of ex-

change aecess under such joint or through Vervice other than 

through tariffs filed pursuant to Paragraph %(l). 

c. 1. Subject to the provisions of Paragraphs V(B) DnG 

V(' ), this Final JudJP ent shall not reTuire a GTOC to alloZ 

joint ownership or use of its switches, or to require a GTOC to 

Dllow co-location in its building of the eTuipP ent of other 

carriers. When a GTOC useV facilities that (a) are eP plo\ eG tR 

.provide 	exchange telecommunicationV or exchange acceVV or bRth, 

and (b) are also XVeG for the tranVPission or sZitcKing of 

interexchange telecomP unications, then the costs of such latter 

use shall be allocateG to the interexchange XVH and shDll bH 

excluded from the costV unGerlying the deterP inatiRn of charges 

for either of the former uses. 

2. Nothing in this Final Judgment shall either require a 

GTOC to bi 11 cus toP er s for the i nterexchanJe services oI any 

interexchange carrier or preclude D GTOC froP  billing its cus-

tomers for the interexchange services of any interexchange car-

rier it designates, provided thDt when a GTOC does proviGe 

billing services to. aQ interexchange carrier, the GTDC P ay not 

discontinue local exchange service to Dny custoP er because of 

nonpayment Of interexchange charges unless it Rffers to provide 

billing services to al 1 interexchange carriers. The GT2 C' s 
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cost of any such billing shall be included in its tariffed ac-

cess charges to that interexchange carrier. If D GTOC provides 

billing services to the acquireG entities, it Vhall include 

upon the portion of the bill devoted to interexchange services 

the following legend: 

This portion of your bill is provided as a ser-
vice to {the acquired entities). You may choose 
another company for your long distance telephone
calls vhile still receiving your local telephone
service from this company. 

3. Whenever, as permitted by this ) inal Judgment, a GTOC 

fails to offer exchange access to an interexchange carrier that 

is equal in type and quality to that provided for the interex-

ehange traffic of AT T or any IOC, nothing in this Final Judg-

ment shall prohibi_t the GTOC. from collecting reduced charges 

for such less-than-equal exchange access to reflect the lesser 

value of such exchange access to the interexchange carrier and 

its customers compared to the exchange access provided AT&T or 

any IOC, provided that the tariffs filed for such less-than-

equal access reflect the lesser cost, if any, of such access as 

compared to the exchange access provided AT&T or any IOC. 

D. GTE shall file with the Federal Communications Comm is-

sion such requests for waivers. of orGers of the Commission as 

may be necessary to permit full compliance with all the re-
..

quirements of this Final Judgment 



APPE1' IX C 

Bell Telephone Company of Nevada 

Illinois Bell Telephone Company 

Indiana Bell Telephone CoP pany, Inc. 

MicKiJan Bell Telephone Company 

New England Telephone and Telegraph Company 

new Jersey Bell Telephone Company 

New York Telephone Company 

Northwestern Bell Telephone Company 

Pacific Northwest Bell Telephone Company 

South Central Bell Telephone Company 

Southern Bell Telephone and Telegraph Company 

Southwestern Bell Telephone CompDny 

.The Bell Telephone CoP pany of Pennsylvania 

The Chesapeake and Potomac Telephone Company 

The Chesapeake and Potomac Telephone Company of Maryland 

The Chesapeake and potomac Telephone Company of Virginia 

The Chesapeake and Potomac Telephone CoP pany of West Virginia 

The Diamond State Telephone Company 

The Mountain States Telephone and�Telegraph Company 

The Ohio Bell Telephone Company 
rThe Pacific Telephone and Telegraph Company 

Wisconsin Telephone Company 
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