UNITED STATES DISTRICT COURT

DISTRICT OrF CCONHECTICUT

URITED STATES OF AMERICA,
Plainziff,
Ve ; Civil Action No. 13,320

INTERIATICIIAL TELEPEONT A
PELEGRATE COZFPORATICH and

CORPORATICH an Entered: September 24,
THE HARTZORD FIRE INSURALCE
COMPANY,

Da=fencents.

FINAL JUDGMINT

Plaintiff, United States of America, having filed

joh

AP A
giencanss

4ts complaint herein on August 1, 1969, and the

having filed their answers thereto, and plaintifif and de-

fendants, by their attorneys, havipg consenfed to the entry
of this Final Judgment;

Now, therefore, before the taking of any testi-
mony and without trial or adjudlcation of -any issue of
fact or law and without this Final Qudgmeht constitutin

any cvidence or admission by any party with respect to any
issue of fact or law, and upon consent of the paré*es, 1t
is hereby

ORDERED, ADJUDGED AND DZCRZZD as follows:

I.
This Court has jurisdiciion over the sudject matic

and the parties consenting hereto. The complaint states a

™
L
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clain upen vhich relief may be granted cgainst the defendants

wnder Section 7 of the Act of Congress of October 15, 1914

(15 U.S.C. § 18),‘commonly known as the Clayton Act, as amended.

II.

As wvsed in this Final Jadgmé;t:

(A) ‘"person"shell mean an indivicuel, partnership,
corporation or ény other bu51ness or legal_enuity;

(B) féﬁbsidiar&” shall nean a company which a per-
son controls or has ?ower tq,control; or in which f¢:ty par-
cent (55%) or more'of the voting securities 1s owned or con-
trolled by that person, directly cr indirec tly;

(C) - "ITT" shall mean cdefendant Internatiocnal Telephone

]

and Telegr Dh Corporaticn and any of

(D) "Hartford sh&ll mean lartford Tire Insurance

Ve

Company and any of its subsildiaries.

(B) "Avis" shall mean ITT Avis, Inc. and any of its
subsidiaries;

(F) "Levitt" shall mean ITT Levitt and Sons,
Incorporated and any of 1ts$ subsidiaries;

(&) -"Hemilton Life" shall mean ITT.Hamilton Life

Insurance Company and ITT Life Insurance Ccmpany of New York.

IIT.
The provisions of this Final Judgment applicable to

any defendent shall apply also to each ol its subsidiari

©
n
-

successors aud assigns, anq their orlfficers, directors, agents
and employees, and to those persons in active concert or perii-
cipation with any- off them who receive actual notice of this
Final Judgment by personal service or otherwise. Any person

s 4
not a party hercto who acquires any sccuritices or assets by
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nmeans of a divestiture pursuent to this Final Judgment shall
P ° . 4

not be considered to . be a successor or an assign of a defendant,

.

(r) ITT is ordered end directed to divest within
three (3) &ears fron the deate of ehtry of this Final Judgment,
(1) all of its “nterest direct arad inltrccy, in Tevitt, Avi is,
and Hemilton Life, or (2) in the alternative, all of its intere
leeCu and 1nd1rect in Hart ford.

(B) The divestiture of Levitt, Avis and/or Hartford

Y

-directed in subuectWOd (A) hereof shall not be made as a part

of the divestiture of any other of seid corporations or the

Fire Protection Divisicn of Grinnell Corporaticn, or to any
person acquir*ng ITT's interest in the stock or assets of any

Corporation, or in the Fire Pr tect*on Divisicon of Grinnell

Corporation, except upon the consent of the plaintif
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ing such’copsent, upon approval of this_Court. This prohibiticn

shall not,_however, prevent joint,.’simulfanzous, or successive

whom divestiture is mede, such.sccurities (oither than securit

public offerings of tne seperate stocks of any of said corpora-

tions, or-the distribution of said separate stocks as dividends

or in ekchanrc off rs to shareholders.

i

(¢) Subject to the lim tations set forth in this Sec-
tion IV, thé~divestitura~directéd above may be carried out by .
any method; pfovided,'however, that if ITf rﬁ“ewves in ccnnec-
tion with any such divestiture any securities frem a person to
issuediby ITT) (1) shall not be voted, if of a voting cles
and (2) shall be éisposod of no later than two hundred twenty (220

days after receiving such securities, unless plaintiff censenis

1o a longer period, and provided further that if the divesiiture
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S Carr)cd out by way of disposition of a cvs, such divasuiiture

shall be mude in the form of one or more going and viable busi-

.

nesses, each such bu51ncss to be capable orf eﬁg. ing in sub-
stantiallyithe sane operations as those proviou;ly conducted by
such business,

(p) The cbéplete details of any pontempléted plan of
dlvestiture intended to 1mp‘e“v t‘the provisions of subsection
() of this Sgction v (inc luding the identification of eny
person, or persons, or class of pepsonsfﬁo wnrom the divested
property is to be transferred and 21l éutstanding contracts in~
volﬁiné the proo riies to be divested to which ITT or any of
its remaining sub idiaries 1s a n riy andinéf to be i‘uljv exe-
cuted within two (2) years fromluhe date of submissicn), shall
be subnitted to the plainﬁiff bj iTT. Following the receipt
of any such pién; Dlaintiff shall have thirty (30) days in which
‘(:o.objec:‘L the to bj w-itten notice to ITT. If plaintiff coes
not so object to the proposed plan; the plan f ay"* be cowsumma ed,
but if objeétion is so made, thé>proposea divestiture shall not
be consumeated until ITT obtains Jjudiciel japproval of the plan

or until'*he ﬁiaintiff withdraws its objection; provided, however

o

(1) that in phe cese of a plan which provides for a pro rata
distridbution to security holders of ITT, or an exchange with
secufity holders of ITT or any of its subsidiérieé, or a public
scll a portion of the securities to any predciarminnd purchéser
(othcr th“n en underwriter or selllng dealer Zor the purpose

of resale to the general public),'prior apﬁroval of the plain-
tiff need not be obtained and the plan nay be conswumated uson
“the termiration of the thirty (30) dey period, so long as the
ylan prohibits.any person known by ITT to own br éontrol berne-

flclally more than one percent (1¢%) of the voting sccurities



(including cecurities convertible into voting sccurities) of
ITrT fromrrechiving ény of the cqguidty interest being divested
until he has disposed of his voting securities (1nc1ud**~
securities convertible inko Qoting securities) of ITT in
excess of one percent (1) thercof, and (2) fhat'in the case
of a plan as tn which the plaintiff objécts; the time periad-
set forth in subsection (A) of this Section IV within which
divestiture must be accomplished shall, unléss the Court orders
otherwise upon applicaticﬁ of the plaintiff, be tolled durin

roe

-

ct

the pendency of any procee ng ~under this Final Juc;:vn
lating to the approvél of a proposed plan ot di;estifufe,

(E) If the divestiture requiremeﬁ?s‘of subsecticn
(A) of this Section IV have not been met within three (3)
years from the date of entry of this ¥Final Judgment, ITT
shall, unless the Court shall on applicatioﬁ by ITT other-
wise direct, place in the conirol of a ffusteé, promptly
after his appointnment by his Courf; upon appiica%icn of the
plaintiff,.at the cost and expensé'Of ITT, 21l of ITIT's then
aundivested interest in Hartford, or al erratwvely all o*ALTT's
then undivested interest “n Leviti, Avis and Hamilton Llie,
vesting in-the tristee full authority to manecge and to dis-
pose of such iﬁterests subject to. Cour*‘unperv151on after
hearing the parties he ato on any issue prosenued

(F) Until the divestiture required by this Final
Judgment is accomplished ITT shall take no action which
knovingly impairs the viabil ty of any of thé businesses.

to be divested or ITT's ability fo accomplish.such divesti-

ture, and, 'specifically, shall not causc or permit any of
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the following as to any company rermaining to be divested,
except upo on consent of the plainﬁirf:
(1). The puym nt of any dividends by hart¢o*d‘
Levitt; Avis or Hamilton Life except out of current
carnings, but this restriction shall not prohibit
the puynent of le¢LCHuS wnich are noét in excess
of the per share rate of the last dividend declara
tion prior to August 1, 1971;
(?) Any disposition of eny of the assets of
Hariford, Levitt, Avis or Hamilton Life, other %l an
transactions in the or’irary course of busines
(3) The encumbrence of any of the assets of
Hartford, Levitu, Avis or Fam11u0ﬁ Life to secure

the indebiedness of any
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(A) ITT is enjoined and restrained, without first
obtaining thz ccrnsent.of the plaintiff or apoprovel of this
Court wocn ITT!s establishing by a preponderance of the

Py

Qvidence that the acquisition will not lessen competition
or tend to create 2 monopoly in any line of commerce in any
section of the country
(1) From acquiring one perc t (1%) or nore
of the voting sccurities in eny dq:estzc ccmpany
.the assets of which are recorded cn the boo“o ol
such company (net of related valuation reserves

recorded on such bocks) in an amount in excess of

‘One Hundred Million Dollars ($100,000,0C0), or from
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acquloing from any one dowestic person or group of

persons undexr common control tangible or intangilble

O

3

asscts or good will recorded on the books thercof
(net- of related valuation reserves recorded on such
boéks) in an amovnt in excess of One Hundred Million
Dollars. (éloo,ooo,ooo);

(2) From acguiring one percent (%) or-more-of
tbe voting socu”itles in any domostic company which
An the calendar year prior said ac“ui ition hagd
"total sales in an amount in °xcess of Tw nt;-flte
Million Dollars (325 ,000,000) and had in said year
in any'section Qf th¢ country in excess of fifteen
percent (i5%) of total sales in any lihe of commnerce
in which -total sales In sald section of the country
exceeded One Hundred Million Dollars ($100,000,000)
and in which any four (L) corzpanies had combined
sales in excess of Tifiy percent (50%) of total -ales
1ﬂ said section of the country, or from acquiring any
substantial proportién of the assets of any such
company used in such line of commerce in such scction
of the country;

(3) From acquiring one .percent (1%) or more

of the voting securities in any domestic company

H

engaged in the manufacture, fabricaticn, installa-

$-de

tion or sale of autcmatic sprinkler devices or

systems, or any of the cap

(=N

tal assets ol any such

-cormpany for use in such activ

pe

o
vles
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(4) Fron acquiring cne percent (1) or more

of the voting securlties in any demestic insurance
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company with insurence asscts ia excess of Ten Million
Dollers ($10,000,000), or any of the capital assets
of eny such company For usc in the business ol insurence;
end
(5) TFrom acquiring, except as contemplated by
Section IV(B) of thlo Final Judgmﬂnt or upon ‘consent
of the pléintiff, any subst antlul 1nucreut in any
property to ve divested pursuant to Sectlon IV of this
Final Judgment, or an& interest in a person who ac-~
guires any property to be divested pursuant to Sec-
tion IV of this Final Judgrment so long as such person
retains such property.
(B) The prohibitions contained in parts (1)- (%)
of subsection (A) of this Section V shall not apply (1) to
transactions by ITT in the regular course of i%ts business
of ihvesting in securities (whether through Ha**”o“a or
otﬁer lse) where the acquisition of securiti s-of any corpora-
tion.covéred by the provisicns of said par;s.(i)-(k) is made

solely for purposes of investment and the percentage acguired

Y

does not exceed five percent (5%), or (2) to acguisitions by
ITT of securities or assets in any subsidiary of ITT.
(C) - The prohibiticns contained in subsection (A4)

of this Section V shall no iongef be in effect if and when

ITT divests 1tself of all of its interest in Hartford.

VI.
Simultanccously with the consummation of the dives-

titure of a cowphnj DU”SL ant to Scction IV of this Final

.

.

Judgment, ITT shall take such steps as may be nccessary to

remove from the position as director or officer of such
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company any person holding any pesition with ITT, unless

plaintif{ otherwise consents.

VII.

Defendents are enjoined and restrained, so long

as ITT owns any interest in Hartford, from discriminavin
>

in Yfavor of each.other in the purchase or sale of any of

ITT's insurance reguirements,

Defendants are enjoined and restraine., so long
5 : - ) o
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as ITT owns any interest in
of Grinnell Corporetion, from using the positicn and in-

fluence of Hartford to assist the FPire Protecticn Divisicn

of Grinnell Corporaticn in securing sales of its products.

IX.

Defendants are enjéined and restrained, for a
period of ten (10) years from the entfy of this Final
Judgnent in conhecﬁion with any purcheses or sales in the
interstate or.foreign commerce of thé United States, from:

(A) Purchasing, or entering into or achering to
eny contract, agreément or understanding to p&rchase, DIoO~
duct§, goods or services on the-condition or understanding
that purchaeses by defendants or either 62 them freom eny
dctual or potential supplier will be based oﬁ or ccnditicnz
updn; in wvhole or in part, such actual or potential supplic
yurchases from such defendants;

(B) sSelling, or entering into or adhering to any

.contract, ‘agreement or understanding to sell, products,
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goods"or cervices to.any actual or potential customer on

the condition or understanding that purchases of productis,
goods or scrvices by defcendants or either of them from such
customer will be baééd on or conditioned upon, in whole or
in pafﬁ,'such actual of potential customer's purchases from
such defendants;
(¢) Commmicating to either defendant's actual
or potential suppiiers or ccntractors t@at{
(l)' In purchasing prodgcﬁs, goods or servigces,
such defendant will give preference to any supp.ier
or convractor based on or conditicned upon, in-whole

or in part, the fact, volune of dollar amount of such
supplier's br contractor's purchasés from such de-
.fenéant;

(2) In compiling bidder lists or in awardin
‘contracts;fbr projects involving ca?ital expenditures

by either efendaﬁt, preference will be given to any
-supplier or contractor based én or conditidned upon,
in whole or in part, the facé, volumé ‘or dollar amount
of such contracior's or"suppiier‘s.pﬁrchqses from
either defendanf;

{3) Either defendant is entitled to receive
contraéts.oriordc;s for products, goods or services
from any supplier or contractor based oﬂ or condi-
tioned upon, in whole or in part, either defendant!'s
purchases from such sﬁéplicr dr‘contracéor, or based,
on or conditioned upon, in ﬁhole or in part, any
contr&ct award made by either dcfcndaht to any such

supplicr or contractor;
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(D) Comparing or’cxchgnging.stafistical data witl

any actual ‘or povential supplicr or contractor to
develop, facilitate or further any rcl ulcﬂqnlp between

purchases by either de¢endant from_such supplier or. corira

and sales by either defendant to such supplier or contractor;

(E} Ihﬂar zé in the practice of -discussing with

any actual or potential supplier or contractor the relation-

ship betuveen purchases or contract awards by ‘either defend
iﬁéolving éuch éumolier orr contractor, and sales by eith
defenaant to cuch supﬁlve* or COﬁuracf

(®) Preparﬁn~ or maintainiﬁg lists or statisti
compilations which compare the volume-of, or dellar amoun

A

of, purchases by eilther defen

oxr the fact of -or dollar value of contracts awarded by eith

defendant to such contractors, with purchases by such
supp71e*s from either defendant or COﬁvruCtS a:ardvd to

either defendant by such contracuov5°

dant from suppliers or conira

or
<

WAl U

(G) Issuing, to persocnnel having responsibilities

lists which identify customers and the megnitude of thelr

purchases frcm either defendant or whlcn 1denu1fy companies

and the dollar value of contracts such companles have
avarded to either defendant or vwhich specify or recommend
that purchases be made from any such customers or that

contracts be averded to such companies;

(1) Re;crrlub compilations of bids received for

contracts for projects involving capital expenditures by

either defendent %o any dcvartmcnt or unit of either defend-

ant having salbs responsibil lt ies for decision or recomme

Uv
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by such department or unit as to the-identity of the firn
or Iirms to. which contractls for such projcéts éhould be
aﬁardcd;

(L) Agreeing with or suggesting to particular
suppliers or contractors that such suppliers or contractors
purchase from ceftain customers oi one or both defendants
in order to reciérocate for,?urchases made by elther de-
fendant from such suppliers or contractoré;

(J) Agreeing with or'sggéesting to particular

ors

ch

suppliers or centractors that such suppliers or contrec
will attempt to persuade other companies fo buy from onz or
both defendants in order to.reciprocate for purcheses made

by either defendant from such suppliers or contractors.

Lo

Each éefendant is ordered and directed to:

(A) Refrain from continuing or establishing any
office or pés;tion the ac@ivities;.p:égréﬁs or objectives
of which are to prombte tfadé relations involving reciprocal
purchasing policies, arrangements, or préctices in the inter-
state or foreign comzerce of the United States;

(3) Withdraw from all personnel with sales respon-
sibilities in the interstate or foreign commerce of the United
States any lists or compilaticns which may be in éxiétence
described in subsections (F) and (H) of Section IX above,
end withdraw fron all personnel with.purchasing or contract-
dng responsibilities in the interstaie or foreign. commerce
of the United States any lists or compilations which may
be in existence destribed in subsections (F) and (G).of

‘Section XX aboves
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() Refrzin from Yeing & member of and prohivit
1ts officorsAahd arployecs from belonging to, or pafticipatix
in the activities 6f, or contributiné anything.of value to,
any'association whose activitics, programé or objectives
are iﬁ whole or in pert to promote trade relations involving
reciprecal purchasing policies, arrangéments-or practices
in the interstete or foreign éommercc of the United States;

(D) Issue within sixty (60) days to each of its
officers and employees having'salés;_purchasing or coptract-

onsibilities i Jint tat g nmerce
ing responsibilities in the . interstate or foreign commer

o

of "the United States a policy directive stating th
(l) .All<offiCers‘and'cmployees are prohibites

<

from purchasing or entering into any qontract, agree-
ment or undegstanding to purchase'ﬁfoducts, goods or
services from any actual qr'potential suppxier on the
condition or undeérstanding that such purchases from
such supplier oxr potential sﬁpplier will be based on
or doﬁditioned upon, in whole bf in part, or influenced
by,'such'supplier‘s pufchascs from either defendant;
(2) ALl officers and employees are prohibited
from- selling, or entering into any contract, agreément
or understanding to-sell products,'goods oriservices
to any écﬁual or potential customer Cn-tﬁé coﬁdition
or unaerstanding that either defendaﬁt's'pu~chascs of
products, goods or services from such actual or
potential customer will bc'ﬁascd on or conditioncd
Tupon, in whole or in part, or-influcnced by either

defendant's past or future sales to such customer;
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(3) A1) officers ond caployces are prohibited
from (i) soliciting bids from any contractor or
supplicr for any contract for a project involving
capital cxpenditures,by eithc?;deféndant, and (ii)
averding contracts for such projects to any such
contractor or supplizr, on the condition'or under-

2

standing that ouch solicitations or such aw ards by
& .tefendar t will De based on or COWdlu“OWGd upon,
in whole or in part, or influenced by, such contrac-
tor's or supplier's purchases from either defendant
or the dollar value of contracts awarded by such
éontractor or supplier to either defendant

(4) wViolaticn c¢f the pclicy directive may sutject

any offending officer or émployée to dismissal from
his employment and to liagility for violation of this
Final Judgment;

(T) Furnish to each domestic.supplier from which
any ITT Opcratlng unit in bhe United States pu scd Iwentvi
Thousand bollars ($20,000) or more in éroducts, goods or
serv1ces quri .1970, and to each domestic purchaser to
vihich any-;TE operating unit in the Unibed States other than
Hartford sold Twenty Thousand ﬁollars ($20, OOO) or more in
products,'goods or services during 1970, &nd to each purchaser
of insurance whose account was handled duri“? 1570 by Hart-
ford‘s Special Accounts Insurance D=Da“u::nz, a statenment
accurately and co:plctely deseribing tﬁe provisicns contained

in Sections IX and X of th

e
0
]
5
(5]
=
CT‘
=

2

B

3
(]
o3
ct

-

o]
+
j}
(¢}
o
J
<
ct
jog
o
e
¢}
O
IR}
“

and advise cach such supplier and custonmer, by written noiice
satisfactory to.the Antitrust Division of the United Stabes

Department of Justice, thatb:



(l) ‘ALl officers and cmployeces are prohibited
from purchasing or cntcring into any contract, agree-
ment or understending to purchasc, products, goods or
services from any aétual or pétentiai supplier on the
condition or undefstanding that such purchases from

such supprlier or potential supplicr will be based on

or conditioned upon, in whole-or in part, or influenced

Y
"

by, such supplier's purchases from either defendant;

(2) £11 officers and employees are prohibited

o]

from selling, or entering into any contract, agree-
ment or understanding to. sell roducts, goods or
: - . S > 3 A

services to any actual or poiential customer on the

¢

condition or understanding that either defendantts
: A (&4 . .

purchases'of preduces, goods or sérviccs_frbﬁ such
actual or potential customer will be based on or
conditioned wpon, in whole or_in part; or influenced
b&, either defencdant's past or future sales to such
customer;

(3) A1l officers and employees "are prohibited
from (1) soliciting bids £rom any contractor or sup-
plier for any contract for a project involving
AcapitalAexpenditufés by either defendant, and (ii)
awvarding contracts for such projects to any such
contractor or supplier, upen the conditicn or Qnder~
standing that such solicitations or such awards by
either defendant willvbe.bascd on or ccnditicned upon,
in whole or in part, or iﬂflﬁcnccd by, such con-
tractor's or supplier's purchases from cither derlend
ant or the dollar value of conﬁraéﬁs awarded ﬁy suceh

contractor or supplicr to either dcfchdant;
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(4) e provisions of Svetions IX and X of this
Fival Julgnent apply with fﬁll force and effcci to 2l
insurance activitics of dcfcnddﬁts, as wel; as to 2ll

a

other finoncial and commercial transactions of defen

A =~
il vo e

XTI.

Nothing in Sec®ions IX or X of this Final Judzment
shall prohibit either deendant:’

(A)- From entering into'arréﬁgements for the con-
versiqn of its ﬁroducts or gbods’ihto other forms thereof
for its own use or reséle or from convcftihg products or
goods for others;

(B) iFrém,contracting for construction work or
for the menufacture or.ins%dllaticn of'equipment and facili-
ties for itsAéwn use and not for résa1é<cn ﬁhe conditioh
that its products, goods or services are to be used in the
performance of such contracts; or

{(c) From compiying with, any requirement or
request ol aAstéte or federal agéncy conqgrning‘the pre-
paration, mainﬁenance, or distrihution 6f_any compilation

or list.

YIT..
(A). For the purpose of determining or securing

compliance with this Final Judgment and for no other purpose,

1

each defencant shall permit duly authorized representative:
of the Department of  Justice, on writien request of the
Attorney General or. the Assistant.Attorney General in charge

of the Antitrust Division, eand on reasonable notice to such
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cefendentte pTiJCJpal oi'fice, subject to any legally rccog-
nized pllVLlCUL.

(1) fecess dur .ng the oflncc hours of such
chcndant, who may have counscl present, to fhoée
bOOns, ledgers, accounts, corresnondcnce ,memorandé;
end other records and gdocamente in the possessicn or

Fal

under the control of such defendant vhich relate to

‘any meiiters contained in this Finel Judgment;

(2) Subject to the reasonable convenience of

such defendant and without restraint or inter-
ference from it, to interviGW'bfficers or empioyces
of such'defendant}_who may.have'counscl present,
regarding such éattefs.

(B) Upon writiten request of the Attorney General

b

i

he An

or the Assistent Attorney General in charge ¢

J
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trust Division, such defendant shall submit such reports
in writihg, with respect to the.nayuers contained iu this
Final Judgment, as may from time ‘to time be requested,. .
(C) No informétign obteined by the means pro-
vicded in this S ection XII of this Final Judgment sha¢l be
divulged by any representvative of the Depariment of Justice
to any perscen other than a duly autherized representativé
of the Execu%ive,Branch of the plaintiff exceét in the .

course of legal proceedings to which the United Staics is

a party for the purposc ol seccuring compliance with this

by

Final Judgment or as otherwise required by law,
XIII.
Jurisdiction 1s retained by this Court for the

purposc of enabling any of the parties to this Final Juggment
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to apply to this Court at'any tine..for such further ordsrs
and dirccticns as ma& be néccssaryior arpronriatc for the
construction, modificatibn? or termination of any of the
appliceble provisions thofeof) for the enforcement of
compliaﬁce therewith, and for the punishment of violations
thereof.
XIv

This Final Judgment shall remein in full force

er

and effect for ten (10) years, and no lon

=3

“

of entry hercol except as to any provisicn herein for which

a shorter term is specified thereini

/s/ M, JOSZPH RLITVENFELD

Unitea S5Uatcs . Lisiricu ducse

Dated: Septembar 24 ,:1971.





