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 UNITED STATES DISTRICT COURT
~ FOR THE DISTRICT OF OREGON

UNITED STATES OF AMERICA,
L CIVIL NO. 70- 310

’ - Plaintiff,

' : PARTIAL FINAL

v. JUDGMENT

GREATER PORTLAND CONVENTION

SE—

ASSOCIATION, INC.; HILTON HOTELS Entered:_11/29/71

CORPORATION; ITT SHERATON
CORPORATION OF AMERICA; and
COSMOPOLITAN INVESTMENT, INC.,

Defendants.

fPlainfiff, United Statee of America, having filed its
complaint herein on May 12, l970 and the consenting |
defendants hav1ng appeared by their respectlve attorneys
and hav1ng filed thelr respectlve answers to such complaint
denylng the substantive allegations thereof; and plaintiff
andfcensenting defendants, by their respective attorneys,
having separately consented to the making and entry of this
Partial Final Judgment pursuantﬁto the Stipulation filed

herein on October 26, 1971 without trial or adjudication

. of or finding on any issue of fact or law herein, and no

testimony having been taken herein and without this Partial
Final Judgment constituting any evidence against or ad-
mission by any party to .said Stipulation with respect'to

any such issue and upon consent of tne partles hereto,
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IT IS HEREBY ORDB$ED, ADJUDGED AND DECREED as follows:

This Court has jurisdiction of the subject matter herein

and of the consenting defendants. The complaint states a

claim upon whieh relief may be granted against the con-.
senting defendants under Section 1 of the Act of Congress
of Jnly 2, 1890; entitled "An Act to,protect.trade and

" com-

commerce against unlawful restralnts and monopolies,
monly known as the Sherman Act, as amended (15 U.s.c. § 1).
, . ‘i'II~ By , . .
.As used 1n thls Partial Flnal Judgment
A. The term "consentlng defendants" means tne
defendants Greater Portland Conventlon As5001ation, Inc.
(hereinafter GPCA), Hilton Hotels Corporation, ITT Sheraton
Corporation of America, and(Cosmopolltan Investment,»Inca,
“B. The term "each hotel defendant" means‘each of

the consenting defendants Hilton Hotels Corporation, ITT

Sheraton Corporation of America,'and Cosmopolitan Invest-

- ment, Inc., and any hotel owned, operated or managed by

each said consentlng defendant S o

c. The term person" means any ind1v1dual partner—
ship, firm, a55001at10n,-corporatlon or other business or
legal entity; ’ ”g'ﬂ.ifhﬂpﬁ:’ﬂi‘ir . ‘.

D. The term "hotel" means any company , flrm, or
other business entity that provides. lodging for the public,'

E. The term "purchase“ means purchase, 1ease or
rental; | | |

F. The term "hotel supplies" means any goods, wares,-

merchandise or services (excluding services provided by

a hotel's own employees) obtained by a hotel;
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G. - The term "hitel Supblier" means - any person who

sells or otherwise pro&idés'hotel sdpplies to hotels, and

any agent or employee gf such person;

H. The term "convention bureau" means any

person who raiées money by solicitation orfcollection of

contributions or dues, for use in:

(1)5.Promoting assemblies,'convéntibns,
,coﬁferences, meetings or similaf events;

(2) Obtaining hotel patfonage; or

(3) Obtaining other diféct commercial |
. 'bengfits for hotels. B
I. . The term "Portland.hotei'supbliér" means any.
ﬁotel supplier located within a fifty (50) milé radius
of Portland, Oregon, who has'withiﬁ'two years prior to;b
the date of the filing of this Partial Final Judgment s01d
hotel supplies to any hotélhin'Portlénd, Oregong-ownéd,
operated.or ménaged by any of the hotel defendants;

J. The term "contribution.list" means any document

which in any manner indicates, with respect to any hotel

supplier: 7 ‘ ‘ )
(15. Whether it has or has not paid
dues or contributions to;

(2) Whether it belongs or does not

‘belong to;
‘(3)_ The amount of cqntributions or.tﬁu :

dues it has been assessed by; or

(4) The amount of contributions or . - s
Ques it has failed to pay to

any convention bureau.
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Thefprovisions of this Pafﬁi;i Final¢Juégﬁent appli-
cable to any consenting defendant shall apply to such“
consenting defendant, its subsidiaries, successors, éssigné,
and to their respecti&é officersy directbrs, agents and
employees, and to all persons in active concert or par-
ticiéation wi%h any of:them who receilve actﬁal‘notice'of
this Paftial Final Judgment by personal sefvice’ér othef—
wise;-provided, ho&evep,'that this_Partial Final Judgment
shall noé apply to transactiqns'or activity oﬁtside the
United States, e |

. . o | - fV}W
EachAéonéenfing defendant is enjéined and'restrained
erom: : .‘ B Lo
'A, ,Directl&,or inairectly in:any maﬁner entering
into, adhering to; 6r ciaimiﬁg or maintaining any right

under any confract, agreement, arrangement, understanding,

plan or program with any other hotel or with any con-

vention bureau to: |

- (1) Give or promiée to give prefefs
“ential treatment in purchésing'ﬁotei
%ﬁpplies to any hotél supplier;

(2) Curtail or terminate, or
threaten to cﬁrtail or terminate,

: fhe'purchasé of hotel.suppliés

'from any hotel supplier;

AR L

B. Engaging in any other agreement, understanding,

" combination, conspiracy or concert of action having similar.

purpose or effect.

e
e
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;‘5 2 - Each hotel‘defendant‘is“enjOinedvand;restraiﬁed from:
\\\\3\ A. Circulating any contribution list among its
. 4 employees; ~ | . 4
5 B, Utilizing the information contained in any
6 contribution 1list in '‘making any decision concerning the
7 purchase »f hotel supplies; |
8 . c. Disclosing to any convention»bufeau the.
9 : amoﬁnf of hotel supplies'it-has purchased from any hotel
10 | supplier; . | l
11 , \D; _Soliciting,.demanding, u;ging,irequesting or
12. . otherwisé seeking from any person knowp by said defendant
13 to be é hotel supplier aﬁy péyment of mohey<by contributions,
14 dues or otherwise‘to‘any coﬁvention bufeau;
15 ' E. Givihg or promising to givé‘to}any hotel supplier
16 preferential treatment in the.purbhase of hotel supplies
1w ) by reason of ﬁhaf hotel,éupplier'é‘paymént of money ij
I contributions,‘dueé or otherwise to any convention bureau;
19 ' F{ Curtailing or termihatipg; or threatening to cur-
 2d - tail or;terminate, its respective puréhaées from any hotel
21 | supplier by reason of that hétel supbliér's refusél or
22 failure to éay money by contributiggé, dues or otherwise to
23 “any convention bureau; . V;_,;i.jgsi>';;;fﬁ;if,;“ {f,:
24 v« G. Contributing to;»participatihg in,ibecbmihgrw'
25 'a memper of, or mainfaining a membérshib in any convention
26

bureau which to the knowledge of said hotel defendant
27 seeks to have any hotel: L |
28 '
29
30
31

32
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(1) Give or promise to give any hotel
4éupplier preferentiai t;eatmenc in the
purchase of kotel Supplies by reason
of that hotel suppiiey's payment of
money cy contributiocs, dues or cther-

wise to any convention bureau; or
(2)' Curtail or terminats, or threaten
- to curtall or termlnate, its respectlve‘
purchases from any hotel suppller by
"reason of that hotel suppller s re-
'fusal or fallure to pay money by -
; contrlbutlons, dues or othepw1se to

any convention bureau;

. or which convention bureau itself répresents that

hotels wz.l’l follow the practices set forth in subparagraphs
(1) and (2) hereof. | o | N |

Defendant GPCA is enjoiﬁcd and‘feStrainéd from:

A, Circulating, distributing or otherwise making
available, directly or indirectly, any contribution list
to ény hotel; its directors, officers, agents or emplo&ees;
provided, however, that defendant GPCA may cistribute
contribution lists to any individual who alsc is an
officer or director of GPCA for use solely in his capécity
as an officer or directof of GPCA.

B. Fixing, establishing,.asscssing,or ctherwise
setting or suggesting an amount of money to be paid by ‘
dues, contributions or otherwise, by any hotcl supplier

to GPCA based on that hotel supplier's sales to any hotel.
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Each hotel defendant is ‘ordered and directed:
A. W1th1n thirty (30) days after the entry of this
Partial Flnal Judgment to furnlsh a conformed Copy of
this Partial Final Judgment to each of its hotel general
managers,‘hotel managefs and officers who have responsi-
oilities for ﬁotel’operations,'toqether with a letter setting

forth the remedial provisions of this Partial Final Judgment

which letter shall be substantially identical to Exhibit A

which is attached hereto and made a part hereof;

B. For a.period of‘fiye (5) years from the entry of
this Partial Fimal Juagment,'to furnish each of its successor )
hotel éeneral mamagers,‘hotelfmanagers and offieers who
have responsibilitiesAfor hotel opefations a conformed copy

of this Partial Final Judgment, together with a letter

_settiné forth the remedial provisions of this Partial Final

Judgment which® letter shall be substantielly identical to
Exhibit A which is ettached hereto and made a part hereof;

C. To maintain such records. as will show the name,
title and address of each indiV1dual to whom this Partﬂal
Final Judgment and attached letter have been furnlshed,
as'described:in subsections A and B of this Section VII,
together with the date thereof; . | |

D. To advise and inform each inleldual to whom this
Partial Final Judgment has been furnished as described in
subsections A and B of this Section VII that violation by
him of the terms of thie.Partial Final,iudgment could resuit
in a conviction for contempt of .court and could subject him

to imprisonment, a fine or both;
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E. . Witﬁdn thirty (30) daye of the entry of this
Partial Final Jddgment, to fnrnisnaeacn of ite respective
purchasing agents with a letter summarizing the remedial
provisions of this Partial Final Judgment, which letter
shall be sabstantlally identical to Exhibit A Wthh is
attached hereto and made a part hereof; _

-F, For a period of five (5) years after the‘fiiing
of this Partial Final Judgment, furnish each new'purchae-
ing agent with a letter setting forth~the remedial

provisions of this Partial Final Judgment which letter shall

" be substantlally 1dentlcal to Exhibit A whlch is attached

hereto and made a part hereof; .
G. Wlthln thlrty (BO)Idays of the entry of this

Partial Final Judgment to send to each of its respectlve

“Portland hotel suppliers a letter summarlzing the primary

remedial provisions of thls Partlal Flnal Judgment which
letter shall be 51gned by the president of said hotel de-
fendant and shall be substantially identical to Exhibit B
Wthh is attached hereto and made a part hereof;

H. Within thirty (30) days after the entry of this
Partiai Final Judgment, to destroy all GPCA contribution
lists within their possession, control or custody;

) I. Within sixty (60) days after the entry of this
Partdal Final Judgment, to file with this Court and to
serve upon the plaintiff affidavits concerning the fact and
manner of cempliance with subsections A, D, E, G and H of
this Section VII. . .;f;,i>7 \fi;7f”v _,l'bi: ': ‘
| VIII. | |

Defendant GPCA is ordered and‘directed:

Lo
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A. ~ Within thirty (30) days after the entry of this

Partial Final Judgment, to furnisn a conformed copy of

this Partial Final Judgment to each of its officers, |

directors, agents and employees and to each of its hotel

’and motel members, except that GPCA need not furnish a copy

of said Partial Final ﬁudgment to hotel defendants, their
officers, agents or employees.
B. For a period of five (5) years from the entry of

this Partial Final Judgment; to furnish to each of its

. successor officers, directors, agents and employees and

to - new hotel or motel members a conformed copy of this

Partial Final Judgment.

C. Maintain such records as will show the name; title

and address of‘each'person to whom this Partial Final:

jJudgment has been furnished as described in subsections

'.A and B of this Section VIII, together with the date thereof

D. Within sixty (60) days after the entry of this
Pértial Final Judgment to filexwith this Court and to serve
upon the plaintiff affidav1ts concerning the fact and
manner of compliance w1th subsections A and C of this

Section VIII. _

IX

A. For the purpose ot determining or securing com—-

pliance with this Partial Final Judgment, and for no other

purpose, and subject to any 1ega11y recognized privilege,

duly authorized representatives of the Department of Justice
shall, upon the written request of the Attorney General, or
the Assistant Attorney General.in cnarge of the Antitrust

Division, upon reasonable notice to any consenting defendant

made to its principal office, be permitted:
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(1) Access, during the officé,hourg
- of saild consenting.dgfeﬁaant, and in the
presence of counsel if said consenting
défendant chooses, to all books, ledgers,
“accounts, correspondence, memorahda, and
other recordé and documents in the |
p&séession o; under the control of
said}consenting_defendant rélating to
any of the matters conﬁainéd in this
Partial Final Judgment; and
(2) Subject to the reasonable con-
B veniéncé'of said cpnsenting defendant and
_‘Without restraint or interferénce from it,
:fo‘interview the officers‘and embloyees
- of sald consenting defendant, who may have
}éounsel present, ﬁegarding‘ahy“such matters;
B.. Upon the written request of’the'Attorney General
or the Assistant Attorney General.in cﬁarge'of the Antitrust
Division, made to its~prinéipal offices, each of the con-
senting defendants shall submit éuch\reports in writing,
to the Department of Justice with réspect to any. of the.-
matters contained in this Partial Final Judgmént as from
time to time may be requested; |
C. No information obfainéd by the means proVided-in
this Section IX shéll be:divulged by any representative of
the Department of Justice to any pefson other than a duly
authorized representatiye of ﬁhe Eﬁecutive Branch of the,
plaintiff except in the course of legal procéedingé to
which the United States is a party'for the purpose of
securing compliance with this-Partial Final Judgment, or

as otherwise required by law."

10

Rl
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X‘,

Jurisdiction is fétained for the puréose of énabling _
any of the parties to éhis Paftial FinallJudgﬁent'to apply
to this Court at any time for such further érdérsvéﬁd
directions as may be nécessary or appropriate for the
construction or carrying out Qf this Partial Final Judgment,
for the modification or terminatisn of any_of-the'provisions
thereof, for the enforcement of compliance therewith, and |

for the punishment of violations thereof.

Dated this 29th  gay of _ Novem_ber . o, 1971.

L N ~

“. '.'" ‘ ~/s/  ALFRED T. GOODWIN

Alfred T. Goodwin

 UNITED STATES DISTRICT JUDGE

11
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EXHIBIT A
Dear ‘

In accordance with the terms of a Judgment entered by
the United States District Court'iﬁ Portland, Oregon, with
the COnséht of fhe pérfies, pursﬁant to a séipulation, a -
coby of which is attached, we are sending this notice to
each of our hotéi general manaéers, hotelimanégers, officers
having responsibilities for hotel operations and purchasing
agénts. V

This Judgment deals with our purchasing policies,

particularly as those policies might be affected by a

supplier's support of a convention bureau. By a convention
bureau We mean any organiZatibn that - raises money for use
in the: | | o
, 1 ;3(3) 'promotion'qf cénvéntionslor
SR similar events; t
- (b) &obfaining of hotel patronage; or
 (¢) obtaining of other ‘direct |
- commercial benéfits~for hotelé.
. Pursuant to the provisioﬁs of this Judgment, it.shall
be our company's firm policy to absolutely refraiﬁ from:
1. - Jdining or agreeing with others to either (é)
boycott or curtail purchases from any hotel shpplier, 6r
(b) give preference in the purchase of hotel supplies éo
any hotel supplier. | | | :
2. Circulating among.our emoloyees lists or other
documents identifyiné membérs of, or céntributors to, a A

convention bureau or using informatiodn contained in such

lists in making purchasing decisions.
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3. -Disclosing to anyAconvention bureau the amount

of supplies‘purchased @y us.from.a%y hotel subplier:

h; Soliciting oA\othefwise seeking from hotel
suppliers contributions.or dués to any convention bureau.

5. Giving or promisingAto give prefgrence fo-any
hotel supplier by reason of its payment of‘contributioné
or dues te an& convention buréau. N

6. Curtailing or terminating,‘or thréatéﬁing to

curtall or terminate, purchases from a hotel supplier

. because of its failure to yay contfibutions or dues to

a conventlon bureau.

7.7; Being é member of, or oéher?ise éupporting,
éhy conveﬁtion'bureau which to our knoWledge séeks to.
have its hotel members pursue prefefential orAdis~
criminatory purchasing practices as.described‘in itemé
5 or 6 or which representéAthat its hdtel'members pﬁrsué
such practices. ) ‘

It is the intention of [Name of Deferdant] to abide
by bbth the spirit and the letter of this Judgment. You
should understand that violafion of this Judgment by you

could result in a conviction for contempt of court and

subject you to imprisonment, fine or both.

11




SRPIPYIN S

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
95
26
27
28
29
30
31

32

ie—7os14~1
arg

3

EXHIBIT B -

Dear

The Government in an anﬁitfust suit hasAeharged us
with trying to pressure our hotel suppliers‘into coﬁ—
tributing to the Greater Portland Conventibn‘ASSociation.

We have never approved such activities. However, we
haVe:consented to the entry of a Judgment-in'the United
States District Coﬁrt in. Portland, which formally enjoins

us from engaging in such activities. Pursuant to the

: terms of the decree, we wish you to know- that whether or

not a hotel supplier contributes to GPCA, or any similar
cpnventlon organization, will in no way affect our pur-
chases from that hotel sﬁpplier. Our employees, including

our hotel manaéers and purchasing agents, are prohibited

by injunction from seeking contributions from hotel

-

suppliers for GPCA and from giVing any preference to hotel

suppliers who“dovcontribute.A

It is our intention to abide by both the letter and

the spirit of this Judgment. If any of our employees

including our hotel managers should seek contributions:
from you for GPCA, or any simllar organlzation, we would

apprecliate 1t if you would so inform the under51gned

1ii
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