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William H. Rehnquist

Assistant Attorney General
Office of Legal Counsel

Conflict-of~-Interest Statute; Discussionfwith
Chairman Budge of SEC.

Chairman Hamer Budge of the Securities and Exchange
Commission telephoned the Attorney General on Friday,
July 25, to see if the Department of Justice had any prece-
dents construing 18 U.S.C. 208, one of the provisions of the
conflict-of-interest laws., The Attorney General asked me to
look into the matter and telephone Chairman Budge.

The inquiry turned on the definition of "particular
matter" as that term is used in section 208. The Chairman
initially expressed the view that the term applied only to
a matter before the Commission for adjudication, and did not
extend to rule~making or other activities of more general
scope. After examination of the statute and what I thought
to be relevant legislative material, I advised him that,
although this might be true of section 207, I did not believe
it was true of section 208.

Section 207 treats the matter thus:

W s g e in connection with any judicial or other
proceeding, application, request for a ruling
or other determinatien, contract, claim, contro-
versy, charge, accusation, arrest, or other
particular matter involving a specific party or
party or parties . . . " (Sections 207(a) and
207(b).

The Attorney General's '"Memorandum Re: The Conflict~of~
Interest Provisions of Public Law 87-849" contains the
following statement regarding the above quoted language
from 2072 ‘















