
UNITED STATES DISTRICT COURT 

FOR THE CENTRAL DISTRICT OF CALIFORNIA 

October 2015 Grand J u r y 

UNITED STATES OF AMERICA, 

P l a i n t i f f , 

v. 

SIMON HONG, 
aka "Seong Wook Hong," 

GRACE HONG, 
aka "Mi Kyung Hong," 
aka " C a r i s Mi Kyung," and 

KEITH CANLAPAN, 
aka " K e i t h Himmel Malonzo 

Canlapan," 

Defendants. 

[18 U.S.C. § 1349: Conspiracy 
t o Commit H e a l t h Care Fraud; 
18 U.S.C. § 1347: H e a l t h Care 
Fraud; 18 U.S.C. § 2 ( b ) : 
Causing an Act t o be Done; 
18 U.S.C. §§ 981 (a) (1) (C) , 
9 8 2 ( a ) ( 7 ) ; 28 U.S.C. § 2461(c) 
C r i m i n a l F o r f e i t u r e ] 

A. 

The Grand J u r y charges: 

COUNT ONE 

[18 U.S.C. § 1349] 

INTRODUCTORY ALLEGATIONS 

At a l l times r e l e v a n t t o t h i s I n d i c t m e n t : 

1. JH P h y s i c a l Therapy, I n c . ("JH P h y s i c a l Therapy") was 

a c l i n i c l o c a t e d i n Walnut, C a l i f o r n i a , w i t h i n t h e C e n t r a l 

D i s t r i c t o f C a l i f o r n i a . 



2. Defendant SIMON HONG, a l s o known as ("aka") "Seong 

Wook Hong" ("S. HONG"), was a r e s i d e n t o f Brea, C a l i f o r n i a , 

w i t h i n t h e C e n t r a l D i s t r i c t o f C a l i f o r n i a . 

3. Defendant GRACE HONG, aka "Mi Kyung Hong," aka " C a r i s 

Mi Kyung" ("G.HONG"), was a r e s i d e n t o f Brea, C a l i f o r n i a , w i t h i n 

t h e C e n t r a l D i s t r i c t o f C a l i f o r n i a . Defendant G. HONG co­

ope r a t e d JH P h y s i c a l Therapy. 

4. Defendant KEITH CANLAPAN, aka " K e i t h Himmel Malonzo 

Canlapan" ("CANLAPAN"), was a r e s i d e n t o f West Covina, 

C a l i f o r n i a , w i t h i n t h e C e n t r a l D i s t r i c t o f C a l i f o r n i a . 

Defendant CANLAPAN was an o c c u p a t i o n a l t h e r a p i s t ("OT") l i c e n s e d 

t o p r a c t i c e i n C a l i f o r n i a and an e n r o l l e d Medicare p r o v i d e r . 

5. C o - c o n s p i r a t o r Roderick Belmonte Concepcion 

("Concepcion"), was-the c o - o p e r a t o r o f JH P h y s i c a l Therapy. 

Concepcion was an OT l i c e n s e d t o p r a c t i c e i n C a l i f o r n i a and an 

e n r o l l e d Medicare p r o v i d e r . 

6. B e g i n n i n g i n or around May 2009 and c o n t i n u i n g 

t h r o u g h i n o r around November 2 013, defendant S. HONG owned, . 

ope r a t e d , and c o n t r o l l e d Hong's Medical Management, I n c . 

("Hong's M e d i c a l " ) , CMH P r a c t i c e S o l u t i o n ("CMH P r a c t i c e " ) , and 

HK P r a c t i c e and S o l u t i o n , I n c . ("HK P r a c t i c e " ) ( c o l l e c t i v e l y , 

t h e "Hong Companies"), a l l C a l i f o r n i a c o r p o r a t i o n s l o c a t e d 

w i t h i n t h e C e n t r a l D i s t r i c t o f C a l i f o r n i a . 

7. B e g i n n i n g i n or around May 2009 and c o n t i n u i n g t h r o u g h 

i n o r around December 2012, defendant S. HONG leased , co­

ope r a t e d , and c o n t r o l l e d JH P h y s i c a l Therapy. 



The Medicare Program 

8. Medicare was a f e d e r a l h e a l t h care b e n e f i t program, 

a f f e c t i n g commerce, t h a t p r o v i d e d b e n e f i t s t o i n d i v i d u a l s who 

were 65 years and o l d e r o r d i s a b l e d . Medicare was a d m i n i s t e r e d 

by t h e Centers f o r Medicare and Me d i c a i d Services ("CMS"), a 

f e d e r a l agency under t h e U n i t e d S t a t e s Department o f H e a l t h and 

Human S e r v i c e s . Medicare was a " h e a l t h care b e n e f i t program" as 

d e f i n e d by T i t l e 18, U n i t e d S t a t e s Code, S e c t i o n 2 4 ( b ) . 

9. I n d i v i d u a l s who q u a l i f i e d f o r Medicare b e n e f i t s were 

r e f e r r e d t o as Medicare " b e n e f i c i a r i e s . " Each b e n e f i c i a r y was 

g i v e n a unique h e a l t h i n s u r a n c e c l a i m number ("HICN"). H e a l t h 

care p r o v i d e r s who p r o v i d e d m e d i c a l s e r v i c e s t h a t were 

reimbursed by Medicare were r e f e r r e d t o as Medicare " p r o v i d e r s . " 

10. CMS c o n t r a c t e d w i t h r e g i o n a l c o n t r a c t o r s t o c e r t i f y 

p r o v i d e r s f o r p a r t i c i p a t i o n i n t h e Medicare program and m o n i t o r 

t h e i r compliance w i t h Medicare standards t o process and pay 

Medicare c l a i m s . 

11. To p a r t i c i p a t e i n Medicare, a p r o v i d e r was r e q u i r e d t o 

submit an a p p l i c a t i o n i n which t h e p r o v i d e r agreed t o comply 

w i t h a l l M e d i c a r e - r e l a t e d laws and r e g u l a t i o n s . I f Medicare 

approved a p r o v i d e r ' s a p p l i c a t i o n , Medicare assigned t h e 

p r o v i d e r a Medicare " p r o v i d e r number," which was used f o r 

p r o c e s s i n g and payment o f c l a i m s . 

12. A h e a l t h care p r o v i d e r w i t h a Medicare p r o v i d e r number 

c o u l d submit c l a i m s t o Medicare t o o b t a i n reimbursement f o r 

s e r v i c e s r e n d e r e d t o Medicare b e n e f i c i a r i e s . 

3 



13. Most p r o v i d e r s s u b m i t t e d t h e i r c l a i m s e l e c t r o n i c a l l y 

p u r s uant t o an agreement they executed w i t h Medicare i n which 

t h e p r o v i d e r s agreed t h a t t h ey: (a) were r e s p o n s i b l e f o r a l l 

c l a i m s s u b m i t t e d t o Medicare by themselves, t h e i r employees, and 

t h e i r agents; (b) would submit c l a i m s o n l y on b e h a l f o f those 

Medicare b e n e f i c i a r i e s who had g i v e n t h e i r w r i t t e n a u t h o r i z a t i o n 

t o do so; and (c) would submit c l a i m s t h a t were a c c u r a t e , 

complete, and t r u t h f u l . 

14. Medicare reimbursed p r o v i d e r s o n l y f o r s e r v i c e s , 

i n c l u d i n g o c c u p a t i o n a l t h e r a p y , t h a t were m e d i c a l l y necessary t o 

t h e t r e a t m e n t o f a b e n e f i c i a r y ' s i l l n e s s or i n j u r y , were 

p r e s c r i b e d by a b e n e f i c i a r y ' s p h y s i c i a n or a q u a l i f i e d 

p h y s i c i a n ' s a s s i s t a n t a c t i n g under t h e s u p e r v i s i o n o f a 

p h y s i c i a n , and were p r o v i d e d i n accordance w i t h Medicare 

r e g u l a t i o n s and g u i d e l i n e s t h a t governed whether a p a r t i c u l a r 

s e r v i c e or p r o d u c t would be reimbursed by Medicare. 

15. Medicare r e q u i r e d t h a t o c c u p a t i o n a l t h e r a p y s e r v i c e s 

be performed by (a) a p h y s i c i a n , (b) an OT, o r (c) an 

o c c u p a t i o n a l t h e r a p i s t a s s i s t a n t ("OTA") a c t i n g under t h e d i r e c t 

s u p e r v i s i o n o f a p h y s i c i a n or OT. " D i r e c t s u p e r v i s i o n " meant 

t h a t t h e d o c t o r or OT was p h y s i c a l l y p r e s e n t i n t h e same o f f i c e 

s u i t e and i m m e d i a t e l y a v a i l a b l e t o p r o v i d e a s s i s t a n c e and 

d i r e c t i o n t h r o u g h o u t t h e time t h e OTA was p e r f o r m i n g 

o c c u p a t i o n a l t h e r a p y s e r v i c e s . O c c u p a t i o n a l t h e r a p y s e r v i c e s 

p r o v i d e d by a i d e s o r o c c u p a t i o n a l t h e r a p y s t u d e n t s were not 

r e i m b u r s a b l e by Medicare, r e g a r d l e s s o f t h e l e v e l o f 

s u p e r v i s i o n . 
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16. Medicare d i d not cover acupuncture o r reimburse 

p r o v i d e r s f o r acupuncture s e r v i c e s . Medicare d i d not cover 

massages u n l e s s t h e y were t h e r a p e u t i c massages p r o v i d e d by a 

l i c e n s e d t h e r a p i s t as a p a r t o f th e b e n e f i c i a r y ' s p l a n o f care. 

17. A Medicare c l a i m f o r payment was r e q u i r e d t o s e t 

f o r t h , among o t h e r t h i n g s , t h e f o l l o w i n g : t h e b e n e f i c i a r y ' s name 

and unique Medicare i d e n t i f i c a t i o n number; t h e types o f s e r v i c e s 

p r o v i d e d t o t h e b e n e f i c i a r y ; t h e date t h a t t h e s e r v i c e s were 

p r o v i d e d ; and t h e name and N a t i o n a l P r o v i d e r I d e n t i f i e r ("NPI") 

o f t h e p r o v i d e r who p r o v i d e d t h e i t e m o r s e r v i c e s . 

B. THE OBJECT OF THE CONSPIRACY 

18. B e g i n n i n g i n or around May 2009, and c o n t i n u i n g 

t h r o u g h i n o r around December 2012, i n Los Angeles County, 

w i t h i n t h e C e n t r a l D i s t r i c t o f C a l i f o r n i a , and elsewhere, 

defendants S. HONG, G. HONG, and CANLAPAN, t o g e t h e r w i t h co­

c o n s p i r a t o r Concepcion and o t h e r s known and unknown t o t h e Grand 

J u r y , k n o w i n g l y combined, c o n s p i r e d , and agreed t o commit h e a l t h 

care f r a u d , i n v i o l a t i o n o f T i t l e 18, U n i t e d S t a t e s Code, 

S e c t i o n 1347. 

C. THE MANNER AND MEANS OF THE CONSPIRACY 

19. The o b j e c t o f t h e c o n s p i r a c y was c a r r i e d o u t , and t o 

be c a r r i e d o u t , i n substance, as f o l l o w s : 

a. On o r about May 28, 2009, defendant S. HONG, 

t o g e t h e r w i t h c o - c o n s p i r a t o r Concepcion, opened an i n d i v i d u a l 

account a t W i l s h i r e S t a t e Bank, account number ****7614 ( t h e 

"7614 A c c o u n t " ) . Defendant S. HONG and c o - c o n s p i r a t o r 

Concepcion were a u t h o r i z e d s i g n o r s on t h i s account. 



b. On or about August 4, 2009, a t t h e d i r e c t i o n o f 

defendant S. HONG, and o t h e r s known and unknown t o t h e Grand 

J u r y , c o - c o n s p i r a t o r Concepcion executed and s u b m i t t e d an 

e n r o l l m e n t a p p l i c a t i o n t o Medicare as an i n d i v i d u a l non-

p h y s i c i a n p r a c t i t i o n e r ( o c c u p a t i o n a l t h e r a p i s t i n p r i v a t e 

p r a c t i c e ) , w i t h a p r a c t i c e l o c a t i o n o f 20265 V a l l e y B l v d . , S u i t e 

0, Walnut, C a l i f o r n i a ("Valley B l v d . L o c a t i o n " ) . 

c. On o r about August 4, 2009, a t t h e d i r e c t i o n o f 

defendant S. HONG, and o t h e r s known and unknown t o t h e Grand 

Jury, c o - c o n s p i r a t o r Concepcion executed and s u b m i t t e d an 

E l e c t r o n i c Funds T r a n s f e r Agreement ("EFT") t o Medicare t o 

r e c e i v e payment by e l e c t r o n i c t r a n s f e r s i n t o t h e 7 614 Account. 

d. On or about September 17, 2009, defendant 

3. HONG, t o g e t h e r w i t h c o - c o n s p i r a t o r Concepcion, opened a 

corpo r a t e bank account f o r JH P h y s i c a l Therapy a t W i l s h i r e S t a t e 

3ank, account number ****8440 (the "8440 A c c o u n t " ) . Defendant 

5. HONG and c o - c o n s p i r a t o r Concepcion were a u t h o r i z e d s i g n o r s on 

;his account. 

e. On o r about October 1, 2009, a t t h e d i r e c t i o n o f 

defendant S. HONG, and o t h e r s known and unknown t o t h e Grand 

J u r y , c o - c o n s p i r a t o r Concepcion executed and s u b m i t t e d an 

e n r o l l m e n t a p p l i c a t i o n t o Medicare on b e h a l f o f JH P h y s i c a l 

t h e r a p y , w i t h a p r a c t i c e l o c a t i o n o f 355 South Lemon Avenue, 

s u i t e G., Walnut, C a l i f o r n i a ("Lemon Avenue L o c a t i o n " ) . Co-

o n s p i r a t o r Concepcion s i g n e d t h e Medicare a p p l i c a t i o n as 

r e s i d e n t o f JH P h y s i c a l Therapy. 
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f . On or about October 1, 2009, a t the d i r e c t i o n o f 

defendant S. HONG, and o t h e r s known and unknown t o t h e Grand 

J u r y , c o - c o n s p i r a t o r Concepcion, on b e h a l f o f JH P h y s i c a l 

Therapy, executed and s u b m i t t e d an EFT t o Medicare t o r e c e i v e 

payment by e l e c t r o n i c t r a n s f e r s i n t o t h e 8440 Account. 

g. On or about October 1, 2009, a t the d i r e c t i o n o f 

defendant S. HONG, and o t h e r s known and unknown t o t h e Grand 

J u r y , c o - c o n s p i r a t o r Concepcion executed and s u b m i t t e d a 

reassignment o f h i s i n d i v i d u a l n o n - p h y s i c i a n p r a c t i t i o n e r 

Medicare b e n e f i t s t o JH P h y s i c a l Therapy. 

h. On or about October 1, 2009, defendant CANLAPAN 

executed and s u b m i t t e d an e n r o l l m e n t a p p l i c a t i o n t o Medicare as 

an i n d i v i d u a l n o n - p h y s i c i a n p r a c t i t i o n e r ( o c c u p a t i o n a l t h e r a p i s t 

i n p r i v a t e p r a c t i c e ) , w i t h a p r a c t i c e l o c a t i o n a t t h e Lemon 

Avenue L o c a t i o n . 

i . On o r about October 1, 2009, defendant CANLAPAN 

executed and s u b m i t t e d a reassignment o f h i s i n d i v i d u a l non-

p h y s i c i a n p r a c t i t i o n e r Medicare b e n e f i t s t o JH P h y s i c a l Therapy. 

j . On o r about December 21, 2009, c o - c o n s p i r a t o r 

Concepcion executed and s u b m i t t e d t o Medicare, on b e h a l f o f JH 

P h y s i c a l Therapy, an E l e c t r o n i c Data I n t e r c h a n g e E n r o l l m e n t 

Agreement ("EDI") i n h i s c a p a c i t y as P r e s i d e n t . 

k. Defendant S. HONG, t o g e t h e r w i t h c o - c o n s p i r a t o r 

Concepcion, r e c r u i t e d and h i r e d o c c u p a t i o n a l t h e r a p i s t s , many o f 

whom worked f u l l - t i m e elsewhere, i n c l u d i n g defendant CANLAPAN, 

t o p u r p o r t e d l y p e r f o r m o c c u p a t i o n a l t h e r a p y , i n c l u d i n g 

e v a l u a t i o n s , r e - e v a l u a t i o n s , and t h e r a p e u t i c e x e r c i s e s or 

proc e d u r e s , f o r Medicare b e n e f i c i a r i e s a t JH P h y s i c a l Therapy. 
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1. While a t JH P h y s i c a l Therapy, as defendants 

S. HONG, G. HONG, and CANLAPAN knew, Medicare b e n e f i c i a r i e s 

would o f t e n r e c e i v e o n l y massage ( n o n - t h e r a p e u t i c ) and 

acupuncture ( s e r v i c e s n o t covered by Medicare) f r o m i n d i v i d u a l s 

n o t l i c e n s e d t o p e r f o r m o c c u p a t i o n a l t h e r a p y . 

m. For these Medicare b e n e f i c i a r i e s t h a t r e c e i v e d 

o n l y massage and acupuncture s e r v i c e s , defendants S. HONG, G. 

HONG, and CANLAPAN, t o g e t h e r w i t h c o - c o n s p i r a t o r Concepcion and 

o t h e r s known and unknown t o t h e Grand J u r y , f a l s i f i e d o r caused 

t o be f a l s i f i e d r e c o r d s t h a t made i t appear as though those 

Medicare b e n e f i c i a r i e s had r e c e i v e d o c c u p a t i o n a l t h e r a p y 

s e r v i c e s from s p e c i f i c OTs, i n c l u d i n g defendant CANLAPAN and co­

c o n s p i r a t o r Concepcion and o t h e r s known and unknown t o t h e Grand 

J u r y . On some oc c a s i o n s , as defendants S. HONG, G. HONG, and 

CANLAPAN, t o g e t h e r w i t h c o - c o n s p i r a t o r Concepcion and o t h e r s 

known and unknown t o t h e Grand J u r y , w e l l knew, t h e OTs who 

p u r p o r t e d l y p e r f o r m e d t h e o c c u p a t i o n a l t h e r a p y s e r v i c e s 

r e f e r e n c e d i n t h e c l a i m s t o Medicare, were n o t p r e s e n t a t JH 

P h y s i c a l Therapy when t h e p u r p o r t e d s e r v i c e s o c c u r r e d and co u l d 

n o t have performed t h e o c c u p a t i o n a l t h e r a p y s e r v i c e s . These 

b e n e f i c i a r i e s who are i d e n t i f i e d by t h e i r i n i t i a l s , among 

o t h e r s , are P.S., B.L., G.A.K., M.L.C., K.I.Y., B.L., J.S., 

B.S.C., M.J.H.S., and O.S.L. 

n. For these Medicare b e n e f i c i a r i e s t h a t r e c e i v e d 

massage and acupuncture s e r v i c e s o n l y , defendants S. HONG, G. 

HONG, and CANLAPAN, t o g e t h e r w i t h c o - c o n s p i r a t o r Concepcion and 

o t h e r s known and unknown t o t h e Grand Jury, s u b m i t t e d and caused 

t o be s u b m i t t e d c l a i m s t o Medicare f o r reimbursement f o r 



o c c u p a t i o n a l t h e r a p y s e r v i c e s t h a t were never p r o v i d e d . 

o. Between i n or around October 2, 2009, and i n o r 

around December 14, 2012, defendants S. HONG, G. HONG, and 

CANLAPAN, t o g e t h e r w i t h c o - c o n s p i r a t o r Concepcion and o t h e r s 

known and unknown t o t h e Grand J u r y , s u b m i t t e d and caused t o be 

s u b m i t t e d a p p r o x i m a t e l y $5,339,236 i n c l a i m s t o Medicare, 

r e s u l t i n g i n Medicare payments o f a p p r o x i m a t e l y $3,721,572. 

Defendant S. HONG, th r o u g h t h e Hong Companies, r e c e i v e d 

a p p r o x i m a t e l y $3,488,600 o f t h i s amount. Defendant S. Hong t h e n 

d i s b u r s e d money t o defendants G. HONG, CANLAPAN, and co-

c o n s p i r a t o r Concepcion and o t h e r s known and unknown t o t h e Grand 

J u r y , t h r o u g h t h e Hong Companies' bank accounts. 
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COUNTS TWO THROUGH EIGHT 

[18 U.S.C. §§ 1347, 2 ( b ) ] 

20. The Grand J u r y i n c o r p o r a t e s by r e f e r e n c e and r e ­

a l l e g e s paragraphs 1 t h r o u g h 17 and 19 as though s e t f o r t h i n 

t h e i r e n t i r e t y here. 

A. THE SCHEME TO DEFRAUD 

21. B e g i n n i n g i n o r around May 2009, and c o n t i n u i n g 

t h r o u g h i n o r around December 2012, i n Los Angeles County, 

w i t h i n t h e C e n t r a l D i s t r i c t o f C a l i f o r n i a , and elsewhere, 

d e f e n d a n t s S. HONG, G. HONG, and CANLAPAN, t o g e t h e r w i t h co­

c o n s p i r a t o r Concepcion and o t h e r s known and unknown t o t h e Grand 

J u r y , k n o w i n g l y , w i l l f u l l y , and w i t h i n t e n t t o d e f r a u d , 

executed, and at t e m p t e d t o execute, a scheme and a r t i f i c e : 

(a) t o d e f r a u d a h e a l t h care b e n e f i t program, namely Medicare, 

as t o m a t e r i a l m a t t e r s i n c o n n e c t i o n w i t h t h e d e l i v e r y and 

payment f o r h e a l t h care b e n e f i t s , i t e m s , and s e r v i c e s ; and 

(b) t o o b t a i n money from Medicare by means o f m a t e r i a l f a l s e and 

f r a u d u l e n t p r e t e n s e s and r e p r e s e n t a t i o n s and t h e concealment o f 

m a t e r i a l f a c t s i n c o n n e c t i o n w i t h the d e l i v e r y o f and payment 

f o r h e a l t h care b e n e f i t s , i t e m s , and s e r v i c e s . 

B. MEANS TO ACCOMPLISH THE FRAUDULENT SCHEME 

22. The f r a u d u l e n t scheme operated, i n substance, as 

|d e s c r i b e d i n paragraph 19 o f t h i s I n d i c t m e n t . 

C. THE EXECUTION OF THE FRAUDULENT SCHEME 

23. On or about t h e dates s e t f o r t h below, w i t h i n t h e 

I C e n t r a l D i s t r i c t o f C a l i f o r n i a , and elsewhere, defendants 

IIS. HONG, G. HONG, and CANLAPAN, t o g e t h e r w i t h c o - c o n s p i r a t o r 

II Concepcion and o t h e r s known and unknown t o th e Grand J u r y , 
10 



1 k n o w i n g l y and w i l l f u l l y executed and att e m p t e d t o execute t h e 

2 f r a u d u l e n t scheme d e s c r i b e d above, by s u b m i t t i n g and causing t o 

3 be s u b m i t t e d t o Medicare f o r payment t h e f o l l o w i n g f a l s e and 

4 f r a u d u l e n t c l a i m s : 

5 ,COUNT ] DEFENDANT 1 APPROX. APPROX. 1 BENEFICIARY j APPROX. ! CLAIM 
! DATE DATE CLAIM \ AND SERVICE AMOUNT j NUMBER 

ALLEGED SUBMITTED (CODE) MB 
7 SERVICES , CLAIM 

PERFORMED 
TWO CANLAPAN 0 4 / 2 1 / 2 0 1 1 0 4 / 2 2 / 2 0 1 1 K.I.Y., $ 5 0 . 0 0 55111111 

O c c u p a t i o n a l 2870260 
9 Therapy Re-

E v a l u a t i o n , 
1 n 97004 
X \J THREE CANLAPAN 0 4 / 2 3 / 2 0 1 1 0 4 / 2 7 / 2 0 1 1 O.S.L., $ 8 7 . 0 0 55111111 
11 O c c u p a t i o n a l 7549260 11 Therapy 
12 E v a l u a t i o n , a 

97003 
13 FOUR CANLAPAN 0 5 / 0 4 / 2 0 1 1 0 5 / 0 5 / 2 0 1 1 G.A.K. , $ 8 6 . 5 9 55111112 13 

O c c u p a t i o n a l 5556850 
14 Therapy 14 

E v a l u a t i o n , 
15 97003 15 

FIVE CANLAPAN 0 5 / 1 0 / 2 0 1 1 0 5 / 1 1 / 2 0 1 1 O.S.L., $ 7 0 . 0 0 55111113 
16 T h e r a p e u t i c 1854380 16 

Procedures, 
17 97110 17 

SIX S. HONG 0 7 / 0 1 / 2 0 1 1 0 7 / 0 5 / 2 0 1 1 G.A.K., $ 5 0 . 0 0 55111118 
18 G. HONG O c c u p a t i o n a l 6504710 

CANLAPAN Therapy Re-
19 E v a l u a t i o n , 19 

97004 
20 SEVEN S. HONG 0 8 / 2 4 / 2 0 1 1 0 8 / 2 5 / 2 0 1 1 K.I.Y., $ 5 0 . 0 0 55111123 

G. HONG O c c u p a t i o n a l 7564060 
21 CANLAPAN Therapy Re-

E v a l u a t i o n , 
22 97004 

EIGHT S. HONG 09/13/2012 09/15/2012 P.S. , $ 6 9 . 8 0 55111225 
23 G. HONG T h e r a p e u t i c 8585380 

CANLAPAN Procedure, 
24 97110 

25 /// 

26 /// 

27 /// 
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FORFEITURE ALLEGATION 

[18 U.S.C. §§ 9 8 2 ( a ) ( 7 ) , 9 8 1 ( a ) ( 1 ) ( C ) and 

28 U.S.C. § 246 1 ( c ) ] 

1. Pursuant t o Rule 32.2(a) Fed. R. Crim. P., n o t i c e i s 

hereby g i v e n t o defendants SIMON HONG, a l s o known as ("aka") 

"Seong Wook Hong" ("S. HONG"), GRACE HONG, aka "Mi Kyung Hong," 

aka " C a r i s Mi Kyung" ("G.HONG"), KEITH CANLAPAN, aka " K e i t h 

Himmel Malonzo Canlapan" ("CANLAPAN") ( c o l l e c t i v e l y , 

" d e f e n d a n t s " ) , t h a t t h e U n i t e d S t a t e s w i l l seek f o r f e i t u r e as 

p a r t o f any sentence i n accordance w i t h T i t l e 18, U n i t e d S t a t e s 

Code, S e c t i o n s 9 8 2 ( a ) ( 7 ) and 9 8 1 ( a ) ( 1 ) ( C ) and T i t l e 28, U n i t e d 

S t a t e s Code, S e c t i o n 2 4 6 1 ( c ) , i n t h e event o f any defendant's 

c o n v i c t i o n under any o f t h e Counts One t h r o u g h E i g h t o f t h i s 

I n d i c t m e n t . 

2. Defendants s h a l l f o r f e i t t o th e U n i t e d S t a t e s t h e 

f o l l o w i n g p r o p e r t y : 

a. A l l r i g h t , t i t l e , and i n t e r e s t i n any and 

a l l p r o p e r t y , r e a l o r p e r s o n a l , t h a t c o n s t i t u t e s o r i s d e r i v e d , 

d i r e c t l y o r i n d i r e c t l y , f rom t h e gross proceeds t r a c e a b l e t o t h e 

commission o f any o f f e n s e s e t f o r t h i n any o f Counts One th r o u g h 

E i g h t o f t h i s I n d i c t m e n t ; and 

b. A sum o f money equal t o t h e t o t a l v a l u e o f 

t h e p r o p e r t y d e s c r i b e d i n subparagraph a. For each o f Counts 

One t h r o u g h E i g h t f o r which more tha n one defendant i s found 

II g u i l t y , each such defendant s h a l l be j o i n t l y and s e v e r a l l y 

l i a b l e f o r t h e e n t i r e amount f o r f e i t e d p u r s u a n t t o t h a t Count. 

3. Pursuant t o T i t l e 2 1, U n i t e d S t a t e s Code, S e c t i o n 
11 853 ( p ) , as i n c o r p o r a t e d by T i t l e 28, U n i t e d S t a t e s Code, S e c t i o n 

12 



2 4 6 1 ( c ) , and T i t l e 18, U n i t e d S t a t e s Code, S e c t i o n 9 8 2 ( b ) , each 

defendant s h a l l f o r f e i t s u b s t i t u t e p r o p e r t y , up t o t h e t o t a l 

v a l u e o f t h e p r o p e r t y d e s c r i b e d i n t h e p r e c e d i n g paragraph i f , 

as a r e s u l t o f any a c t or omission o f a defendant, t h e p r o p e r t y 

d e s c r i b e d i n t h e p r e c e d i n g paragraph, or any p o r t i o n t h e r e o f 

(a) cannot be l o c a t e d upon t h e e x e r c i s e o f due d i l i g e n c e ; 

(b) has been t r a n s f e r r e d , s o l d t o or d e p o s i t e d w i t h a t h i r d 

/// 

/// 

/// 
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p a r t y ; (c) has been placed beyond the j u r i s d i c t i o n of the Court; 
(d) has been s u b s t a n t i a l l y diminished i n value; or (e) has been 
commingled w i t h other p r o p e r t y t h a t cannot be d i v i d e d w ithout 
d i f f i c u l t y . 

EILEEN M. DECKER 
United States Attorney 

LAWRENCE S. MIDDLETON 
Assistan t United States Attorney 
Chief, Criminal D i v i s i o n 
GEORGE CARDONA 
Assistant United States A t t o r n e y 
Chief, Major Frauds Section 

RANEE KATZENSTEIN 
Assistan t United States Attorney 
Deputy Chief, Major Frauds Section 

PABLO QUINONES 
Deputy Chief, Fraud Section 
United States Department of J u s t i c e 

DIIDRI ROBINSON 
Assistan t Chief, Fraud Section 
United States Department of J u s t i c e 

BLANCA QUINTERO 
T r i a l Attorney, Fraud Section 
United States Department of J u s t i c e 

A TRUE BILL 

Foreperson 
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