
UNITED STATES DISTRICT COURT 

FOR THE CENTRAL DISTRICT OF CALIFORNIA 

October 2 016 Grand J u r ^ 

UNITED STATES OF AMERICA, 

P l a i n t i f f , 

GUIQIONG XIAO GUDMUNDSEN, 
aka "Kimi Gudmundsen," 

SUZANA CORTEZ, and 
GLADYS PEREZ, 

Defendants. 

CR No, 

I N D I C T M E N T 
[18 U.S.C. § 1347: H e a l t h Care 
Fraud; 18 U.S.C. 
§ 1 9 5 6 ( a ) ( 1 ) ( B ) ( i ) : Money 
La u n d e r i n g ; 18 U.S.C. § 2: A i d i n g 
and A b e t t i n g and Causing an A c t t o 
be Done; 18 U.S.C. 
§§ 9 8 1 ( a ) ( 1 ) ( C ) , 9 8 2 ( a ) ( 7 ) , 28 
U.S.C. § 2 4 6 1 ( c ) , 18 U.S.C. 
§ 9 8 2 ( a ) ( 1 ) : C r i m i n a l F o r f e i t u r e ] 

The Grand J u r y c h a r g e s : 

COUNTS ONE THROUGH EIGHT 

[18 U.S.C. §§ 1347, 2] 

INTRODUCTORY ALLEGATIONS 

1. At a l l r e l e v a n t t i m e s , defendant GUIQIONG XIAO GUDMUNDSEN, 

a l s o known as "Kimi Gudmundsen" ("defendant GUDMUNDSEN"), was a 

r e s i d e n t of Anaheim, C a l i f o r n i a , w i t h i n the C e n t r a l D i s t r i c t of 

C a l i f o r n i a . 
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2. At a l l r e l e v a n t t i m e s , defendant GUDMUNDSEN owned, 

op e r a t e d , and c o n t r o l l e d H e a l t h y L i f e Acupuncture C e n t e r , I n c . 

("HLAC"), a C a l i f o r n i a c o r p o r a t i o n , which was l o c a t e d a t two s i t e s , 

one i n Los Angeles County and t h e o t h e r i n R i v e r s i d e County, w i t h i n 

the C e n t r a l D i s t r i c t of C a l i f o r n i a . 

3. From i n or about March 2010 through a t l e a s t i n or about 

December 2015, defendant SUZANA CORTEZ ("defendant CORTEZ") was an 

employee of HLAC. 

4. At a l l r e l e v a n t t i m e s , the N a t i o n a l R a i l r o a d Passenger 

C o r p o r a t i o n ("Amtrak") operated p u b l i c t r a i n s e r v i c e s throughout the 

U n i t e d S t a t e s , i n c l u d i n g w i t h i n the C e n t r a l D i s t r i c t of C a l i f o r n i a . 

5. At a l l r e l e v a n t t i m e s , Amtrak m a i n t a i n e d a h e a l t h c a r e 

b e n e f i t program ("Amtrak h e a l t h c a r e p l a n " ) , which i n s u r e d 

p a r t i c i p a t i n g Amtrak employees who p a i d premiums through monthly 

p a y r o l l d e d u c t i o n s ("Amtrak h e a l t h c a r e p l a n p a r t i c i p a n t s " ) . 

6. At a l l r e l e v a n t t i m e s , defendant GLADYS PEREZ ("defendant 

PEREZ") was an employee of Amtrak and an Amtrak h e a l t h c a r e p l a n 

p a r t i c i p a n t . 

7. The Amtrak h e a l t h c a r e p l a n r e i m b u r s e d p r o v i d e r s of m e d i c a l 

s e r v i c e s , i n c l u d i n g p h y s i c i a n s and m e d i c a l c l i n i c s ( c o l l e c t i v e l y 

" p r o v i d e r s " ) , t h a t t r e a t e d Amtrak h e a l t h c a r e p l a n p a r t i c i p a n t s . 

8. The Amtrak h e a l t h c a r e p l a n r e g u i r e d p r o v i d e r s to submit 

c l a i m forms i n o r d e r to r e c e i v e reimbursement f o r m e d i c a l s e r v i c e s 

p r o v i d e d to Amtrak h e a l t h c a r e p a r t i c i p a n t s . Among ot h e r 

i n f o r m a t i o n , p r o v i d e r s were r e q u i r e d to i n c l u d e i n the c l a i m forms: 

( i ) t he Amtrak h e a l t h c a r e p l a n p a r t i c i p a n t ' s name and ID Number; 

( i i ) t he type of s e r v i c e p r o v i d e d ( i d e n t i f i e d by a s t a n d a r d i z e d 

p rocedure code number known as a CPT Code); ( i i i ) the date the 
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s e r v i c e was p r o v i d e d ; ( i v ) the charge f o r t he s e r v i c e ; (v) the 

d i a g n o s i s ( i d e n t i f i e d by a s t a n d a r d i z e d d i a g n o s t i c code number, known 

as the ICD-9 D i a g n o s i s Code); and ( v i ) t he p r o v i d e r ' s name and/or 

i d e n t i f i c a t i o n number. 

9. The Amtrak h e a l t h c a r e p l a n p a i d o n l y m e d i c a l l y n e c e s s a r y 

c l a i m s f o r p a t i e n t s covered under the h e a l t h c a r e p l a n . The p l a n d i d 

not c o v e r c l a i m s r e l a t i n g t o i n j u r i e s i n c u r r e d a t work and c l a i m s f o r 

s e r v i c e s performed by an u n l i c e n s e d p r o v i d e r or a p r o v i d e r who was 

o p e r a t i n g o u t s i d e of the scope of the p r o v i d e r ' s l i c e n s e . The p l a n 

c o v e r e d c l a i m s covered by another i n s u r a n c e p l a n o n l y i n l i m i t e d 

c i r c u m s t a n c e s and, i n any event , r e q u i r e d t h a t any c l a i m s s u b m i t t e d 

t o another i n s u r a n c e p l a n be d i s c l o s e d t o the Amtrak h e a l t h c a r e 

p l a n . 

10. To encourage p a t i e n t s t o r e c e i v e c o s t - e f f e c t i v e and o n l y 

m e d i c a l l y n e c e s s a r y t r e a t m e n t s , t he Amtrak h e a l t h c a r e p l a n r e q u i r e d 

p a r t i c i p a n t s t o make payments toward t h e i r own h e a l t h c a r e i n the 

form of c o - i n s u r a n c e , co-payments, and d e d u c t i b l e s . 

11. From on or about J a n u a r y 1, 2008 through on or about 

December 31, 2012, U n i t e d H e a l t h c a r e was the a d m i n i s t r a t o r of the 

Amtrak h e a l t h c a r e p l a n and p r o c e s s e d c l a i m s f o r the p l a n . From on 

or about J a n u a r y 1, 2013 to a t l e a s t December 2015, Aetna, I n c . 

p r o c e s s e d c l a i m s f o r Amtrak's h e a l t h c a r e p l a n . 

B. THE SCHEME TO DEFRAUD 

12. B e g i n n i n g i n or about J a n u a r y 2008, and c o n t i n u i n g u n t i l a t 

l e a s t i n or about December 2015, i n Los Angeles and R i v e r s i d e 

C o u n t i e s , w i t h i n the C e n t r a l D i s t r i c t of C a l i f o r n i a , d e f e n dants 

GUDMUNDSEN, CORTEZ, and PEREZ, t o g e t h e r w i t h o t h e r s known and unknown 

to t he Grand J u r y , knowingly, w i l l f u l l y , and w i t h t he i n t e n t t o 
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d e f r a u d , e x e c u t e d and attempted t o exe c u t e a scheme and a r t i f i c e : 

(1) t o d e f r a u d a h e a l t h c a r e b e n e f i t program, namely, the Amtrak 

h e a l t h c a r e p l a n , as to m a t e r i a l m a t t e r s i n c o n n e c t i o n w i t h t h e 

d e l i v e r y of and payment f o r h e a l t h c a r e b e n e f i t s , i t e m s , and 

s e r v i c e s ; and (2) t o o b t a i n , by means of m a t e r i a l f a l s e and 

f r a u d u l e n t p r e t e n s e s and r e p r e s e n t a t i o n s and the concealment of 

m a t e r i a l f a c t s , i n c o n n e c t i o n w i t h t he d e l i v e r y of and payment f o r 

h e a l t h c a r e b e n e f i t s , i t e m s , and s e r v i c e s , money under the cust o d y 

and c o n t r o l of the Amtrak h e a l t h c a r e p l a n . 

13. The f r a u d u l e n t scheme operated, i n s u b s t a n c e , i n t h e 

f o l l o w i n g manner: 

a. Defendant GUDMUNDSEN marketed HLAC t o Amtrak h e a l t h 

c a r e p l a n p a r t i c i p a n t s . 

b. Defendants GUDMUNDSEN and CORTEZ b i l l e d and caused to 

be b i l l e d the Amtrak h e a l t h c a r e p l a n f o r s e r v i c e s , i n c l u d i n g , but 

not l i m i t e d t o , acupuncture, when those s e r v i c e s were not performed 

or were performed by an u n l i c e n s e d p r o v i d e r . 

c. Defendants GUDMUNDSEN and CORTEZ b i l l e d and caused t o 

be b i l l e d the Amtrak h e a l t h c a r e p l a n f o r t r e a t m e n t f o r w o r k - r e l a t e d 

i n j u r i e s when the Amtrak h e a l t h c a r e p l a n d i d not cover t r e a t m e n t f o r 

such i n j u r i e s . 

d. Defendant GUDMUNDSEN b i l l e d and caused t o be b i l l e d 

the Amtrak h e a l t h c a r e p l a n f o r s e r v i c e s which were a l s o b i l l e d t o 

ot h e r i n s u r a n c e p l a n s w i t h o u t d i s c l o s i n g t h a t f a c t t o the Amtrak 

h e a l t h c a r e p l a n . 

e. Defendants GUDMUNDSEN, CORTEZ, and PEREZ, b i l l e d , 

caused t o be b i l l e d , and a i d e d and a b e t t e d the b i l l i n g of t h e Amtrak 

h e a l t h c a r e p l a n f o r s e r v i c e s p r o v i d e d t o non-Amtrak h e a l t h c a r e p l a n 
4 
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p a r t i c i p a n t s by b i l l i n g under t h e name of an Amtrak h e a l t h c a r e p l a n 

p a r t i c i p a n t . 

f . Defendants GUDMUNDSEN and CORTEZ b i l l e d and caused t o 

be b i l l e d Amtrak h e a l t h c a r e p l a n p a r t i c i p a n t s as new p a t i e n t s when 

t h e y were o t h e r w i s e e s t a b l i s h e d p a t i e n t s , t h u s b i l l i n g the p l a n a t a 

h i g h e r r a t e . 

g. Defendants GUDMUNDSEN and CORTEZ r e g u l a r l y w a i v e d co-

payments, c o - i n s u r a n c e , and d e d u c t i b l e s f o r Amtrak h e a l t h c a r e p l a n 

p a r t i c i p a n t s . 

h. As a r e s u l t of the c l a i m s s u b m i t t e d and caused t o be 

su b m i t t e d by defendants GUDMUNDSEN, CORTEZ, and PEREZ, HLAC r e c e i v e d 

payment from the Amtrak h e a l t h c a r e p l a n f o r f a l s e and f r a u d u l e n t 

c l a i m s , and the payments were d e p o s i t e d i n t o bank accounts i n the 

name of HLAC, over which defendant GUDMUNDSEN had c o n t r o l . 

C. EXECUTIONS OF THE FRAUDULENT SCHEME 

14. On or about the f o l l o w i n g d a t e s , w i t h i n t he C e n t r a l 

D i s t r i c t of C a l i f o r n i a , and e l s e w h e r e , the f o l l o w i n g d e f e n d a n t s , 

t o g e t h e r w i t h o t h e r s known and unknown t o the Grand J u r y , knowingly 

and w i l l f u l l y e x e c u t e d and attempted t o ex e c u t e t he f r a u d u l e n t scheme 

d e s c r i b e d above, by s u b m i t t i n g and c a u s i n g t o be sub m i t t e d t o the 

Amtrak h e a l t h c a r e p l a n the f o l l o w i n g f a l s e and f r a u d u l e n t c l a i m s : 

// 

// 

5 
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1 COUNT DEFENDANT(S) DATE CLAIM CLAIM 

2 
SUBMITTED 

3 ONE GUDMUNDSEN 07/24/2012 C l a i m number 380059833501 f o r 
$185.00 f o r acupuncture, 

4 i n f r a r e d t h e r a p y , and manual 
t h e r a p y p r o v i d e d on o r about 

5 J u l y 20, 2012 t o Amtrak h e a l t h 
6 c a r e p l a n p a r t i c i p a n t R.S., 6 which c l a i m f a l s e l y i n d i c a t e d i t 
7 d i d not r e l a t e t o a c a r a c c i d e n t 

and was not co v e r e d by another 
8 i n s u r a n c e p l a n when i n f a c t the 

c l a i m r e l a t e d t o a c a r a c c i d e n t 
9 and was b i l l e d t o another 

10 i n s u r a n c e p l a n . 

11 TWO GUDMUNDSEN 08/30/2012 C l a i m number 384085770101 f o r 
$235.00 f o r acupuncture, 

12 i n f r a r e d t h e r a p y , and manual 

13 
t h e r a p y p r o v i d e d on or about 

13 August 29, 2 012 t o Amtrak h e a l t h 
14 c a r e p l a n p a r t i c i p a n t R.S., 14 which c l a i m f a l s e l y i n d i c a t e d 
15 t h a t i t d i d not r e l a t e t o a c a r 

a c c i d e n t and was not cove r e d by 
16 ano t h e r i n s u r a n c e p l a n when i n 

f a c t the c l a i m r e l a t e d t o a c a r 
17 a c c i d e n t and was b i l l e d t o 
18 a n o t h e r i n s u r a n c e p l a n . 

19 THREE GUDMUNDSEN 
PEREZ 

10/10/2012 C l a i m number 388562881801 f o r 
$85.00 f o r manual t h e r a p y and 

20 i n f r a r e d t h e r a p y p r o v i d e d on o r 
about October 2, 2012 to Amtrak 

21 h e a l t h c a r e p l a n p a r t i c i p a n t 
22 R.C., the daughter of defendant 22 PEREZ, when no such s e r v i c e s 
23 were p r o v i d e d t o R.C. 

24 FOUR GUDMUNDSEN 
CORTEZ 

11/19/2012 C l a i m number 392983662901 f o r 
$85.00 f o r manual t h e r a p y and 

25 PEREZ i n f r a r e d s e r v i c e s p r o v i d e d on o r 
26 about September 20, 2 012 t o 26 defendant PEREZ when no such 
27 s e r v i c e s were p r o v i d e d t o 27 defendant PEREZ. 
28 
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COUNT DEFENDANT(S) DATE CLAIM 
SUBMITTED 

CLAIM 

F I V E GUDMUNDSEN 
CORTEZ 

01/11/2013 C l a i m number EWFA4QBKQ00 f o r 
$150.00 f o r a new p a t i e n t o f f i c e 
v i s i t p r o v i d e d t o Amtrak h e a l t h 
c a r e p l a n p a r t i c i p a n t T.P. on or 
about J a n u a r y 1 1, 2013 when T.P. 
was a l r e a d y an e s t a b l i s h e d 
p a t i e n t . 

S I X GUDMUNDSEN 
CORTEZ 

01/30/2013 C l a i m number E5AA402D200 f o r 
$150.00 f o r a new p a t i e n t o f f i c e 
v i s i t p r o v i d e d t o Amtrak h e a l t h 
c a r e p l a n p a r t i c i p a n t S.A. on or 
about J a n u a r y 17, 2013 when S.A. 
was a l r e a d y an e s t a b l i s h e d 
p a t i e n t . 

SEVEN GUDMUNDSEN 
CORTEZ 

06/05/2013 C l a i m number EC347LD3400 f o r 
$150.00 f o r acupuncture p r o v i d e d 
on or about A p r i l 17, 2013 to 
Amtrak h e a l t h c a r e p l a n 
p a r t i c i p a n t J . J . when no 
acupuncture was p r o v i d e d t o J . J . 
and when no co-payment or 
d e d u c t i b l e was c o l l e c t e d from 
J . J . 

EIGHT GUDMUNDSEN 
CORTEZ 

06/05/2013 C l a i m number ECAA7MMZK00 f o r 
$150.00 f o r acupuncture p r o v i d e d 
on or about A p r i l 19, 2013 to 
Amtrak h e a l t h c a r e p l a n 
p a r t i c i p a n t J . J . when no 
acupuncture was p r o v i d e d t o J . J . 
and when no co-payment or 
d e d u c t i b l e was c o l l e c t e d from 
J . J . 

7 
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COUNTS NINE THROUGH ELEVEN 

[18 U.S.C. §§ 1 9 5 6 ( a ) ( 1 ) ( B ) ( i ) , 2] 

15. The Grand J u r y hereby r e p e a t s and r e a l l e g e s p a r a g r a p h s 1 

through 14 of t h i s I n d i c t m e n t as i f f u l l y s e t f o r t h h e r e i n . 

16. On or about September 18, 2006, defendant GUIQIONG XIAO 

GUDMUNDSEN, a l s o known as "Ki m i Gudmundsen" ("defendant GUDMUNDSEN"), 

opened a bank account ending i n 7502 a t E a s t West Bank, a f e d e r a l l y -

i n s u r e d f i n a n c i a l i n s t i t u t i o n , i n the name of H e a l t h y L i f e 

Acupuncture C e n t e r , I n c . ("HLAC Account 7 5 0 2 " ) . Defendant GUDMUNDSEN 

and a r e l a t i v e were the o n l y persons w i t h s i g n a t u r e a u t h o r i t y over 

HLAC Account 7502. 

17. On or about March 8, 2011, defendant GUDMUNDSEN opened a 

bank account ending i n 4158 a t E a s t West Bank, a f e d e r a l l y - i n s u r e d 

f i n a n c i a l i n s t i t u t i o n , i n the name of a second r e l a t i v e ( " P e r s o n a l 

Account 4158") . At the time of account opening, defendant GUDMUNDSEN 

was a p p o i n t e d a t t o r n e y - i n - f a c t f o r the account, which gave h e r 

c o n t r o l over the account. 

18. On or about March 15, 2011, defendant GUDMUNDSEN opened a 

bank account ending i n 6451 a t E a s t West Bank, a f e d e r a l l y - i n s u r e d 

f i n a n c i a l i n s t i t u t i o n , i n the name of a t h i r d r e l a t i v e ( " P e r s o n a l 

Account 6451") . At the time of account opening, defendant GUDMUNDSEN 

was a p p o i n t e d a t t o r n e y - i n - f a c t f o r the account, which gave her 

c o n t r o l over the account. 

19. On or about September 22, 2011, defendant GUDMUNDSEN opened 

a bank account ending i n 5728 a t Bank of America, a f e d e r a l l y - i n s u r e d 

f i n a n c i a l i n s t i t u t i o n , i n the name of H e a l t h y L i f e Acupuncture 

C e n t e r , I n c . ("HLAC Account 5 7 2 8 " ) . Defendant GUDMUNDSEN was the 

o n l y person w i t h s i g n a t u r e a u t h o r i t y over HLAC Account 5728. 

8 
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20. On or about December 29, 2011, defendant GUDMUNDSEN opened 

a bank account ending i n 5708 a t Bank of America, a f e d e r a l l y - i n s u r e d 

f i n a n c i a l i n s t i t u t i o n , i n the name of Lee C h i r o p r a c t i c , I n c . ("Lee 

Account 5 7 0 8 " ) . Defendant GUDMUNDSEN was the o n l y person w i t h 

s i g n a t u r e a u t h o r i t y over Lee Account 5708. 

21 . On or about the f o l l o w i n g d a t e s , i n Los Angeles County, 

w i t h i n the C e n t r a l D i s t r i c t of C a l i f o r n i a , and e l s e w h e r e , defendant 

GUDMUNDSEN, knowing t h a t t h e p r o p e r t y i n v o l v e d i n each of the 

f o l l o w i n g f i n a n c i a l t r a n s a c t i o n s r e p r e s e n t e d t he proceeds of some 

form of u n l a w f u l a c t i v i t y , conducted and w i l l f u l l y caused o t h e r s t o 

conduct the f o l l o w i n g f i n a n c i a l t r a n s a c t i o n s a f f e c t i n g i n t e r s t a t e 

commerce, which t r a n s a c t i o n s i n f a c t i n v o l v e d t he proceeds of 

s p e c i f i e d u n l a w f u l a c t i v i t y , namely, h e a l t h c a r e f r a u d , i n v i o l a t i o n 

of T i t l e 18, U n i t e d S t a t e s Code, S e c t i o n 1347, knowing t h a t each of 

the t r a n s a c t i o n s was designed i n whole and i n p a r t t o c o n c e a l and 

d i s g u i s e the n a t u r e , l o c a t i o n , s o u r c e , ownership, and c o n t r o l of the 

proceeds of such s p e c i f i e d u n l a w f u l a c t i v i t y : 

COUNT DATE FINANCIAL TRANSACTION 

NINE 12/11/2012 Deposit of a check i n the amount 
of $35,000 drawn on HLAC Account 

5728 i n t o Lee Account 5708. 

TEN 05/08/2013 Deposit of a check i n the amount 
of $5,000 drawn on HLAC Account 
5728 i n t o P e r s o n a l Account 6451. 

ELEVEN 01/06/2014 Deposit of a check i n the amount 
of $14,999 drawn on HLAC Account 
7502 i n t o P e r s o n a l Account 4158. 

9 
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FORFEITURE ALLEGATION ONE 

[18 U.S.C. §§ 9 8 1 ( a ) ( 1 ) ( C ) , 9 8 2 ( a ) ( 7 ) ; 
28 U.S.C. § 2 4 6 1 ( c ) ] 

22. P ursuant to F e d e r a l Rule of C r i m i n a l Procedure 32.2, n o t i c e 

i s hereby g i v e n t o defendants GUIQIONG XIAO GUDMUNDSEN, a l s o known as 

" K i m i Gudmundsen" ("GUDMUNDSEN"), SUZANA CORTEZ ("CORTEZ"), and 

GLADYS PEREZ ("PEREZ") t h a t the U n i t e d S t a t e s w i l l seek f o r f e i t u r e as 

p a r t of any sentence i n accordance w i t h T i t l e 18, U n i t e d S t a t e s Code, 

S e c t i o n 9 8 1 ( a ) ( 1 ) ( C ) , T i t l e 28, U n i t e d S t a t e s Code, S e c t i o n 2 4 6 1 ( c ) , 

and T i t l e 18, U n i t e d S t a t e s Code, S e c t i o n 9 8 2 ( a ) ( 7 ) , i n the event of 

any d efendant's c o n v i c t i o n under any of Counts One through E i g h t of 

t h i s I n d i c t m e n t . 

23. Defendants GUDMUNDSEN, CORTEZ and/or PEREZ s h a l l f o r f e i t t o 

the U n i t e d S t a t e s the f o l l o w i n g p r o p e r t y : 

a. A l l r i g h t , t i t l e , and i n t e r e s t i n any and a l l 

p r o p e r t y , r e a l or p e r s o n a l , t h a t c o n s t i t u t e s or i s d e r i v e d , d i r e c t l y 

or i n d i r e c t l y , from the g r o s s proceeds t r a c e a b l e to the commission of 

any of the o f f e n s e s i n Counts One through E i g h t of t h i s I n d i c t m e n t . 

b. To the e x t e n t any of the a b o v e - l i s t e d p r o p e r t y i s not 

a v a i l a b l e f o r f o r f e i t u r e , the government w i l l seek a judgment f o r a 

sum of money e g u a l to the t o t a l v a l u e of the p r o p e r t y d e s c r i b e d i n 

subparagraph 2 3 ( a ) above. I f more than one defendant i s found g u i l t y 

on any of Counts One through E i g h t , each defendant found g u i l t y s h a l l 

be j o i n t l y and s e v e r a l l y l i a b l e f o r the e n t i r e amount f o r f e i t e d 

p u r s u a n t to t h a t Count. 

24. P u r s u a n t to T i t l e 2 1 , U n i t e d S t a t e s Code, S e c t i o n 8 5 3 ( p ) , 

as i n c o r p o r a t e d by T i t l e 28, U n i t e d S t a t e s Code, S e c t i o n 2 4 6 1 ( c ) , and 

T i t l e 18, U n i t e d S t a t e s Code, S e c t i o n 9 8 2 ( b ) , defendants GUDMUNDSEN, 
10 
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CORTEZ, and PEREZ s h a l l f o r f e i t s u b s t i t u t e p r o p e r t y , up to t h e t o t a l 

v a l u e of the p r o p e r t y d e s c r i b e d i n the p r e c e d i n g paragraph, i f , as a 

r e s u l t of any a c t or o m i s s i o n of defendants GUDMUNDSEN, CORTEZ and/or 

PEREZ, the p r o p e r t y d e s c r i b e d i n the p r e c e d i n g paragraph, or any 

p o r t i o n t h e r e o f : (a) cannot be l o c a t e d upon the e x e r c i s e of due 

d i l i g e n c e ; (b) has been t r a n s f e r r e d or s o l d t o , or d e p o s i t e d w i t h a 

t h i r d p a r t y ; (c) has been p l a c e d beyond the j u r i s d i c t i o n of t h e 

Cou r t ; (d) has been s u b s t a n t i a l l y d i m i n i s h e d i n v a l u e ; or (e) has 

been commingled w i t h o t h e r p r o p e r t y t h a t cannot be d i v i d e d w i t h o u t 

d i f f i c u l t y . 
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FORFEITURE ALLEGATION TWO 

[18 U.S.C. § 982(a) ( 1 ) ] 

25. Pursuant to F e d e r a l R u l e of C r i m i n a l Procedure 32.2, n o t i c e 

i s hereby g i v e n t o defendant GUIQIONG XIAO GUDMUNDSEN, a l s o known as 

"Ki m i Gudmundsen" ("GUDMUNDSEN"), t h a t the U n i t e d S t a t e s w i l l seek 

f o r f e i t u r e as p a r t of any sentence i n accordance w i t h T i t l e 18, 

U n i t e d S t a t e s Code, S e c t i o n 9 8 2 ( a ) ( 1 ) i n the event of def e n d a n t ' s 

c o n v i c t i o n under any of Counts Nine through E l e v e n of t h i s 

I n d i c t m e n t . 

26. Defendant GUDMUNDSEN s h a l l f o r f e i t t o the U n i t e d S t a t e s the 

f o l l o w i n g p r o p e r t y : 

a. A l l r i g h t , t i t l e , and i n t e r e s t i n any and a l l 

p r o p e r t y , r e a l or p e r s o n a l , i n v o l v e d i n any o f f e n s e s e t f o r t h i n any 

of Counts Nine through E l e v e n of t h i s I n d i c t m e n t , and any p r o p e r t y 

t r a c e a b l e t o such p r o p e r t y , i n c l u d i n g a l l monies or o t h e r p r o p e r t y 

t h a t was the s u b j e c t o f , or o t h e r p r o p e r t y t h a t was used i n any 

manner or p a r t t o f a c i l i t a t e the commission of any v i o l a t i o n of T i t l e 

18, U n i t e d S t a t e s Code, S e c t i o n 1956, i n c l u d i n g , but not l i m i t e d t o : 

i . R e a l P r o p e r t y L o c a t e d i n Moreno V a l l e y , 

C a l i f o r n i a , w i t h A s s e s s o r P a r c e l Number 256-4 61-002-6; and 

i i . $32,090.00 i n U.S. C u r r e n c y s e i z e d on or about 

December 8, 2015. 

b. To the e x t e n t any of the a b o v e - l i s t e d p r o p e r t y i s not 

a v a i l a b l e f o r f o r f e i t u r e , t he government w i l l seek a judgment f o r a 

sum of money equal t o the t o t a l v a l u e of the p r o p e r t y d e s c r i b e d i n 

subparagraph 2 6 ( a ) above. 

27. Pursuant to T i t l e 2 1 , U n i t e d S t a t e s Code, S e c t i o n 853(p) 

and T i t l e 18, U n i t e d S t a t e s Code, S e c t i o n 9 8 2 ( b ) ( 2 ) , the defendant 
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s h a l l f o r f e i t s u b s t i t u t e p r o p e r t y , i f , by any a c t or o m i s s i o n of the 

defendant, t he p r o p e r t y d e s c r i b e d i n the p r e c e d i n g paragraph, or any 

p o r t i o n t h e r e o f , cannot be l o c a t e d upon the e x e r c i s e of due 

d i l i g e n c e ; has been t r a n s f e r r e d , s o l d t o , or d e p o s i t e d w i t h a t h i r d 

p a r t y ; has been p l a c e d beyond the j u r i s d i c t i o n of the c o u r t ; has been 

s u b s t a n t i a l l y d i m i n i s h e d i n v a l u e ; or has been commingled w i t h o t h e r 

p r o p e r t y t h a t cannot be d i v i d e d w i t h o u t d i f f i c u l t y . 

A TRUE B I L L 

F o reperson 

SANDRA R. BROWN 
A c t i n g U n i t e d S t a t e s A t t o r n e y 

LAWRENCE S. MIDDLETON 
A s s i s t a n t U n i t e d S t a t e s A t t o r n e y 
C h i e f , C r i m i n a l D i v i s i o n 

GEORGE S. CARDONA 
A s s i s t a n t U n i t e d S t a t e s A t t o r n e y 
C h i e f , Major Frauds S e c t i o n 

J I L L T. FEENEY 
A s s i s t a n t U n i t e d S t a t e s A t t o r n e y 
Deputy C h i e f , Major Frauds S e c t i o n 

POONAM G. KUMAR 
A s s i s t a n t U n i t e d S t a t e s A t t o r n e y 
Major Frauds S e c t i o n 
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