December 15, 2009

Legal Policy Section

Antitrust Division

U.S. Department of Justice

450 5th Street, NW. Suite 11700

Washington, DC 20001

To Whom It May Concern:

I am a seed dealer in the Carrollton, Missouri, area.  It is a small operation that I started with my wife 30 years ago and still provide a service to farmers today. 

I am a firm believer that weather is the ultimate bushel maker and taker.  But aside from the weather, farmers today have plenty of seed choices available.  And with the advancements of technology with the introduction of traits and biotech seeds, farmers are producing higher yields with better performing crops.  Price is important to lots of farmers, but fewer buy on price these days when seeds are performing higher.  Give ten farmers a survey and they all would say that the #1 importance in crop manufacturing is yield.  Better yield equals better profit.
In my area, there is plenty of competition with seed companies.  Farmers around here have approximately 8 to 10 companies to choose from, and plant anywhere from 2 to 4 brands on their farms.  That in itself keeps the competition in play.  And even though seed prices have gone up in recent years, there is plenty of flux in purchasing decisions.  For example, seed corn can cost the farmer $100-$350 per bag, while soybeans can cost $30-$50.

Farmers make some of their seed choice decisions based on price, but there are a lot of other factors that influence these decisions.  On-farm trials make up 50%-60% of the farmer’s decision, as well as field mapping and yield monitors.  Standability and root strength are key elements, as well as price and dealer loyalty.  Sometimes the higher seeds aren’t necessarily better than lower priced seeds, but it all depends on the performance the farmer is expecting.

For the most part the newer seeds available offer a more even yield and more crop protection, while spraying less and less chemicals.  Farmers have gotten where they are today because of private research and biotech seed innovation.  In my 30 years in the seed business, the production of corn has doubled, and I believe it is because of the great improvements in seed technologies.  

Thank you for taking the time to consider my opinion before the public workshops.
Sincerely,

Dennis Hensiek
26536 CR 271

Carrollton, MO 64633

