December 23, 2009
Legal Policy Section

Antitrust Division

U.S. Department of Justice

450 5th Street, NW. Suite 11700

Washington, DC 20001

Dear Sir or Madam:

I am a seed technology advisor for a company that sells seed corn.  A big part of what I do actually identifies me more as a crop consultant.  I have been in the seed business since 1999, and I do a lot of GPS services for customers and try to maximize what they do in the field and try to help with profitability and what is good for the environment.  We are a very service-oriented company and keep detailed records of our clients’ farming practices.

The pace of innovation has absolutely increased since the introduction of seed technologies and has contributed a lot of new and exciting things for agriculture.  Farming operations have changed because of larger cash rents, micro-management is more critical as land values go up, equipment goes up and inputs go up.  These factors put more value into the seed purchase each year depending on which trait the farmer needs or chooses, some of those inputs may be replaced, as can be seen already.  Seed choice has become the single most important input for the farmer today.  In addition, there are tremendous yield increases, even in tougher growing areas, and less pesticide use, which is obviously safer for the environment.

Today there are more seed choices available than before, as far as being able to tailor-fit the area of risk, whether it is drought resistance or some sort of nitrogen deficiency. Farmers are more able to produce a crop in typically lower producing areas.  There are several companies to choose from, while most farmers plant two to three brands on their farms. Other than the refuge requirements of non-traited seeds, they all grow biotech seeds.  

Many things drive seed decisions for farmers today.  Performance and service behind the dealer are very important, but price is always the most important.  Companies are getting bigger, and there are more options within a company so competition is intact.  The three main things farmers focus on when making seed decisions are performance, price and quality of service, and farmers usually pick the two that suit them best.  And they are willing to pay more for a better performing seed because they know it yields better.  
It seems as if the government is trying to control monopolies on the seed side of the agriculture industry, and I think we can all agree that competition is good and important.  It seems as if the seed companies, while still being a service oriented business, are being picked on during these proceedings, when clearly there are plenty of seed brands and choices for farmers.  One sector of the agriculture community the government should address and instead look at more closely is the fertilizer sector.  There are a lot of larger co-ops who have monopolies because they own and run everything from the mines to the field and aren’t offering farmers any choice at all.  In addition, some of those fertilizer companies can leverage their position to sell seed sometimes, which takes away all the power of the private dealer/business like me.  I think farmers are happy with their seed choices and prices, but the fertilizer sector should be more regulated.
I appreciate you taking my thoughts, opinions and expertise into consideration before the public workshop begins. 

Sincerely,

Greg Reisz

3113 Hwy 30

Woodbine, IA 51579

