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December 21, 2009
Mark B. Tobey 

Special Counsel for State Relations and Agriculture
Department of Justice

950 Pennsylvania Avenue, NW
Washington, DC 20530
Dear Mr. Tobey:
As a member of Rocky Mountain Farmers Union, I am deeply concerned about the impact of concentrated agricultural markets on family farms and ranches, rural communities, and our national food security. Many livestock growers are faced with a single market for feed and other inputs and a single market when it comes time to sell their livestock. It doesn't take an economics degree to understand that this means higher prices, greater risk, and lower profits for the actual food producer. 
Vertical integration is a vague word for a process that can be positive. It can refer to a citizen farmer following the traditional practice of setting seed aside from the harvest, rather than purchasing sterile seed, year after year, from a corporate giant that controls 80% of the market. It can refer to a farmer who uses a compost heap rather than chemical fertilizer purchased from a corporate giant controlling 50% of the market. It can also be a deadly process, when vertical integration extends the advantages that sheer size gives to corporate agriculture. It can create a monolithic, anti-competitive atmosphere with one predatory individual in control. There's no better illustration of the risks than packer ownership of livestock before slaughter. This continues to be a kind of vertical integration government regulators review carefully.
The poultry industry, less well regulated, illustrates the risks. Effectively, the corporate giant owns the chicken from egg to nugget, with individual producers simply tending them for a few weeks of their lives. If the packing plant had similar control, it has been demonstrated time and time again that the result would be to drive competitors into bankruptcy and meat prices higher with no benefit to consumers or the individual ranchers "share-cropping" the industry's meat supply.

We look forward to working with the Department of Justice and the USDA to help inform the public and our elected leaders about this issue and to develop rules and regulations that ensure the safety of our food supply, the profitability of family agriculture, and the sustainability of our rural communities.

Sincerely,
Charles Klaseen
Treasurer, District IV

RMFU Board of Directors

Rocky Mountain Farmers Union

5655 S. Yosemite #400
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