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December 21, 2009
Mark B. Tobey 

Special Counsel for State Relations and Agriculture
Department of Justice

950 Pennsylvania Avenue, NW
Washington, DC 20530
Dear Mr. Tobey:
As a member of Rocky Mountain Farmers Union, I am deeply concerned about the impact of concentrated agricultural markets on family farms and ranches, rural communities, and our national food security. Many food growers are faced with a single market for them to purchase seed and other inputs and a single market when it comes time to sell their produce. It doesn't take an economics degree to understand that this means higher prices, greater risk, and lower profits for the actual food producer. 
Price spreads monitored by the USDA graphically demonstrate the difference between "added value" and "increased price." Ten pounds of potatoes earn a farmer 60 cents; the consumer pays four dollars for them a few days later. Does anyone seriously think that the retailer has added nearly three and half dollars of value to that sack of potatoes?
Food processors must not be allowed to force unbalanced forward contracts on family farmers and ranchers with no other market for selling their product. If a processor contracts to purchase 10,000 bushels of wheat, the contractor's obligation to buy the wheat should be at least as firm and binding as the farmer's obligation to deliver it. The federal government must also strengthen the law to protect farmers and ranchers from onerous confidentiality agreements that forbid them to compare notes while weighing offers from the limited market for their product.
We look forward to working with the Department of Justice and the USDA to help inform the public and our elected leaders about this issue and to develop rules and regulations that ensure the safety of our food supply, the profitability of family agriculture, and the sustainability of our rural communities.

Sincerely,
Ken Anderson
Secretary, District V

RMFU Board of Directors

Rocky Mountain Farmers Union

5655 S. Yosemite #400

303.752.5800
rmfu.org
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