
UNITED STATES DISTRICT COURT

SOUTHERN DISTRICT OF FLORIDA

CASE NO.
18 U.S.C. j 1349

UNITED STATES OF AM ERICA

VS.

VEND THREE, LLC,

Defendants. /

INFORM ATION

The United States Attorney charges that:

GENERAL ALLEGATIONS

At various times relevant to this lnformation:

Defendant VEND THREE, LLC (sivend Tltree''l was aNew York limited liability

company that operated from Deer Park, New York. Vend Three sold vending machine business

opportlmities to customers throughout the United States, including in Miami-Dade, Broward, and

Palm Beach Counties, within the Southern District of Florida.

The term çilocating company'' means a company in the business of placing vending

machines pumortedly in profkable locations on behalf of Vend Three customers.
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CONSPIRACY TO COM M IT M AIL FRAUD

(18 U.S.C. j 1349)

Paragraphs l and 2 of the General Allegations section of this lnfonnation are

1.

realleged and incorporated fully herein by reference.

From on or about October 1, 2010, through on or about April 28, 201 1, in

M iami-Dade, Broward, and Palm Beach Counties, within the Southern District of Florida, and

elsewhere, the defendant,

VEND THREE, LLC,

with the intent to further the object of the conspiracy, and knowingly
did willfully, that is,
combine, conspire, confederate and agree with others, known and unknown to the United States

Attorney, to commit mail fraud, that is, to knowingly, and with intent to defraud, devise, and

intend to devise, a scheme and artifce to defraud, and to obtain money and property by means of

materially false and fraudulent pretenses, representations, and promises, knowing that pretenses,

representations and promises were false and fraudulent when made, and, for the purpose of

executing such scheme and artifice to defraud, did knowingly deposit and cause to be deposited

matter to be sent and delivered by the United States Postal Service and a private and commercial

interstate carrier, and to take and receive matter delivered by the United States Postal Service and a

private and commercial interstate carrier, in violation of Title 18, United States Code, Section

1341.

PURPOSE OF THE CONSPIM CY

3.
unlawfully emich themselves by obtaining money from customers by means of materially false

statements and representations and the concealment of material facts conceming, among other

It was the pumose of the conspiracy for the defendant and its co-conspirators to
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things, the expected profits of the business opportunities and the services that would be provided

by Vend Three and the locating companies recommended by Vend Three.

M ANNER AND M EANS OF THE CONSPIM CY

The manner and means by which the defendant and its co-conspirators sought to

accomplish the objects and purpose of theconspiracy included, among others,

opportunities

the following:

4. Vend Three sold business to own and operatebulk candy Vending

machines, which for

prospective customers a business opportunity package

25 cents dispensed a handful of loose candy. Vend Three typically offered

including the purchase of approximately 25

vendingmachines for payment of approximately $10,000.

Vend Three promised to provide the

As part

machines, an initial supply of candy,

of the business opportunity

vending
package,
assistr ce in snding locations for the vending machines,training, and ongoing customer

assistance in how to operate a successful vending business.

5 Vend Three advertised the vending machine business opportunity on the Internet

and in newspapers throughout the United States, including in the Southern District of Florida.

6. Vend Three sales representatives falsely and fraudulently described the business

opportunity to prospective customers as a low-risk investment in which Vend Three would provide

everything needed for the customer to be successful. Vend Three sales representatives falsely and

fraudulently represented that the only work for the customer would be to visit the vending

machines occasionally to stock the machines with new candy and to collect the money.

By overnight mail delivery service, Vend Three sent prospective customers a

promotional packet for the vending machine business opportunity that included a brochure and a

disclosure statement required by state and federal laws. Vend Three's sales representatives
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routinely removed the front page of the disclosure statements which contained warnings about the

investment and encouraged prospective customers to speak to an attorney and obtain other

professional advice before purchasing the business opportunity.

8. Vend Three's sales representatives provided prospective customers with the

contact theencouraged prospective customers to
telephone number of a locating company,

locating company, and falsely and fraudulently assured prospective customers that

company would find proftable locations for the vending machines. Vend

representatives falsely

relocate vending machines which did not
Three sales representatives and

9. Unbeknownstto the prospective customers, Vend

locating

naessages to prospective

company operators frequently exchanged information and coordinated their sales

customers. ln fact,Vend Three's sales

to entice prospedive customers to

representativescoached the

invest in the

locating company operatorsas to what to say

generatea certain amount of income.

the locating

Three's sales

of the locating company to
and fraudulently touted supposed guarantees

vending machine business opportunity.
recommended by Vend Three falselyO d

10 . The operators of the locating companies

that they would screen potential vending

fraudulently represented to
machine locationsto ensure adequate foot traftk, that high-traffk locationscould be foundirl tlle

and that they would send professionalç%locators'' with expertise in

prospective customer's area,
finding good locations to the customer's area to place the machines promptly after the investment.

1 1 . Contrary to these false and fraudulent representations, Vend Three knew that the

locating companies did not screen potential locations and that the locating companies generally

were unable to find high-traffic locations for the vending machines. The locators sent by the

prospective customers

4

Case 1:14-cr-20009-MGC   Document 1   Entered on FLSD Docket 01/08/2014   Page 4 of 9



locating companies to

expertise in finding good locations.
could as quickly as they could, often in businesses that had not consented to housing the vending

machines and that soon demanded that the machines be removed. The locating companies did not

honor their supposed guarantees to relocate unprofitable vending machines, and Vend Three's

place machines were not professionals with special

The locating companies placed the machines wherever they

customers ultimately lost nearly a11 if not all of their investments.

12. To fraudulently induce others to purchase the vending machine business

opportunity, the defendant and its co-conspirators made, and caused others to make, numerous

materially false statements, and omitted and concealed, and caused others to omit and conceal,

skills, tools, and

numerous material facts, including, among others, the following:

M ateriallv False Statements

Customers who purchased the business opportunity would eam substantial

a.

prosts;
b. Customers would earn back their investment in one year or less;

One or more Vend Three sales representatives personally owned and

operated a highly profhable vending machine route;

d. The locating company that Vend Three recommended would secure

high-trafsc locations for the prospective customer's vending machines;

e. The locating company's locators were familiar with the customer's area and

had expertise in finding good locations; and

Vend Three would assist the customer in operating the business for the

lifetime of the business;

5
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Omission/concealment of M aterial Facts

g. Nearly every manager and sales representative at Vend Three had

previously worked for a company that sold the same business opportunities as Vend Three. and

had closed several months earlier after the operator of a locating company recommended to

customers by that company had been indicted for fraud;

Vend Three received numerous complaints from previous customers about

the lack of protkability of the vending machine business;

One of the locating companies recommended by Vend Three was owned by

the same individuals who owned Vend Three and employed some of the same individuals who

worked at Vend Three;
Vend Three continued to recommend locating companies which in the past

had been unsuccessful in placing vending machines in high-traffc locations;

k. Locating companies that claimed to offer various guarantees rarely if ever

honored the pumorted guarantees; and

6
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1. The disclosure statement sent by Vend Three to prospective customers did

not contain wamings required by law about the risks associated with the vending machine business

opportunity.
All in violation of Title 18, United States Codes Section 1349.

W I REDO FERRER
UNITED STATES ATTORNEY

PATR K JASPERSE
TRIAL ATTORNEY
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ISTRICT couRTNITED STATES D RlolU 
DISTRIGT OF FLO

SOUTHERN

UNITED STATES OF AMERICA

V*.

VEND THREE, LLC,

Defendant. 'J

Coud Dlvision: (select one)

X Miami Ke West)B FTpFTu w

CASE NO.

CERTIFICATE OF TRIAL ATTORNEY*

Superseding Case Information:

New Defendantts) Yes No
Number of New Defendants
Total number of counts

I do hereby certify that:l have carefully considered the allegations 9f the indictm:n t the number 9f defendants! the number of
probable witnesses and the legal complexlties of the Indsctment/lnformatlon attached hereto.

2. I am Mware that the information supplied qn thij qtatement will be relied upon yb the Ju gd es of this
Cpurt ln setting theirgalendars and schedullng crlmlnal trlals underthe mandate of the SpeedyTrial Act,

Tjtle 28 U.S.C. Sectlon 3161.

3.

4.

Iqterpreter: (Yes gr NjLlst language and/or dlalec
This case will take n

Nn

days for the padies to try.

Please check appropriate category and type of offense listed below:

(Check (mly one)

I
l I
l l !
IV
V

(Check onsy one)

0 to 5 days
6 to 10 days
1 1 to 20 days
21 to 60 days
61 days and over

P?tty
Mjnor
Mlsdem.
Felony

6. Has this case been previously

If yes:
Judge:(Attach copy 9f dispositive Prdel)Has a complalnt been filed In thls matter?

lf yej:Maglstrate Case No.
Related Misc:llaneous numbers:
Defendantls) ln federal custody as of
Defendantts) ln state custody as of
Rule 20 from the

ls this a potential death penalty

CaseNo.

(Yesor NO)

Dlstrlct Of

case? (YeS OrNo)

filed in thisDistrict Coud? (Yes or No)

Does thiscase or qi inatefrom a matterpending in the Nodhern Region of the U.S. Attorney's Office prior

G03? Yes X No
to October 14, 2

8. Does this case originate from a matter pending in the Central Region of the U.S. Attorney's Office prior

D07? Yes X No
to September 1, 2

A
PATR CK JASPERSE '
DOJ TRIAL ATTORNEY
Coud No. A5500746

REV 4/8/08

*penalty Sheetls) attached
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UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF FLORIDA

PENALTY SHEET

Defendant's Name: VEND THREE.LLC

Case No:

Count No.: 1

Conspiracy to Commit M ail Fraud

Title 18. United States Code. Section 1349

*M ax. Penalty: Fine of $500,000 or Twice the Gross Loss or Gain

* Refers only to possible term of incarceration, does not include possible fines, restitution,

special assessments, parole terms, or forfeitures that may be applicable.
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