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The United States charges:

INTRODUCTION

1. At all times material herein, Petroleos Mexicanos
(hereinafter “Pemex“) was the national oil company wholly owned
by the Government of the United States of Mexico and was
responsible for the exploratibn and production of all of the oil
and natural gas resources of Mexico and for acquiring -the
equipment, including compression equipment systems, necessary for
such exploration and production. Pemex was an instrumentality of
a ﬁoreign government as that term is used in 15 U.S,C. §784d-1(b)
~and § 78dd-2(d) (2).

2. At all times material herein, the subdirector of Pemex
responsible for the purchase of goods ahd equipment on behalf of
Pemex, and the subdirector of Pemex responsible for the
exploration and production of Mexican oil and natural gas were
officers and employees of a foreign government instrumentality.
and were foreign officials as that term is defined in 15 ﬁ.S.C.

§78dd~1(b) and §784d-2(4) (2).



3. At all times material herein, Solar Turbines
International with principal offices in San Diego, California was
a division of defendant INTERNATIONAL HARVESTER COMPANY
(hereinafter "SOLAR"), a corporation organized under the laws of
Deiaware. Defendant SOLAR was engaged in, among other things,
the manufacture and"sale of turbine compression equipment.

4, At all times material herein, George S. McLean
{hereinafter "McLean") was a vice president of SOLAR and was
responsible fof, among other things, sales of compression
equipment made by defendant SOLAR to Pemex and to Crawford
enterprises, Inc.

5. At all times material herein, Luis A. Uriarte
{(hereinafter "Uriarte") was the Latin American regional manager
of SOLAR and was responsible for, among other things, bids and
sales of compression equipment made by Solar to Pemex and to
Crawford Enterprises, Inc.

6. At all times material herein, Crawford Enterprises, Inc.
(hereinafter "CEI") was a corporation organized under the laws of
‘Texas, and was engaged in, among other things, the business of
selling compression equipment systems to Pemex for use in the
exploration, production and transmission of Mexican c¢il and

natural gas.

7. At all times material hereto, Grupo Industrial Delta,
S.A. (hereinafter "Grupo Delta"), was a Mexican corporation with

principal offices in Mexico City, Mexico.



8. From approximately December 19, 1977 until approximately
May, 1980, within the Southern District of Texas and elsewhere,
defendant INTERNATIONAL HARVESTER COMPANY did unlawfully,
knowingly and willfully combine, conspire, confederate and agree
together with,
Crawford Enterprises, Inc.
Donald G. Crawford
William E, Hall
Mario Sergio Gonzalez
Ricardo Garcia Beltran
Andres I. Garcia
George S. McLean
Luis A, Uriarte
Al Lee Eyster
James R. Smith
and with other persons known and unknown to the grand jury, to
commit offenses against the United States, that is, to use the
means and instrumentalities of interstate commerce corruptly in
furtherance of an offer, payment, promise to pay and
authorization of the payment of money to:
(a) foreign officials of Pemex; and
{b) a person, Grupo Delta, knowing that all or a portion of
such money would be offered, given or promised directly
or indirectly, to foreign officials of Pemex,
for the purpose of influencing the acts and decisions of those
foreign officials in their official capacity, and inducing them

to use their influence with Pemex so as to affect and influence



the acts and decisions of Pemex in order to assist defendant
SOLAR, CEI and the other coconspirators in obtaining and
retaining business with Pemex, in violation of Title 15, United

States Code, Sections 78dd-2{(a) (1) and (3), and 784&d-2(b).

PURPQSES OF THE CONSPIRACY

9. The purposes of the conspiracy were:

(a) to bribe Pemex officials in order to obtain from
Pemex purchase orders for turbine compression
systems and related equipment; and

{b} to obtain from Pemex the money to fund the bribe

payments to the Pemex officials.

MANNER AND MEANS

10. It was a part of the conspiracy that CEI and its
president, Donald G. Crawford would and did offer, agree to pay
and pay to the Subdirectors of Purshasing and of Production
bribes equalling approximstely 4.5% of each Pemex purchase order
for compression equipment systems in which CEI participated,

11, It was further a part of the conspiracy that Grupo
Delta would:

{a} hold itself out as the Mexican agent of CEI, while
in truth acting primarily as the conduit for the
bribe payments; and

(b) disguise the bribe payments as "commissions" due
by providing false and fictitious invoices for

each payment received.



12, It was further a part of the conspiracy that in order
to create a pool of money with which to pay bribes, defendant
S0LAR along with others, including CEI, submitted to Pemex bids
which were inflated to include a 4.5% markup for the "folks".

13. It was further a part of the conspiracy that the
defendants and coconspirators, including certain officers and
employees of defendant SOLAR, would use the term "folks" as a
code word for the Subdirectors of Purchasing and of Production in
order to conceal from others their true identities as Pemex
officials and the existence of the bribe scheme.

14, It was further a part of the conspiracy that in order
to create a facade of competitiveness and to conceal their
participation in the bribe scheme, defendant SOLAR along with.
others, including CEI:

(a}) permitted officers of CEI, along with others, to
calculate all final bid prices to be submitted by
them to Pemex;

(b) received these bids through their officers,
employees and agents, including Uriarte; and

{(c) submitted only these prearranged bids to Pemex.

15. It was further a part of the conspiracy that defendant
SOLAR would and did receive purchase orders directly from Pemex
for compression equipment systems in the total approximate amount
of 526,727,419 and would and did sell approximately $92,194,122

of compression equipment to CEI for CEI's resale to Pemex,.



16, It was further a part of the conspiracy that CEI, with
the knowledge of, among others, defendant SOLAR, through its
officers employees and agents, including McLean and Uriarte,
would and did transmit and cause to be transmitted approximately
$9,960,432.40 in bribe money to Grupo Delta for payment to the

Subdirectors of Purchasing and of Production.

OVERT ACTS

In order to further the objects and purposes of this
conspiracy, the defendants and coconspirators did commit and
cause to be committed the following and other overt acts within
the Southern District of Texas and elsewhere:

1. On or about January 19, 1978 Uriarte informed an
individual that defendant SOLAR would bid to Pemex
the prices given to it by CEI.

2. On or about January 28, 1978, an employee of
defendant SOLAR met with officers and employees of
CEI and others in Houston, Texas to prepare pricing
computations to be submitted to Pemex by defendant
SOLAR and by others for five jobs:

(a) a twelve unit compréssion equipment
system bid {(hereinafter "Job #133"};

{(b) an eighteen unit compression equipment
system bid (hereinafter "Job #135");

(c) an eight unit compression equipment

system bid (hereinafter "Job #136");



(d) a five unit compression equipment system
bid (hereinafter "Job #140"); and
(e} a four unit compression equipment system
bid (hereinafter "Job #141).

On or about January 2%, 1978, Uriarte travelled via
commercial airline from Houston, Texas, to Mexico
City, Mexico relative to the bids to be submitted
later that week to Pemex by defendant SOLAR and by
CEIL.
On or about January 30, 1978, in Mexico City,
Mexico, an agent of SOLAR réceived from an'officer
of CEI the prices to be bid to Pemex by defendant

SOLAR for Jobs #133, #135, #136, #140 and #141.
On or about January 31, 1978, defendant SOLAR
submitted to Pemex its separate bids for Jobs #133,
#135, #136, #140 and #141 in total amounts
identical to the prices communicated to it by CEI.
Each bid price included a hidden 4;5% markup for
the "folks",
On or about February 16, 1978, defendant SOLAR and
CEI each submitted a bid to Pemex for ten water
flood units (hereinafter "Job #149"}. These bids

contained a hidden 4.5% markup for the "folks".
On or about April 3, 1978, defendant SOLAR, through
its Mexico City agent, picked up Pemex P.O.
#800-11~-8-80201 in the amount of $7,366,850.80

issued to defendant SOLAR for Job #141,



8. On or about April 7, 1978, Uriarte met in Houston
with a CEI employee to discuss pricing for bids to
be made by defendant SOLAR and by CEI to Pemex for
nine water flood system units (hereinafter "Job
$148") .

9. On or about April 10, 1978, defendant SOLAR and CEI
each submitted to Pemex agreed upon bids for Job
#148, both of which included money for the "folks".

10. On or about April 28, 1978, defendant SOLAR,
through its Mexico City agent, picked up Pemex P.O.
#800-11-8-80395 in the amount of $5,885,490 issued
to defendant SOLAR for Job #149.

11. On or about January 24, 1979, Uriarte and McLean
met with officers of CEI, along with others, in San
Diego, California to discuss obtaining additional
business from Pemex.

All in violation of Title 18, United States Code, Section

371.
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