
UNITED STATES DISTRIC'T' COURT 
FOR THE DISTRICT OF COLUHBIA 

UNITED STATES OF AMERICA 

v. 
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) 
) 
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) 

Crimina.l No. 83-00004 

APPLIED PROCESS PRODUCTS 
QVERSE.AS, INC. 

--------------------------------) 

OFFER OF PROOF 

The evidence would shm-,' that in April 1979, Applied Process 

Products Overseas, Inca (hereinafter Applied) was established as 

a Texas corporations Gary D. Bateman >vas the sole shareholder, 

Chairman of the Board and President of t.he corporation~ Applied 

was engaged in, among other things, the business of representing 

vD.rious United States companies in the sale of spare parts and 

ot.her smaller compression related equipment to Petroleos 

M.exicanos (Pemex). 

On Harch 15, 1979 Bateman met_ with Guillermo Cervera, the 

F,.dministrat,ive Secret.ary to the Chief of Purchasing at Pemex, to 

discuss Applied's business. In that meeting, Bateman offered to 

pay 30% of Applied J s gross profit derived from Pem f2X contracLs to 

Cervera 1n exchange for assistance in obtaining business. 

Cervera 3.greed, indicatinST he would ho.ve to discus:::; -the mat-ter 

'I.",i th his Pemex coll~d.gues. 

In l.a i:~er rneet:Lngs between Ba ternan. and Cerver.'a F addi tiona_l 

details \Jere Vlorked out. Cervera indi,cated that he would be the 

aeministrator and handle all the money. Cervera indicated, arid 

Bater:-tcUl understood f that t_he Il!.cney would be spli 1: \>li th other 
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Pemex officials depending upon which department approved th~ 

purchase order issued to Applied. Cervera indicated he would, 

and la-ter did, provide fake invoices from a company called 

Hexequipo, falsely labelling the payments as a,gent commissions. 

By agreement, Applied would pay half of the estimated 30% gross 

profit when Pemex issued the purchase order and the other half 

when Pemex paid Applied. 

As a result of this agreement with Cervera, Applied obtained 

approximat.e1.y $5 million in purchase orders from Pemex between 

October 1979 and March 1981. In accordance wi t.h this 

arrangement, Bateman delivered approximately $342,000.00 to 

Cervera on various occa.sions between October 1979 and fljarch 1981. 

Bateman delivered the :noney in c.ash r f'--lexican Pesos r to Cervera at 

various locations in I'lexico City. The $342,000 "'hich Bateman 

delivered to Cervera represented approximately 30% of the gross 

profits of Applied on these purchase orders. 

In order to obt.ain the ca.sh to deliver to Cervera, and to 

disguise the paymen"ts!, Bateman would cause Applied to issue a 

check payctble fictitious payee f .Joaquin t"lendoza. Bateman would 

negotiate the checks ill l1exico City and later deliver to Cervera 

the cash, along wit.h the bank's computation of the exchange rate 

and deduction of its fee. rrhe first checks for the payments to 

Cervera. were issued out of Applied's !lexico City office" Three 

checks payable to Mendoza W~l·e issued out of Applied1s office in 

HOllston, Texas including a March 11, 198] check for $61,464.80_ 

On March 11, 1981 Applied, acting through Bateman, utilized 

a commercial airlin.e to travel from Houston , 7exas to Mexico 

City, Mexico for the purpose of delivering a bribe payment in the 
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amount of approximately $61,464.80 to Cervera. It is this use of 

an interstate instrumentality ·that forms the basis or: the 

viola.tion. 




