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2011 WL 3287548 (Or.Cir.) (Trial Pleading)
Circuit Court of Oregon.

Multnomah County

Joyce READING, an individual, Plaintiff,
v.

Beth HANNA, an individual, Kirk Hanna, an individual, and MT. Hood
Holdings, LLC, an Oregon limited liability company, Defendants.

No. 110709399.
July 21, 2011.

(Violation of Elderly Persons and Persons with Disabilities Abuse Prevention Act; Breach of Contract; Fraud)
Prayer Amount: $1,001,819.68
Not Subject to Mandatory Arbitration

Complaint

Slinde Nelson LLC, Nicholas J. Slinde, OSB No. 003900, Darian A. Stanford, OSB No. 994491, Of Attorneys for Plaintiff.

BACKGROUND

This case involves Defendants Beth Hanna, Kirk Hanna and Mt. Hood Holdings, LLC's (Defendants) misappropriation of a life
insurance policy from Plaintiff Joyce Reading, a 78-year old widower, days after the passing of her husband Herbert Reading.
These misappropriated funds were used to acquire real property in Washington County for Defendants personal and commercial
and with the intention of depriving Plaintiff the benefit of the same.

PARTIES

1.

Plaintiff Joyce Reading (Plaintiff) was at all relevant times an Oregon resident.

2.

Defendant Beth Hanna was at all relevant times an Oregon resident and Plaintiff Joyce Reading's daughter.

3.

Defendant Kirk Hanna was at all relevant times Beth Hanna's husband who, based on information and belief, orchestrated a
scheme to divest Joyce Reading of the proceeds of her husband's life insurance policy for personal and/or corporate gain.

4.

Mt. Hood Holdings, LLC was at all relevant times an Oregon corporation controlled and owned by Kirk Hanna and/or his
affiliated entities.
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FACTS

5.

In January 2004, Joyce and Herbert Reading moved to Oregon from St. Charles, Illinois after Herbert was diagnosed with
Amyloidosis and given 9-15 months to live.

6.

In the Summer of 2004, Joyce and Herbert Reading began looking in Tualatin and Beaverton, Oregon for a home that Joyce
could purchase with the proceeds from Herbert's life insurance policy upon his passing.

7.

On October 7, 2004, Herbert succumbed to the Amyloidosis.

8.

Shortly thereafter, Plaintiff received a death benefit of $250,454.92 from her late husband's life insurance policy.

9.

A week after Herbert Reading's passing, Defendant Kirk Hanna leveraged Plaintiff's fragile emotional state to convince her
to assign the life insurance proceeds to him for a real estate investment located at 11629 SW Waterthrust Terrace, Beaverton,
Oregon 97007 (“Property”).

10.

Defendants promised Plaintiff that she would not lose her principal investment and that she would ultimately control all decisions
relating to the Property.

11.

Plaintiff is not a sophisticated real estate investor. At the time of the transaction giving rise to this complaint, she relied on a
combination of social security and retirement income to cover her personal expenses.

12.

Plaintiff trusted and relied on Defendants Beth Hanna and Kirk Hanna to act as advisors for her financial and other affairs.

13.
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On or about December 16, 2004 Kirk Hanna closed on the Property for $225,810.00 through his company, Mt. Hood Holdings,
LLC. Based on information and belief, Kirk Hanna used Mt. Hood Holdings, LLC to acquire this investment property for
commercial gain.

14.

But for the advice and counsel Defendants regarding the suitability of the investment and facilitation of the same, Plaintiff
would not have put the life insurance proceeds into a real estate investment owned by Mt. Hood Holdings, LLC.

15.

Defendants knew or should have known that Plaintiff was a vulnerable person and should have taken steps to determine her
capacity to close the transaction and reinvest the life insurance proceeds into real estate owned by her son-in-law's company.

16.

The life insurance proceeds are now invested in the Property which is currently titled in Beth Hanna's name. Based on
information and belief, Kirk Hanna wrongfully transferred the Property to Beth Hanna from his company Mt. Hood Holdings,
LLC pursuant to a divorce settlement.

17.

Plaintiff cannot sell her interest because she is not the record owner of the Property and Defendants have, to date, refused to
convey title to Plaintiff so she can dispose of the same.

FIRST CLAIM FOR RELIEF

(Violation of Elderly Persons and Persons With Disabilities Abuse Prevention Act (the “Elder Abuse Act”)

18.

Plaintiff realleges paragraphs 1 through 17.

19.

At all material times, Plaintiff was a person 65 years or older and a “vulnerable person” as defined under the Elder Abuse Act.

20.

Pursuant to ORS 124.100, Plaintiff is a vulnerable person who suffered injury by reason of financial abuse based on the actions
outlined above.

21.

Pursuant to ORS 124.100, Plaintiff has standing to bring these claims.
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22.

As a result of the Elder Abuse Act violations of Defendants, through causing financial abuse and/or permitting another to
cause financial abuse, Plaintiff is entitled to $751,364.76 in economic damages and noneconomic damages in an amount to be
determined reasonable by a jury, and currently estimated to be $1 million pursuant to ORS 124.100.

23.

Plaintiff is entitled to attorney fees pursuant to ORS 124.100(2)(c).

24.

Plaintiff seeks an order pursuant to ORS 124.120(3) divesting Defendants from any further contact.

SECOND CLAIM FOR RELIEF

(Breach of Contract)

25.

Plaintiff realleges paragraphs 1 through 24.

26.

Plaintiff assigned her husband's life insurance proceeds to Defendant Kirk Hanna based on his representations that she would
vest title in the Property at her leisure (“Agreement”).

27.

Defendants breached the Agreement by their false representations, omissions, and failures to act as more fully set forth herein.

28.

Plaintiff has performed all obligations required of her pursuant to the Agreement.

29.

As a result of this breach, Plaintiff has been damaged in an amount equal to $250,494.92 plus costs and disbursements.

THIRD CLAIM FOR RELIEF

(Fraud)

30.

Plaintiff realleges paragraphs 1 through 29.
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31.

Defendants made material misrepresentations that the investment was appropriate for Plaintiff and title would ultimately vest
in her name.

32.

Defendants made said representations with the intent of inducing Plaintiff to rely thereon.

33.

Plaintiff had the right to rely and in fact relied on these representations.

34.

Defendants had no intention and have to date refused to vest title in Plaintiff's name as promised.

35.

As a result of this fraud, Plaintiff has been damaged in an amount equal to $250,454.92 plus costs and disbursements. Plaintiff
reserves the right to amend to seek punitive damages.

WHEREFORE, Plaintiff prays for judgment against the Defendants as follows:

1. Awarding Plaintiff judgment against Defendants on its First Claim for Relief for $751,364.76 in economic damages and $1
million in noneconomic damages together with prejudgment interest thereon;

2. Awarding Plaintiff judgment against Defendants on all other claims for $250,454:92, together with prejudgment interest
thereon; and

3. Awarding Plaintiff their attorney fees, costs and disbursements incurred therein and such other and further relief as the Court
may deem just.

DATED this 21 day of July, 2011.
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