
•FOREIGN CLAIMS SETTLEMENT COMMISSION 

OF THE UNITED STATES 
' WASHINGTON 25, 0, C, 

IN TBll MATTBB OJ' TB• Cu111 or 

HENRI CHARLES JULIUS VALL!T 
9732 Greenri.dge Heights 

Easit St. Louis, Illinois 

Under t.he International Claima Settlement 
.A.ct of 1949, as amended 

Claim No. SOV- !i2,l87 
• • 

"': 

Deeiaion No. SOV- 2149 

... 19-'lll--l 

FINAL IECIS!ON 

The Canmbsion issued its Proposed Decision on this claim on 

April 16, 1958 , a copy or which was dul7 served upon the 

claimant. No objections or request for a hearing having been filed 

within twenty days after such service and general notice or the 

Proposed Decision having been given by posting for thirty da7s, it is 

ORDERED that such Proposed Decision be and the same is hereby 

entered as the Final Decision on this claim, and it is further 

ORDERED that the award granted P'iXff7...t therew,J~ilt:J.fe~ ty 
the Secretary or the Treasury-. ~?/\.£~;~ ~ 
Washington 25, D. C. £ . / 1 

, "')JUN 1 8 1958 ~,.,.,_,.{:.... ( _::, ::.:... C/' 
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FOREIGN CLAIMS SE1TLEMENT COMMISSION 


OF THE UNITED STATES 

WASHINGTON 25, D. C. 

IN THE MA'rl'ER OF THE CLAIM OP 

HENRI CHARLES JULIUS VALLILT 
10024 E. Rush Street 

Claim No. OOV-42,187 

El Monte, Ca1ifornia 

Decision No. SOV-2lh9 

Under the International Claims Settlement 
.A.ct of 1949, as amended 

GPO lo-72120-1 

AMEND.illl PROPOSED DEX::ISION 

This claim for $1,553,0l.r.5.00 against the Soviet Governmeuli under 

Section 305(a)(2) of the International Claims Settlamant Act of 191&9, 

as amended, by Hemi. Charles Julius Vallat, a national of the United 

States since his naturalization on January 4, 1915, is based upon his 

loss of a 20% interest in the assets of a Russian corporation 

"Towaritschewa-Liessopromishlenost•, hereinafter described as the 

llCompacy", in Petrograd (St. Peters'rurg), Russia; for real property, 

a bank account, and bonds, olfI18d by claimant's brother (one Othon 

Vallat); and for credit owed by the Compaey- to said othon Vallat. 

The Colllllission, on August 7, 1957, issued its Proposed Decision 

No. SOV-2lli9, denying that part of the claim based upon the 20% inter

est in the Company for the reason that claim.ant had not estab1ished 

that at least 25% of the outstanding capital stock or other beneficia1 

interest of this nationalized Company was owned by natural pElt'sons -who 

were nationals of the United States, as required by Section )ll(b) of 

the International Claims Settlement Act of 191&9, as amended, and deny

ing the balance of the claim for the reason that the claimant had 

failed to establish that he owned in his own right, any of the said 

properties. 
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Claimant filed objections to the Proposed Decision and requested a 

hearing for the purpose of presenting additioDB.l evidence and oral argu

ment. On October 31 1957, a hearing was held before Commissioners Pearl C. 

Pace and He017 J. Clay-, at 'Ylhich hearing (and subsequent thereto) claimant 

sul:mdtted documentary evidence, not heretofore filed 'With the Coimission, 

in support of bis cl.aim. Such documenta?"T evidence relat.ed, in part, to 

claimant's amership of 20% of the stock in the Comparq, to the confisca

tion of such stock by the Soviet Government long before the Compan;y was 

nationalized by that GoverD11ent, to the fact that the contiscation ot the 

stock had no relationship to the nationalization ot the ~' and, 

thus, the ellgibilitT requireeuta .r Section 3ll(b) 110uld not a~ to 

the facts in this cla:la. 

From all the evidence subnitted by the clailllant and nin of record, 

the facts appear to be as folloTsz That the capital stock of the CollpUJT 

consisted or l,000,000 rubles divided in 1,000 shares of stock of 1,000 

rubles each, of 'Ylhich claimant owned 200 shares; that ola:l.mant1 s shares 

118re original.:cy' held by Othon Vallat, his brother, who was m.nager of the 

Com:p&lly during World War I; that in 1917, after the outbreak of the 

Russian revolution, his brother deposited the stock certificatea of the 

compan;y with the Legation of S'Witzerlal:ld in Petrograd; that Othon Vall.at 

was forced to leave Russia in September 1918 J that he authorized one 

JL .lhbels to run the businau fi.rll in his absence; that towards the and 

of June 1919, the premises of the Legation of S'Witzerland were searched 

b,J" agents of the Ruaaian Soviet Police and claimant's shares of stock 

were contiscated and Mr • .lhbels arrested; that on September 27, 1919, the 

company was taken over by the SoVi.et Government; and that on October 27, 

1921, the Soviet Government decreed that. all enterprise• which up to 

May 17, 1921 have actua.J.l1" been tranaf'erred to the state, shall conati

tute nationalized enterprises (published in No. 244 of the Official 

Gazette of the AU-auss:i.an Central Executive Comml.ttae of the Soviets of 

October .30, 1921). 

http:AU-auss:i.an
http:actua.J.l1
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In view of these facts and on the basis of all evidence and data DOW 

of record, the Collllllission concludes that Section 3ll.(b) ot tbe 

International Cl..alluiJ Settlement Act ot 1949, as amended, does mt ap~ 

to the facts in this claim., and that claimant baa a 'ftl1d clam fctr coa

P91l8ation for the value of the certificates ot stock contiscatecl b;r the 

Soviet Govermem. 

The evidence presented at the hearing shows that }(. Ahbel, the last 

manager of the COJDP&Dl', in 1922, estimated the value of the Compa.n;y' a 

net assets at 1,250,000 gold rubles or 11 250 gold rubles per share. 

Taking into consideration the fact that the ruble currency- in 1922 was 

almost vaJ.ueleas, it is fair to assume that Kr. Ahbel•s reference to 

•gold rnblea• in 1922 was equiva1ent to the term •pre-revolutionary• 

rubles. The Commission• s records show that the exchange rate of the 

l'llble in N• York in Nov•ber 1917, immediately preceding the outbr'eak 

ot the Bolshevik revolution, was qiioted at 13 cents per 1 ruble. 

Accordingly, the Oomiasion aaends its Proposed Decision of August 7, 

1957, tor that part of the claim based upon shares of stock, and con

cludes that cl&Dant is entitled to an award in the amount of 1,250 rubles 

tor each of his 200 shares of stock of the nationalized corporation 

"rollllritschewe-Liessopro:mishlenost•, converted into dollars at 13 cents 

for l ruble, and for interest from July 1, 1919 until Novaaber 16, 19331 

the date of the Litvinov Assiglllll8nt. 

No additional evidence has been submitted establishing claimant's 

01ID8rship of the balance of the :i;roperties upon which the clailll ns 

based, or that the bonds filed lfith the Commission were owned by a 

United States national at the time the claim for such securities a.roee, 

namely, Februaey' 10, 1918, and continuously thereafter. .locordingly, 

the claila based upon the real property, bank accounts, credit alld bond• 

11111St be and ia hereb7 denied. 
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On the above evi.dence and grounds, this claim is all.owed aDi an 

award is h81'eby made to HiNRJ CHARL&S JULDJS VALL&.T, claimant herein, 

in the amount of thirl7-two thousand five hundred dollars (132,500), 

plus interest thereon at the rate of 6% per ammm. from July 1, 1919 to 

November 16, 1933, in the amunt of t119nty"-eight thousand thirty-six 

dollars and seventy-eight cents ($28,036. 78). No determination is made 

with respect to interest for any period subsequent to Novamber 16, 1933· 

Payment of the an.rd herein shall not be construed to have divested 

claiaiant herein or the Goverillllent of the United States on his behalf, of 

8IJT rights against the Govermnent of the Soviet Union, for the unpaid 

balance, if &IJT, o~ the claim. 

Dated at Iallhil'lgton, D. C. 

!\PR 16 \95.8 

FOR THE CQW[SSIOHt 
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FOREIGN CLAIMS SEITLEMENT COMMISSION 

OF THE UNITED STATES 
WASHINGTON 25, 0. c: 

IN THE MATTER 011' THE CLAIM 011' 

HENRI CHA.RLl!S JULlIJS VALLA.T 
Greenridge Heights 
East st. Lollis, llli:ooia 

Under the International Claims Settlement 

Act of 1949, as amended 


Claim No. SOV-42,187 


Decision No. SIJV-J-Jl/f 


VO 11-7212e-1 

PROFOSED DJ!X:I.SION 

This claim !or $1,5531 04,5.00 against the Soviet Government under 

Section 305(a)(2) o! the International Claims Settlement Act of 1949, ~ 

amended, hr Henri Charles Julius Vallat, a national o! the Umted States 

since his naturalization on January 4, 1915, is based upon the loss of 

an alleged 20% interest in the assets of a Russian corporation 

-rwaritschen-Liessoprom!..shlenost" (~ompa.I\Y' for the Commerce of Imnber) 

in P.trograd (St. Petersburg), Russia, arid in profits realized hr the 

said corporation. 

Claimant alleges that, by" an agrement, dated October 7, 1914, he 

acquired from his brother, Othon Vallat, a twenty (20) per cent interest 

in "Robert Dittlar•, a company located at Petrograd (St. Petersburg), 

Russia, which was then engaged in the trade and comnerce o! Jmaber; that 

the aforesaid agreement provided that "Robert Dittler•1 could be trans

formed into a corporation, and in such event, claimant would alwa;ya 

maintain a share o! twenty (20) per cent as incorporator or as preferred 

stockhE>lder or the said corporation; that in fact short:cy thereafter, 

the .t'1rm of "Robert Dittlertt 1IU transformed into a corporation, and 

l,000 shares of stock 'With a par val.ue of 11000 l'llbles per share 1191'9 
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isS11ed; that the name of the firm was changed to llTO'lfaritsehna

Liessopromishlenost•; that 200 shares of this corporation were issued 

to the claimant and deposited by his brother, Othon Vallat, a major 

stockholder and manager of the corporation, with the Swiss Legation in 

Petrograd (St. Petersblrg), Russia; that thereafter the l:nsiness was 

conducted by Othon Vallat on an exl;ensive scale; and that the profits 

to 'Which claimant would have been entitled were not paid to him, but 

were either reinvested in the business or invested in the purchase of 

Russian Govermn.ent and Municipal bonds, in mrtgage bonds and in real 

estate. 

Claimant further alleges that during the revolution the entire assets 

of the aforesaid corporation, both real and personal., were nationalized 

or confiscated; that his brother, Othon Vallat, was compelled to leave 

Russia and abandon the l:nsiness and property; and that the total aJOOUllt 

of his claim consists of the following items: 

(l) For shares of stock of the COJDP8ll1' 1,000,()()(J ru.bles 

(2) For real estate, owned by his brother 2,000,000 • 
(3) For bank accounts, owned by his brother .58,490 • 
(4) For a credit oftd by the company to his 

brother 40,000 " 
(.5) For boms acquired by his brother 

Total 
7,6oo It 

3,106,690 rubles or, 

at 50¢ for l ruble, $1,553,045.00. 

The claimant asserts ownership only of the shares of stock of the 

corporation; he does not claim ownership in his own right of any of the 

remainder of the above-described properties. Thus, his claim is entirefy 

derived from the fact that he allegedly owned twentr (20) per cent of 

the corporation• s stock. No evidence has been submitted by claimant to 

prove that he was actu~ the owner of 20% of such stock, nor did he 

S11bmit any- evidence 'With respect to the properties to which his brother, 
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othon Vallat, had title and in 'Which claimant alleges to haye had a 

beneficial interest in the amount of 20%. 

Before a cla:Un.ant can establish bis entitlement to an allal'd based 

upon a direct or indirect interest in a corporation, the foll.owing 

condition imposed by Section 3ll(b) of the Act nust be mets 

"A claim based upon an interest, direct Ol' indirect, 

in a corporation or other legal antity lihi.ch directly 

suffered the loss llith respect to "Which the claim is 

asserted, rut l'lhich was not a national o:f the United 

States at the time of the loss, shall. be acted upon 

without regard to the nationality of such leg,al entity 

if at the time of the loss at least 25 per centum. of the 

outstanding capital stock or other beneficial interest 

in such enti"t;y was awned, directly or i.Ddirectly by 

natural persons ltho were nationals of the United States. 11 


Claimant's alleged twenty (20) par cent interest in the Russian 

corporation "Towaritschewe-Liessopromishlenost• does not meet. the 

requirements of the Act. Claimant has not offered evidence of arq 01ll'ler

ship interests in the comp8.IJ1' other than his own, and from the facts 

alleged the inference can be drawn that his brother, othon Vallat, was 

apparently the only other stockholder of the compan;:y. The. latter was a 

Swiss citizen. It is to be noted that the shares of stock of the claim

ant were deposited llith the Legation o:f Switzerland and not 11:1..th the 

United States Embassy in Petrograd. 

Additio~, the records available to the Commission show that the 

Association for the Protection of Swiss Interests in Russia, in its 

Report No. 3720 submitted with letter Of April 7, 1936, validated the 

claims of othon Vallat of Geneva, Switzerland, in the amount of 

6,079,56o Swiss francs for the compensation of properties lost in 

Russia. Such validation included all of othon Vallat1s interest in the 

Compa.ey :for the ~e of Iwnber in Petrograd valued at 11 2001000 

rublee, y real properties valued at 1,000,000 rubles and bonds vallled at 

.38,000 rubles. Nothing in the report of the Swiss Association indicates 

that any portion of these properties 'WB.S 011ned by persons other than 

Othon Val.lat. 

y 	 Probably 110001 000 rubles for the shares of stock and 
200,000 I'll.bl.es for the credit claim against the corporation. 

http:I'll.bl.es
http:Compa.ey
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The ColllJII:i..ssion concludes that claimant has not established that 

at least 2S per cent of the outstanding capital stock or other bene

ficial interest of the corporation 9'.rOWAR!TSCHPJfE-LIESSOHWMrsm.ElDST• 

in Petrograd 'Was owned Iv natural per.oons who were nationals Of the 

United States, and has aleo failed to establish that he owned in his 

own right a:ny of the other properties upon which the cla:il!I is based. 

For the forego:lng reasons, the claim is hereby denied. 

Dated at Wash:lngton, D. C. 

AUG '1 1957 

FOR THE COMMISSION: 


