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F<REIGN CLlllfS SET:l.'u:MENT C<J4MISSION 


CF THE UNITR> STATES 

lit.shingtcm, D.c• 


COWlsel tor Clainents: 


PAUL 	NEUBERGER, 

16 West 46th Street, 

New York 17, New York. 


lR<JPOSED DF£ISION OF THE COYMrSSION 

This is a claim for $2,5441 186 by Milan Freund, Ann Neuberger, 

and &ul Neuberger, who have been citizens of the United States since 

their naturalization on Lay 2.3, 1945, August 2, 1945, and August 2, 

19451 respective:cy. Milan Freund a.Id Ann Neuberger claim individualq, 

and Paul Neuberger claims individuallJ or, alternative~, in the ca:p.l­

city of a trustee. The claim is tor the taking by the Government ot 

Yugoslavia of (l) real propert7 in which cla:ina.nts Milan Freund and 
. 

Ann Neuberger had an interest and (2) various Yugoslav COIDJaDiea in 

which the cla:fma.nts bad an interest, either directq or indirectq, 

as will appear subsequentq. 

The cla1Nllta Kil.an l'reund and ADD BeuNrgv aU.19 a t~ 

~wahip by inharit.ance at real FOl*!'V looate4 at JelMk.,. 
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I 
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28 West 69th Street, •• 
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New York, New York. 
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New York, New York. •• 
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Under the Yugoslav Claims Agreement •• 
ot 1948 and the International Claims •• 

Settlement Act o:t 1949 •• 
•• 
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llica 2 (now Trg. Republike No. 1), 7agreb, and registered \Ulder 

Docket No. 68.3, Zagreb. lllile clajmants Milan Freund and Ann 

Neuberger in the Statement of Claim as orig1nail1' filed claimed tbe 

taking b7 the Government of Yugoslavia of real i:ropert7 located at 

Gajevo Setaliste in Crkvenica registered under Docket No. 826, 

Crkvenica, in which they asserted an interest, the claim with respect 

to this property has been withdrawn. 

As to the i:roperty recorded under Docket No. 683, Zagreb, Milan 

Freum:l am Ann Neuberger claim to have inherited a one-fourth interest 

each through their mother, Malvina Freund, who is alleged to have died 

on Mq 9, 1945, and a one-twelf'th interest each through their brother, 

Paul Freund, who was declared judiciall1' dead as ot April 30, 1945. 

The owner of the other one-third interest is said to be their brother, 

ladislav Frewn, who is not a national or the United States. 

The Government or Yugoslavia has filed a certified extract dated 

Jlicy- 7, 1953, from the Iand Register of the County Court ot Zagreb 

(Docket No. 683, Zagreb) showing that •lvina Fremd is the recorded 

owner ot a parcel with a surface area ot 210.s square fathoms ar 

758 square neters described as 8 House No. 192 on Jelacicev Trg. No. 2 

\ and yard. 11 This extract shows a mortgage ot 2,000,000 dinars on the 

· property in favor of the Savings Bank of the Cit;y or Zagreb which was 

entered on Ml.7 .3, 19.38. 

As evidence 0£ the inheritance by cla:fmants Mi.Jan Freund and Ann 

Neuberger, claimants have tiled a certified cow ot a decree ot :lnheri­

ta.nee dated June 11, 19501 and issued b.Y the Oount;y Court I in Zagreb 

regarding the estate ot Malvina Freund, deceased, who died intestate 

an May 9, 1945. The decree states, 'nter 1111, that 1la.lvina Freund 

•a the sole Oll'nar ot that properw registered under Docket Bo. 683, 

Zagreb, am it awards a one-fourth share ea.ch to Milan Frem41 -Ua 

•uharger and Ladialav Fremld. The other one-tourth llbare 18, 
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however, declared escheated to the state through Paul Freundts son. 

who died on May 9, 1946, without heirs. '!be decree further states 

that the property has been put under the administration of the 

People's Committee in order to "secure" it according to Article 2 

of the Law Concerning the Transfer to State Ownership of Enemy Pro.-.. 

perty and the Sequestration of the Property of Absent Persons. 

(Official Gazette No. 2 of February 6, 1945). 

The claimants deny that the so-called one-fourth interest of 

Paul !Teund, deceased, in the estate of Malvina Freund, deceased, 

escheated to the state, and allege it was inherited equtlly by the 

three surviving children. They have filed a photocopy of a decree 

of the County Court for the 2nd and 3rd Districts of Zagreb dated 

November 12, 1947, fixing the date of Paul Freund's death as April 301 

1945, and an original decree of Inheritance of the County Court of 

Zagreb of December 10, 1953, regarding the Estate of Paul Freund, 

deceased, "who died in Zagreb on December 3, 1941," intestate. The 

decree awards a one-third interest each in the estate to Milan Freund, 

Ladislav lTeund and Arm Neuberger. The estate is said to consist of 

real property registered under Docket No. 826, Crkvenica, but the 

decree is said to refer "to the entire estate property without regard 

whether it has been known during the proceeding or not.•~ 

In order to prove that the decree declaring that Paul Freund's 

alleged interest in the estate of Malvina Freund had escheated to 

the state was erroneous, the claimants filed an interpretation, dated 

August 18, 1949, of the Supreme Court of Yugoslavia regarding the 

Yugoslav laws of inheritance. 'lllus, claimants a ppear to be attac_king 

the decree collaterally. They have filed no evidence indicating a denial 

of justice, as that term is generally accepted in international law~ or 

that the decree was obtained by irregular means or that it was clearly 

erroneous. In the absence of such evidence, the Conmission finds no 

basis for questioning the validity or effectiveness or the decree. 
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It is sufficient to observe that Paul Freund, having died prior to the 

death of his mother, 1J1".alvina Freund, never acquired an interest in the 

estate of his deceased mothere Accordingly, since Malvina Freund owned 

the entire interest in the property registered under Docket No. 683, 

Zagreb, neither Paul Freund nor his estate acquired any interest therein, 

and claimants could not, accordingly, have inherited any interest in that 

property through him. 'With respect to claimants' allegation that the 

decree of June ll, 1950, was of a confiscatory character which deprived 

them or their rightful ;nterest through him of an additional interest 

in their deceased mother's· estate, it is sufficient to note that even 

were we to concede that the court as an organ of the Yugoslav Government 

did confiscate such interests through the decree, such a taking was 

subsequent to July 19, 1948, the date of the Yugoslav Claims Agreement 

of 1948 and conseq -cently not within the jurisdiction of this Commission. 

The ~cree of Inheritance dated December 10, 1953 discloses that the 

Estate of Paul Freund, deceased, consisted of a one-eie}lth interest in 

the property recorded under Doc~et 826, Crkvenica. It should be noted 

that Paul was the o'W!ler of record of this one-eighth interest even 

while his mother was· alive. We hold, there.fore, that claimants Milan 

Freund and Ann Neuberger each had a one-fourth interest in the property 

registered under Docket No. 683, Zagreb. 

Based on reports by the Yugoslav Government and this Commission's 

investigator, we find that the real property registered under Docket 

No. 683, Zagreb, was taken on August 17, 1947, pursuant to the Abandoned 

Property Law of August 2, 1946, as amended (Official CAzette No. 64, of 

August 9, 1946, and No. 105 of December 27, 1946). 

As to the value of the property registered mider Docket No. 68.3, 

Zagreb, no corroborating evidence has been filed by claimants. A three­

pa-t7 Commission designatsd by local Yugoslav authorities and an infteti­
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gator far this Commission independent.q- appraised the property an the 

basis or 1938 values. 

The Commission is ot the opinion, on the basis of all evidence a.M 

data before it, that the fair and reasonable value of the property 

recorded under Docket No. 683, Zagreb was u,000,000 dinars as ot the 

7ear 1938.* Therefore, the value of the one-fourth interest each owned 

b.r Milan Frewxl and Ann Neuberger was 2,7501000 d:ioo.rs. 

The land extract tar this property tiled by claimants records two 

Jl<lrtgages each in the amount or 2,000,000 dinars in favor of the Maniei­

181 Savings Bank of Zagreb. However, the claimants have filed a document 

dated January 14., 1954, from the National Bank or Yugoslav:ia, "Central• 

tar the National Republic of Croatia, Branch 406, Zagreb, attesting thats 

"The balance of the debt existing on October 19, 1944, in the amount or 

kuna. 21 503,734 has been paid on this dq by the forJEr office or the 

State Property of the Indepe.rdent State ot Croatia, and is therefore the 

claim or the former City Savings Bank in Zagreb .tulq pi.id.• These en­

cumbrances will, therefore, be disregarded. 

Under the laws or Yugoslavia, persons who succeed to real property 

by inheritance, such as cJ.ajmants Milan Freund and Ann Neuberger, are 

obligated to pi.y inheritance taxes on the value of .the property (See Law 

Concerning Direct Taxation, effective January 11 19461 Article ?.4, 

Official Gazette No. 854, November 201 1945). The People's Co~ is in-o­

hibited tram transferring title to the heirs unless and until such inheri­

ta.DCe taxes are paid (Revised Law Concerning Direct Taxation of August 14, 

1946, Article 64, Official Gazette No. 67, August 201 1946). Thus, the 

value under local law of an heir's interest in real propert7 must be 

regarded as being the '98.lue or the iroperty less the inheritance taxes 

charged against it and which must be paid before the transtm.- of title 

oan be acccnplished. Jls awards mq be ll&de onq tar the •lu8 ot the p-o-­

pert:y taken ar, as is the case here, tor the value ot inter•-'• ia properV, 

deductions muat be made tor inheritance taxes. 

http:d:ioo.rs
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Under the applicable tax law (Inheritance and Gift Tax I.aw ot 

llB.rch 18, 1947 (otticial Gazette No. 25, Mlrch 26, 1947), the tax on 

pi-operty valued at 21 7501 000 dinars is 19$, if inherited by a child, 

ar 5221 500 dinars. That amount deducted from 21 7501 000 dinars leaves 

21 2271 500 dinars as the value of each one-:f'ourth interest. Converting 

this figure at the rate of 44 dinars to $1, the rate adopted by the 

Commission in making awards based on evaluations as or the year 19.38,* 

equals $50,625.00 each for clainants Milan Freund and Ann Neuberger. 

With respect to the business atxl industrial holdings tar which 

claim is made, claimants allege that in 1945 the interests inherited 

by the children of Matija Frewn, father of cla:hnants Milan Freund aDd 

Ann Neuberger, were as follows: 

(1) 	 Zwebo,c!gg Dios;!c~ Tvornica fi.pera (1.a.greb Paper Manufac­
turing Corporation -- 491218 shares out of a total of 
50,000 shares with a ~ value of 200 dinars each; 

(2) 	 ttm MW Tvornica, Kuverata i Konfekcija, Pap:ira DJ). 1 
1.d.Ja Mill Envelope and Paper Processing Carporation), 

Zagreb ~- 24.1465 shares out of a total of 301 000 shares, 
with a i:ar value of 100 dinars each; 

(3) CQlub Tvornio1 Papirnate Robe D.D., (Paper Goods Manufac­
turing Corporation), Zagreb -- 960 shares out or a total 

· of 11 000 shares with a pir value ot 11 000 djmrs each; 

(4) 	 Mam Tvornica, IJ.stovnih Kutija I, Ma J8 DJ>., (Ma~ Enve­
lope, Boxes and Maps Manufacturing Carporation) Zagreb - ­
856 out of a total or 11000 shares outstanding with a pir 
value or 1,000 dinars each; 

(5) 	 Jugosla.xannko Bates. D.D., 1agreb -- 45 percent owned by 
the Freund family with 55 percent owned by a subsidiary 
of the American Bates Compiey in Vienna; 

(6) 	 Beogrndnka Fabr1Jm1 Javerata Lipa Mill, fl.D., Belgrade 

(Belgrade Envelope Factory- •Lipa Mt.ll• Corporation) - ­
960 shares with a par value of 11000 dinars each; 


(7) 	 Prirllegqym Am:erp• Ba.Plst (Privileged •arian Bank) - ­
125 shares acquired at a coat ot 51000 dinars b7 the late 
Ma.tija Freund. 

The clatmants allege that in 19.35 al¥i betcre his death an Deoea­

ber 25 or that :rear, Lktija Freund, the f'ather ot cla1mnta Vilan Frewd 

and Ann Heuberger, intending to retain the above induatrial :lDkrut• 

http:50,625.00
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within his tami]T am anticipating certain tamil,y ditterenoes, trana­

terred. his holdings then deposited with the National Bank ot Yugoslavia, 

to his son-in-law, Paul Neuberger, for a nomj nal consideration. The 

latter was to act as •trustee• and hold such shares tor the benefit ot 

the children of Matija Freund. Claimants further allege that the •trust" 

pi-ovided that 1£ acy one of the children should withdraw from the busi­

ness because of any dilferenoes that might arise, or if one of such 

children should die, the entire block of stock should be held by Paul 

Neuberger for the benefit of the remaining children, but there was no 

effective distribution of the stock as it was vested in the Dame or 

Paul Neuberger. 

In support of these allegations, cla:hnants have filed a photocopy 

of a power of attorney dated in Crkvenica on December 191 19351 executed 

by Matija Freund before the Notary Public Zlatko Saf'faric. The docwoont 

gives to Paul Freund a general power of attorney and especially author­

izes him to dispose "far me and in nv name, irrevoca.b~ and without 

limitation" of the shares of the "Golub First Croatian Cigarette Paper 

and Sheath Factory," in liquidation in Zagreb, as well as the other 

securities which were on deposit in the 1Agreb Branch of the National 

Bank. Claimants have also filed a certified extract f'rom the Book of 

Records (Repe.ratorium) of the Notary Public Zlatko Saffaric referring 

to a statement dated December 23, 19351 by which Matija FreUl'ld 

"Confirms and takes notice of all depositions by which his 
attorney in fact rm-. Paul Freund authorized by' power of at­
torney of December 19, 19351 transferred the whole deposit 
of stock which is with the liltional Bank of the Kingdom of 
Yugoslavia Branch in Zagreb to Mr. Paul Neuberger, attorney 
at law in Zagreb by which atorementioned statement he is 
taking notice that his attorney- in tact Paul Freund author­
ized the National Bank Branch in Zagreb to transfer the 
above-mentioned deposit of stock in the name and in favor 
ot Dr. Paul Neuberger.• 

~ further evidence ot the transter ot the stock to Paul Heuberger, 

clajMnts have aubmitted what purports to be a cow ot an mdated letter 

tran Paul Freund to the Zagreb Branch ot the National Bank ot .__ 11qd• 
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of Yugoslavia. 

attorney of December 19, 19.35, issued by Matija Freund and "nritied 

by the Notary Public Zlatko Sa.ffaric, the right of disposition or the 

:rollowing securities deposited with the F:lrst Croatian Savings Bank tor 

the account of Matija Freund had been transferred to him (Paul Freund) 1 

18.r Value 	 No. 91 Sp.ares 

500,000 i,ooo _ Privilegovna jgt-arna Banka 

1,531,600 , 7,658 Zagreba.cka Dionicka Tvc:rnice Papira 

2,000,000 10,000 n n n tt 


1,125,000 / 11,250 Li.Pl Mill Tvorniee, DJ).

119,850 ~"' 2,397 / Rozankovski i drug, D.D.(Rozankovski & 

./ co., Inc.) 
2,975,000 / 5,940 

/ 
Golllb Tvornice Cigaret Papirnate 

92,200 / 1,844 / Zagrebacka Dionicka Tvornice Papira 
150 	 .3 / n n a " 

The letter concludess 

8 I hereby dispose over the above deposit so that all the 
aforesaid securities shall be booked with you in raver 
am put in deposit of Dr. Paul Neuberger, attorney at law 
in Zagreb, with the provision that all these securities 
rem.in also further blocked on your behalf.• 

The statement "agree with above disposition• is purportedl\y signed at 

the toot ot the letter by Paul Neuberger• 

.l purported copy of a letter or December 28, 1935, from the Zagreb 

Branch of the National Bank to Paul Neuberger refers to the latter 1s 

latter of December 241 19.35, atd confirms receipt or the following docu­

ments: 

11a) 	General Power of Attorney issued to Paul FreUDd, indus­
trialist, in Zagreb, which has been given to him by 
1ii.tija Freund in Crkvenica on December 19, 19351 and 
whose signature mark is being verified by the Notary 
Public Mr. Slatko Sattaric under No. Rept. 1220.* 

"b) 	The letter addressed to our Bank, ot December 20, 19351 
which bas been signed by 18.ul Freund, as General J.ttorney 
in Fact of Matija Freund, and which 7ou have cg..s~gned. 

•c) 	Statement, dated Crkvenioa December 23, 19.35, respectiwl;r 
provided with signature mark of llatija Freund, whose sig­
nature mark bas been verified by the Hota.r.r Pablio ZJatko 
~tar:f.c UDder No. Rept. 1121.• 

• 	 Claimants have tiled evidence that •documents ot the torMr ~ 
pqblic Ill-. Zlatko Sa.t:taric, registered um'ar current JSWber• Baph 
lDOl to J4SS• wre destr01'ed duri.Qg the w.r. 
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•d) 	Statement, dated 1.agreb, December 23, 19.35, signed bt 
7ou. on which your signature has been verified °bl'" the 
Nota17 Public Dr. ~jepm Belaj, under No. Rep. 
l.423/35.• * 

The 	letter continues that on the basis or the abave documents the shares 

listed in the letter to the Bank .tram Paul Freund are transferred trom 

the 	name 0£ lktija Freund to the name or Dr. Paul Neuberger. The letter 

addsI 

•an basis of the atorenamed documents and y-our statement of 
December 23, 1935, these securities remain further as colla• 
teral of our Bank ror the claim of direct credit or Diners 
2,000,000.00 and indirect credit thrcngh the F:frst Croatian 
Savings Bank or Dinars 5,000,000.00, which credits have been 
used by the Zagrebe.cka Dionicke Tvornica Papira (Zagreb Paper 
Manufacture Inc.) and the Lii:e. Mill Manufacture of Envelopes 
and Converting of :taper Inc. and the •Golub' First Croatian 
Ma.nuf'acture of Cigaret Paper and Filters, Inc., in Liquidation, 
ot Zagreb. 

"We are informing you also that • • • we are obliged to return 
to the First Croatian Savings Bank the above deposit af'ter the 
claim of our Bank is paid in full with regard to the direct, 
as well as the indirect credit, as this deposit of the securi• 
ties has been given by the a.t'arenamed Bank arxl which requested 
by its letters (sic) of December ~ ot this year that this 
deposit be returned after I8YJD&Dt of our ·claim.• 

In an affidavit of Juzy- 6, 1953, Dr. Dragutin Huber, a fcrmer 

employee of the First Croatian ~vings Bank, swears that as security tar 

loans made by the First Croatian Savings Bank to the Zagreba.cka Dicmicka 

Tvornice Papira (herea.tter referred to as "Zagrel:acka") the pi-incipil 

shareholder in the latter, Matija FrelDi, deposited •papers of value.• 

In 	193.31 •the papers of value• were deposited with the National Bank as 

security tor loans trom the latter to 1&greba.cka 8 and espec:fal:cy' far a 

direct credit of Dinars 2,000,000 and far an indirect credit ot Dinars 

51 0001 000. • The at:f'iant i"urther swears that in accordance with a 8dis• 

position• at Paul Frewxi the •papers ot value and et:recte• deposited with 

the 	National Bank were transferred in December 19.35 1n tbe mme ~ 

Dr. 	laul Neuberger, •so that he bad the full right ot dispoaitim with 

these papers, af'ter the debts of the Zagrebacka DiOYicka TYcrnioe Jap:lra 

• 	 Cla1Mats have tiled eT14ence tlat •documnta ot the tal'rr ~ 
piblic Mr-. Zlatko Sat.taric, reghtared umler awr•nt •--•If'• 
lOOl to 1458" wre d.eatro7ed duriDg the nr. 

http:5,000,000.00
http:2,000,000.00
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•or Zagreb to the National Bank of Zagreb and to the First Croatian 


Savings Bank of Zagreb, will be tu~ paid.• 


The ola:hnants allege that in 19.39, before the commencemnt ot the 

war, Ladislav Freund left Yugoslavia tor Israel and that earq in 1940 

Paul Neuberger and Milan Freund emigrated to the United States. Before 

leaving Yugoslavia, they allege, Paul Neuberger and Milan Freund deposited 

26,000 shares or stock of Zagrebacka with Mrs. Ljubovic Cukovic of Bel­

grade, while the other halt remained to be used in their absence •tor 

holding general meetings, etc., and to show an organized enterprise be­

cause of the consequences of the anti-Jewish legislation.• They further 

allege that in 1946, lrs. Cukovic registered 13,000 shares each in the 

names of Paul Neuberger and Milan Freur:d. Claimants have filed support­

ing evidence that pursuant to Article 7, paragraph 2 of the Decree Con­

cerning the Issuance and Reporting or Stocks of June 17, 1946 (orricial 

Gazette No. 50 of June 21, 1946) Mrs. Cukovic deposited 261000 shares of 

stock in Zagrebacka with the Franco-Serb Bank in Belgrade in her name. 

At the same time she declared that the shares were given to her tar safe­

keeping by Paul Neuberger at the end of 1940 as the property or Milan 

Freund and Paul Neuberger because of the tear that the shares would be 

confiscated since both were Jews. The Yugoslav Government concedes the 

registration of these shares, but asserts on the basis of its investi ­

gations that they were registered as the property of Milan Freund aDi 

Ann Neuberger. lfith respect to this matter the cla:tmant Milan Freund 

in an affidavit or Akrch 9, 1954, swears thats 

"Before we left, Paul Neuberger tried to secure the stock 
by fictitious transfers and depositing it with dumm:fes, 
especially 50% or the stock of the min enterprise, the 
7.a.grebacka Dionicka Tvornice Papira, he deposited with 
some f'riends of ours, Mr. and Mrs. Cukovic, 1D Belgrade. 
The other shares had been held 1n the sate ot the tirll 
Beogradska Fabrika Kuverata !4paa u111, where thq nre 
bombed at the end of the wa.r.1 
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Further evidence with respect to the Olfnership of stock in all the 

enterprises except the Privileged Agrarian Bank and Beogradska Fabr1ka 

is provided in a decision dated November 2.3, 1945, of the County Caurt 

far the Second and Third Sections of Zagreb pursuant to the law Against 

Ulicit Speculation an:l :Economic Sabotage of Api-il 23, 1945 (ottic:ial 

Gazette No. 26 of April 25, 1945). By that decision all real and per­

sonal pr:-operty, including shares, in the territory of Yugoslavia of the 

following enterprises was confiscated& 

1.agrebacka Dionicka Tvornica Papira 

Li}a Mill Tvornica, DJ). 

Golub Tvornica, D.D. 

Ma.pi Tvornica, D.D. 

Jugoslavansko Bates, D.D. 


The decision declares that Zagrebacka Dionicka Tvornica Papira had a 

total o£ 501000 shares which were held as fol.lowss / 

Ljubo Cusovic s 15,500 shares 
Paul Freund s 7,900 ' " 
Alex. Loschitza 21930 . " 
Dr. Kisovec a 101000 / " 
Malvina Freund.a 12,980 • 

Total 491 218 

/ 

shares * 
The decision adds that the balance of ngoon shares were "l.8nt 11 to indus­

trialists as members of the Board of Directors and the Control Board. 

The decision also declared that Zagrebacka was owned by the Freund fami~ 

which had a ~ of their shares registered in the name or their attorney 

Kisovec, and 8probab~" Ljuba Cukovic because or anti-iSemitic measures. 

As to Lipa Mill Tvornica, D.D., the opinion declared that it had a 

share capital of three million dinars divided into 301000 shares ot lOO 

dir8rs eaoh held as follows: 
,. 

Zagrebacka I 241465 shares_ 
Franj o Latkovic I .3,000 • 
Zlatko Ivo Kugli and the ... 

II ..,,minor, Rudolf Kuglia .~Smaller stockholders 1 

Tot;al 301000 shares 
/ 

• '?b1a total is in error. It should be 4913lD. 
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As to Gol.Ub Tvornica, D.D., the decision states that it 1Bd a 


share capital of one million dinars divided 1i1.to 1 000 shares ot i,ooo
1 

d:lnars each, of which 7.agreba.clca owned 960 shares and other stockholders 

40 shares. 

With respect to Mapi Tvornica, D.D., the decision declares that it 

had a share capital of one million dinars divided into 11 000 shares as 

rollowss 

Zagrebe.clca 1 856 shares * 
Franjo Iatkovic a JDO n 
Smal.ler stockholders: 35 " 

Total l,ooo 
Finally, the decision states that 45% of the shares ot Jugoslavansko 

Bates, n.n. belonged to Ze.grebacka and 55% to the firm Napiag. 

The above decision was appealed and by a decision of February 6, 

1946, the Supreme Court of Croatia confirmed it so i'ar as the conf'isca­

tion of the above-named enterprises was concerned. By Article 13 of 

the law Against Illicit Speculation and Economic Sabotage, supra, the 

judgment on appeal is final. 

The evidence as to the ownership of the compmies is conflicting 

aixl camot be reconciled. We are persuaded, however, that the evidence 

establishes that claiDBnts Milan Frewn and Ann Neuberger owned substan• 

tial interests in the enterpr.-ises on the date of taking, February 6, 

1946. 

We do not rind, however, that Paul Neuberger ever became a trustee 

ot the shares listed in the letter :trom the Zagreb Branch of the National 

Bank or Yugoslavia. It is well known that the civil law does not recog­

nize the institution at trust and no trusteeship was created under the 

laws of Yugoslavia by the transaction in 19.35 whereby certain shares 

were trans.t'erred to Paul Neuberger. 9'.lile the shares liated in the letter 

b'ca the Bank •7 have been acquired 111' Paul Heuberger in 1935, we are 

• Tba deciaicm is o'bviouaq ill error as to tli• tScm'e1 am! it aould 
be 86S. 
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not satisfied, because or the many discrepmcies in the evidence, that 

ownership or those shares remained -- as set out in the letter .... 1n 

Paul Neuberger on the date of taking. 

We conclude that the evidence establishes that the 26,000 shares 

of Za.grebacka deposited by Mr-a. I\1ubovic Cukovic in the Franko-Serb 

Bank in Belgrade pursuant to the Decree or June 171 1946, sum:g., were 

owned by Ann Neuberger and Milan FreWld, one-half to each. We further 

find, in accordance with the decision of November 25, 1945, that 18.ul 

Freund owned 7,900 shares of Zagrebacka and that Malvina Freum owned 

l21980 shares of Zagrebacka. Furthermore, in accord.a.nee with the decree 

ot inheritance filed by claimants, we find that Milan Freund and Jnn 

Neuberger each inherited one-third or the shares owned by Paul Freund 

and one-fourth or the shares owned by Malvina Frewn in Zagrebacka. 

Therefore, on the date of taking 18,878 shares in Zagrebacka (37.756%) 

were ovned by Milan Freund and that 181 878 shares were owned by Ann 

Heuberger. \le further find that the claimant Paul Neuberger did not 

own a.ey shares in Zagrebacka on the date of taking, am his claim is, 

therefore, denied. 

Although claimants allege ownership of shares directly in Li.pl Mjll 

Tvornica, Golub Tvornice, ?m.~ Tvornica am Jugoslavansko Bates, 118 con­

olme, in accordance with the decision of November 25, 1945, that no 

shares were held directly 1D these companies by clajmants, but that 

Zagrebacka owned stock in these companies as followsa 

Lip1. Mill Tvornica 1 241465 •res of .301000 shares outstanding (81.55%) 
Golub Tvarnica 1 960 shares ot 11000 shares outstandillg (96%) 
Maia Tvarnica a 865 shares ot 11000 shares outst&Diing (86.5%) 
Jugoslavansko Batesa 45% 

Accord'ng to a decision ot the District Cam=t ot 7.agreb, No. R.170, 

ot September 20, ~954, the value ot the enterprises •a determ:lned as 

Zagrebaoka I 

Golub 'l'Ym-Dica 1 

I4.pa. M,,, hornioa 1 
.Tugoalawnaka Batua 
llapa TYcrnica 1 
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It is noted, however, that the fractional inter ests of Zagrebacka 

in the other companies set out in the decision or September 20, 1954, 

differ from the fractional interests determined in the decision of 

November 23,
\;r

1945, confiscating the enterprises. 

Two of this Commission•s experts have evaluated the five companies. 

One has analyzed the companies• available records and inspected the 

premises. The other has appraised physical assets. Based on their 

evaluations and all other evidence and data before the Commission, we 

find the value of the enterprises, including inventory, to be as 

follows: 

Zagrebacka : $965,650 ..-

Golub Tvornica : 60, 710 ...... 

Jugoslavanska Bates: 63,840 ...-

Lipa Mill Tvornica : 106,010 "'-

Mapa Tvornica : 38,560 ~-

Zagrebacka's interest in its four subsidiaries was, therefore: 

Golub Tvornica : 96%,. or $58,281.60 i.-

Jugoslavanska Batas: 45%"" - or 28, 728.00 ~ 
Lipa Mill Tvornica : 81.55%y or 86,500.09" ,. 
Mapa Tvornica : 86.5%'" or 33'354.40 1-- -­

""'"Accordingly, we find the total value of Zagrebacka to be $1,172,514.09. 

As to the value of claimants' interests in Zagrebacka, Milan Freund 
~~ "~ 

and Ann Neuberger each owned 37.756%or $442,694.42. 

While evidence has been filed that claimant Paul Neuberger acquired 
, ~ 

lJOOO shares of the Privilegovna .Agrarna Banka in 1935, there is no 

evidence establishing continuity of ownership, "or that 125 of these 

shares were owned by any of the claimants on the alleged dates of taking. 

No evidence whatsoever has been submitted showing that Beogradska 
-.. 

Fabrika, Belgrade, was owned directly or indirectly by claimants at arrr 

time. Furthermore, neither the Yugoslav Government nor our investigator 

vu able to tumish supporting evidence with respect to either claim. 

Stv.e the cla1•ants have not sustained the burden of proving 01ID8rllhip 

1a the.. two companies, the cla:im with respect to auch propert7 1• denied· 

tlae Cow1•eien ia of the opinion, on the baaia of all nideM• and 


http:442,694.42
http:1,172,514.09
http:86,500.09
http:58,281.60
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•J 	 data before it, that the claim of Paul Neuberger must be denied and 

j that the fair and reasonable value of all property of claimants 

it Milan Freund and Ann Neuberger which was taken by the Government of 
v 

.~ Yugoslavia was $493,319.42, respectively.* 

DECISION 

On the above evidence and grounds, the claim of Paul Neuberger 

is denied and the claims of Milan Freund and Ann Neuberger are allowed 

t to the extent indicated, and awards are hereby made to Milan Freund 

e and Ann Neuberger, claimants, each in the amount of $493,319.42, with 
v .....- v 

0 interest on $50,625.00 and $442,694, respectively, of that amount from 
...,,, 	 ~ , August 17, 1947, and February 6, 1946, the respective dates of taking, 

v 
at 6% per annum to August 21, 1948, the date of payment by the Govern­

.. v 
l ment of Yugoslavia, in the amount of $3,070.76 and $67,386.44, respect­

ively, a total of $70,457.20 interest to each.* 

i Dated at Washington, D. c. 

I! NOV 1 2 1954 

e 
~ 
E 

* . For the Commission's reasons for use of 1938 valuations, use of 

exchange rate of 44 to 11 and the allowance of interest, see 

attached copy of its decision in the claim of Joseph Benser. 
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MILlN FREUND1 
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Settlement Act of 1949 
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Counsel far Cla:Liants: 

PAUL NEUBERGER, 
16 •st 46th Street, 
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FINAL DECISION 


Thirty days having elapsed since the claimant(s) herein and the Government of 

Yugoslavia were notified of the Commission's Proposed Decision on the above 

claim, and the claimant(s) having filed no objeaions thereto, and a brief filed by 

the Government of Yugoslavia having received due consideration, such Proposed 

Decision is hereby adopted as the Commission's Final Decision on the claim. 

Done at Washington, D. C. DEC 2 9 1954 


