GENERAL LEGAL ACTIVITIES
Tax Division (TAX)

FY 2014 Enacted:

Current Services Adjustments:
Program Changes:

FY 2015 Budget Request:

Change From FY 2014 Enacted:

FY 2015 Budget Request At A Glance
$104.5 million (639 positions; 377 attorneys)

+$5.1 million
-$353,000
$109.2 million (639 positions; 377 attorneys)

+$4.7 million (+4.5%)

Mission:

The Tax Division’s mission is to enforce the nation’s tax laws
fully, fairly, and consistently, through both criminal and civil
litigation, in order to promote voluntary compliance with the
tax laws, maintain public confidence in the integrity of the tax
system, and promote the sound development of the law.

Resources:

The FY 2015 budget request for TAX totals $109.2 million,
which is a 4.5% increase over the FY 2014 Enacted.
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Organization:

The Tax Division is headed by an Assistant Attorney General
(AAG), who is appointed by the President and confirmed by
the Senate. Four Deputy Assistant Attorneys General
(DAAG) help manage the Division. All of the Division’s
offices are located in Washington, D.C., except the
Southwestern Civil Trial Section, which is located in Dallas,
Texas. Attorneys travel domestically and internationally for
litigation activities.

Personnel:
The TAX's direct positions for FY 2015 total 639 positions
and is the same as FY 2014 Enacted. However, between

January 2011 and December 2013, the number of TAX's
onboard staff declined by 108 (44 attorneys).

Personnel (FY 2012 - 2015)
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FY 2015 Strategy:

The Tax Division will continue to play a significant role in the
government’s efforts to enforce the tax laws fully and fairly, in
both the civil and criminal arena, and to combat abuse of the
Nation’s internal revenue laws. The Division’s litigation
furthers the Administration’s goal of reducing the Tax Gap,
and also represents a significant return on investment, as the
sums collected and refunds saved by the Division consistently
exceed its annual appropriation. Taking into account the tax
dollars collected and the tax refunds not paid as a result of
litigation, the Division has returned $14 for each dollar
invested. In addition, the Division’s strategy of publicizing its
litigation accomplishments has a deterrent effect on would-be
tax offenders, while also strengthening the Nation’s voluntary
compliance system by assuring law-abiding taxpayers that
those who attempt to shirk their lawful responsibilities will be
held accountable.

The Division’s criminal enforcement strategy is to ensure
strong, consistent and uniform prosecution of the criminal tax
laws to punish offenders, deter future violations, and reassure
honest taxpayers that they will not bear an undue share of the
federal tax burden. For FY 2015, the Tax Division will
continue its efforts in several high-priority criminal
enforcement areas, including:

¢ Stolen Identity Refund Fraud (SIRF), in which criminals
file for tax refunds using stolen identities. This crime
costs the Government billions of dollars and affects tens
of thousands of citizens.

e Offshore Tax Evasion, which remains one of the Tax
Division's top litigation priorities. Non-compliance with
U.S. tax laws through the use of secret offshore bank
accounts, technically sophisticated financial instruments,
and use of the Internet to quickly transfer money around
the world remains a major source of noncompliance.

e Tax Defiers, who simply refuse to pay taxes. Tax Defiers
often are linked to groups that espouse violent actions
against the Government and some of its citizens.

¢ Financial Fraud cases, in which tax charges have long
been used to prosecute complex fraud. Prosecution of
mortgage fraud, securities fraud, and other financial
fraud is often strengthened by the addition of tax
charges.

The Tax Division’s primary civil strategy is to defend against
federal tax cases filed by taxpayers, and to file tax
enforcement and collection cases in the federal courts. By
targeting the particularly acute tax enforcement problems that
threaten the nationwide administration of the tax system, the
Division ensures that the tax laws are properly enforced.
The Tax Division also defends the Federal Treasury against
tax refund claims arising from complex and abusive corporate
and individual tax shelters that are estimated to cost the
Treasury billions of dollars annually. The Division also brings
suits to stop tax scam promoters and unscrupulous preparers,
to collect unpaid taxes, and to allow the IRS to obtain
information needed for tax enforcement.

FY 2015 Program Changes:

Program Offset - Miscellaneous Program and
Administrative Reductions: -$353,000 and 0 positions
Reductions to existing operations and services necessary to
pay for increases in existing costs, including pay raises, FERS
contributions, and GSA rent, among others. Program and
administrative reductions to be identified once funds are
appropriated.



Tax Division
(Dollars in Thousands)

Tax Division

Pos Est. FTE Amount
2013 Appropriation 639 496 106,276

2013 Rescissions (1.877 % & 0.2%) 0 0 -2,203

2013 Sequester Cut 0 0 -5,239
2013 Enacted with Rescissions and Sequester 639 496 98,834
2014 Enacted 639 534 104,470
2015 Request 639 534 109,171
Change 2015 from 2014 Enacted 0 0 4,701
Technical Adjustments
Total Technical Adjustments 0 0 0
Base Adjustments

Pay & Benefits 0 0 1,695

Domestic Rent & Facilities 0 0 3,359
Total Base Adjustments 0 0 5,054
2015 Current Services 639 534 109,524
Program Changes
Increases:

Subtotal, Program Increases 0 0 0
Decreases:

Program Offset - Miscellaneous Program and Administrative Reductions 0 0 -353
Subtotal, Program Decreases 0 0 -353
Total Program Changes 0 0 -353
2015 Request 639 534 109,171




Tax Division

(Dollars in Thousands)

2014 Enacted

2015 Current Services

Comparison by activity and program Perm Pos.| Est. FTE Amount Perm Pos. Est.FTE Amount
General Tax Matters 639 534 104,470 639 534 109,524
Total 639 534 104,470 639 534 109,524
Reimbursable FTE 0 0 0 0 0 0
Grand Total 639 534 104,470 639 534 109,524

2015 Total Program Changes 2015 Request

Comparison by activity and program Perm Pos.| Est. FTE Amount Perm Pos. Est.FTE Amount
General Tax Matters 0 0 -353 639 534 109,171
Total 0 0 -353 639 534 109,171
Reimbursable FTE 0 0 0 0 0 0
Grand Total 0 0 -353 639 534 109,171





<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<



    /BGR <>

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>

    /GRE <>



    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)

    /HUN <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>

    /RUM <>

    /RUS <>

    /SKY <>

    /SLV <>

    /SUO <>

    /SVE <>

    /TUR <>

    /UKR <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



