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PROPOSED DECISION 

This is a claim against the Government of Bulgaria under Section 

303 of the International Claims Settlement Act of 1949, as amended, 

based upon an alleged "freezing" by the Bulgarian Government of 

money on deposit in a Bulgarian bank to a total in 1921 of 147,059 

leva. 

The only provision of Section 303 of possible application herein 

is subsection ( 2), which provides for the receipt and determination 

of claims against the Govermnent of Bulgaria, among others, for its 

failure to-­

pay effective compensation for the nationalization, 
compulsory liquidation, or other taking, prior to 
the effective date of this title /August 9, 1955/, 
of property of nationals of the uiiited States iD 
Bulgaria•••• 

The record contains no evidence of a nationalization, compulsory 

liquidation, or other taking by the Bulgarian Government of the bank 

account of claimant herein. The nationalization of banks in 

Bulgaria was accomplished under Edict No. 20, published in Official 

Gazette No• .302 of December 27, 19471 which established a State 

monopozy on banking. The Bulgarian National Bank arxi the Bulgarian 

Investment Bank were declared to be the successors of other Bulgarian 

banks; and the effect on deposits in nationalized banks was merely to 

tranater them. to one of the two State bariks, with n,o attendant loss 

to depositors. It is concluded that by this action the deposits were 
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neither nationalized, liquidated, nor taken, within the meaning of 

Section 303(2) of the Act. 

The nationalization of the banks in Bulgaria was preceded by a' 
drastic devaluation of the currency of the country. A continuing 

depreciation in the value of the lev culminated in Decree No. 405 

on Money Reform, published in Official Gazette No. 40 of May 11, 

1952, which established a new lev unit at the general rate of exchange 

of 100 old leva for 1 new lev, with a somewhat more favorable ratio 

for bank deposits. Although the currency devaluation caused economic 

loss to many persons holding such currency, it was not a nationalization, 

compulsory liquidation, or other tald.ng of property by the Bulgarian 

Government. Rather, it was the result of damage inflicted upon the 

Bulgarian economy, principally by the war and post-war conditions, and 

not of any action of the Bulgarian Govermnent giving rise to a 

compensable claim under the Act. 

Likewise, a prohibition against transfer of funds outside of 

a country is an exercise of sovereign authority which, though causing 

hardship to nonresidents having currency on deposit within the country, 

may not be deemed a "ta.king" of their property within the meaning of 

Section 303(2) of the Act. 

The Connn.ission concludes that no award may be made under the Act 

on a claim based upon deposits in Bulgarian banks, unless it is 

established that there has been a taking of the deposits in question 

by the Bulgarian Government. 

Accordingly, claimant having failed to establish any action on 

the part of the Government of Bulgaria which amounts to a "national­

ization, compulsory liquidation, or other taking" of his property, 

the claim is denied. The Canmi ssion finds it unnecessary to make 

determinations with respect to other elements or the claim. 

Dated at Washington, D. c. 

nn, Director 
Claims Division 
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Decision lo. BUL-221 
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FDJAL DECISION 

The Commission iasuad 1ta Proposed Decision on thia olaS• . 

on March 26, 1958 1 a certified caw ot whioh was duq 88"84­

upon the claimant(,{). No objections or request to,.. a bearlng 

having been filed withii>. twenty days arter such aervic~ and 

general notice or the Proposed Decision having been gl'V8D by 

posting tor thirty days~ it ia 

ORDERED that such Proposed Decision be and tba same la 

hereb7 entered as the Final Decision on this cla1•• 

MAY 14 1958 
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