FOREIGN CLAIMS SETTLEMENT COMMISSION
OF THE UNITED STATES .
WASHINGTON, D.C. 20579

1
In THE MATTER OF THE CLAIM OF
Claim No.CU-0008
FILTRONA INTERNATIONAL CORPORATION .
Decision No.CU 09
Under the International Claims Settlement
Act of 1949. as amended
-

PROPOSED DECISION

This claim against the Government of Cuba, undef Title V of the
International Claims Settlement Act of 1949, as amendéd,.waS'presented
by FILTRONA INTERNATIONAL CORPORATION based upon the'asserted ownership
and loss of sums due as a result of shipments of mefchandise to‘various
customers in Cuba, |

Under Section 503 of the International Claims«Setflement Act of
1949, as amended (6L Stat. 12; 60 Stat. 562; T2 Stat. 52T7; T8 Stat.
1110; T9 Stat. 988) the Commission is given jurisdiction over claims
of nationals of the United States against the GoVernment bf Cuba.,

That section provides that the Commission shall receive and determine
in sccordance with applicable substantive law, including international
law, the amount and validity of claims by nationals of the United States
against the Government of Cuba arising since January 1, 1959 for

(a) . . . losses resulting from the nationalization,

expropriation, intervention or other taking of, or

special measures directed against, property including

any rights or interests therein owned.wholly or

partially, directly or indirectly at the time by

nationals of the United States, . . .

Section 504 of the Act provides, as to Ownership of Claims, that



(a) A claim shall not be considered under section 503(a)

of this title unless the property on which the claim was
based was owned wholly or partially, directly or indirectly
by a national of the United States on the date of the loss
and if considered shall be considered only to the extent
the claim has been held by one or more nationals of the
United States continuously thereafter until the date of
filing with the Commission.

Section 502(1) of the Act defines the term "national of the United
States" as . . . "(B) a corporation or other legal entity which is
organized under the laws of the United States, or of any State, the
District of Columbia, or the Commonwealth of Puerto Rico, if natural
persons who are citizens of the United States own, directly or

indirectly, 50 per centum or more of the outstanding capital stock

>

or other beneficial interest of éuch corporation or entity . . . ."

The Treasurer of FILTRONA INTERNATIONAL CORPORATION, claimant
herein, has stated that said corporation was organized in the State
of New York., The Secretary-Treasurer of said corporation has cefti~
fied that SO%Aof the outstanding capital stock is owned by American
T4 ltrona Corporation (formerly known asﬁU. 5. Filter Corporation),
also orgaoized in oﬁe State of New York, and that the remaining SO%
interest in claimant corporation is owood by Cigarette Components, Ltd.,
a corporation organized in Gregt Britain, not shown to be owned by
nationals of the United States.

It is further stated %y the Treasurer of claimant corporation that
American ﬁiltrona Corporation may be owned to the extent of 35% by
United States nationals., Even if these were natural po;sons, only m
17.5 per cent of the ciaiﬁant corporation appears to be American owned.

From the foregoing, it is clear that the property upon which this
claim is based was not owned by a corporation which qualifies as a
rational of the United States in that 50 per centum or more of its
outstanding capital stock was not.owned directly or indirectly by
natural persons who are citizens of the United States, as is required
under the provisions of section 502(1)(B) of Title V of the Act.

CU-Q008



Inssmuch as the outstanding capitsl gtock of FILTRONA INTERNATIONAT
CORPORATION is not owned to the extent of 50 per centum or more directly

of the United States, the

o

or indirectly by natural persons, c
Commission finds that the claim iz not & claim of a national of the

United States as defined in Section 502(1)(B) of the Act, and it is

accordingly denied.(See the Claim of F.L.Smidth % Co., FCSC Claim No.CU-010k4)
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