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Under the International Claims Settlemant
Act of 1949, as amended

PROPOSED DECISION

This claim in an unstated sum against the Government of
Hungary, under subsection 303(5), Title III of the International
Claims Settlement Act of 1949, as amended, is based updn the loss

of certain shares of stock of Magyar Altalanos Hitelbank, (Hung-

arian General Credit Bank), a Hungarian Corporation, and a "pengo"
bank account with the same corporatidn.‘

Claimant acquired United States nationality on October 18,
1912, by birth in the United States.

Under section 303, Title III of the International Claims
‘Settlement Act of 1949, (69 Stat. 570 (1955)); 22 U.S.C. §81641-
1641g (1971), as amended by section (3) of Public Law 93-460,
approved on Octdber 20, 1974 (88 stat. 1386 (1974)), and which
implements certain provisions of the Hungarian Claims Agreement
of March 6, 1973, (TIAS 7569), the Commission is given jurisdic-
tion as follows:

The Commission shall receive and determine i
accordance with applicable substantive law, includ-

ing international law, the validity and amounts of

claims of nationals of ‘the United States against

the . . . [Government of Hungary] . . . arising out:

of the failure to ---

(5) pay effective compensation for the
nationalization, compulsory liquidation
or other taking of property of nationals
of the United States in Hungary, between
August 9, 1955, and the date the United

States—-Hungarian Claims Agreement of
March 6, 1973, enters into force.
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Therefore, this new section of the Act does not confer
jurisdiction upon the Commission to conSidér all claims which
were settled and discharged under the Hungarian Claims Agreement.v
of 1973, but rather, provides for a limited class only, namely,
those which arose between August 9, 1955, and March 6, i973, as
a result of the nationalization, compulsory liquidation or othér
taking of propérty.

: Iﬁ is important to note that other classes of claims settled
and discharged by the Agreement which arose érior'to August'9,
1955, were provided for pursuant to sﬁbsectiqns (i), (2) and (3)
of section 303 of the Act, supra. The Commission's authority
with respect to claims arising before Auguét 9, 1955, under Public
Law'84—285, éxpired, by law, on August 9, 1959. 7

A review of.Hungarian laws and statutes shows thathungarian
financial«instifutiéns were natiOnalizédIby the government of that
country under Law 1947:XXX tv. by the surrender of the‘stock certi~
fiéatesvnot laﬁer than June 30, 1948 (Decree.5}210/1948 ngg.) |
Accordingly, the Commission concludes that it has no jurisdicfion

to grant ébmpenSation for the loss sustained in connection with

the'ownership of the sharés of stock in the Magyar Altalanos
Hitélbank, because the issuing corporation was nationalized by
the Government;of Hungary on June 30, 1948, a date substantially
prior to August 9, 1955, the first date of the period during
which the loss must héve oCcﬁrred in order to be compensable
under the Act, supra. A
In her Statement of Claim the claimant, DOROTHY R. - WILLIAMS,

states, among other things, as follows:

"An earlier notification which might have been sent

to Mrs. Marie Williams would have not reached her

as we had moved several times and the residence has

been in my name, so that the earlier message would
not have reached me."

Such statement implies that the claim should be considered

by the Commission under subsection 306 (d) of the Act, supra,
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.
which would’permit the granting of compensation for a loss sustained
"prior to August 9, 1955, by Mrsi Marie Williams, the claimant's
asserted predecessor in interest.

Subsection 306 (d) of the Act is applicable to those claimants
who did not receive notice about the filing of claims under the
first Hungarian Claims Program "as the result of administrative
error in'placing a nonexistent address on the notice."

Inasﬁuch as. the claimant does not allege an "administrativé
error" as specified in subsection 306 (d) of the Act, the Commission
concludes that the provisions of that section of the Act do not
apply to the claimant in connection with the claim now under

consideration.

The remaining portion of the claim is based upon the alleged

ownership of a blocked bank pengd account with the Magyar Altalanos
Hitelbank in an ustated sum. B
The claimant does not allege a confiscation, nationalization,

compulsory liquidation, or other taking by the Hungafian Government
of the bank account (as distinguished from the bank,~which was not
.the‘propertQ of the claimant); and it is not likely that any such
_action occurred.. To the Commission's knowledge, there. has been
no general legislation by which deposits were confiscated, appro-
priated, ot otherwise taken by the Hungariah Govérnment. |

. World War II was followed by a gradual ioss of value of the
pengd conbluding in a complete collapse of that currency so that
it had no value on June.30, 1946, since 1,835 billion pengd were
equal to one United States dollar on that date. On August 1, 1946,
a new currency, the forint, was introduced and its value was
establiéhed at 11.83 forint to one United States dollar. No exchange
rate between the old and new currency was ever established; (Intexr-

national Financial Statistics 1946 (No. 3, March 1948)).
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Claims for bank deposits in pengd since-August 1, 1946, are
claims expressed in a completely destroyed currency. The destruction
of the currency took place in 1945 and 1946 before the treaty of
peace with Hungary was signed. No responsibility was attached in
the peace treaty to the Government of Hungary for the fact that
obligations in pengd became worthless.

Although the collapse of the peng8 currency and its subsequent
devaluation caﬁsed economié loss to a great many individuals holding
such currency, in or out of banks, it was not nafionalization, com;
pulsory liquidation, or other taking of property by the Government
of Hungary. Rather, it was the result of tremendéus damage inflicted
upon the Hungarian economy, principally by the war and post-war
conditions, and not of any action of the Hungarian Government
giving rise to a compensable claim under the Act.

On the basis of the foregoing, the Comhission concludes that
this portion of the claim is nét compensable because the claimant's
bank account in pengd, if any, which had no value since August 1,
1946, was not nationalized or otherwise taken by the Government of-
Hungary betWéen August 9, 1955, and March 6, 1973, the period
~covered by the Act, supra, as required fdr compensation.

In view of the foregéing, this claim is denied in its entirety.
The Commission finds it unnecessary to make determinations

with respect to other elements of this claim.

Dated at Washington, D.C. § '\
‘ : K4

and entered as the Proposed’
Decision of the Commission.

J. Raymond BEIIJ\Fhéi;Tan -

06D

Wilfred J. Gaith, Coumissioner

2 0CT 1375

NOTICE: Pursuant to the Regulations of the Commission, if no objec--
tions are filed within 15 days after service or receipt of notice of
this Proposed Decision, the decision will be entered as the Final
Decision of the Commission upon the expiration of 30 days after such
service or receipt of notice, unless the Commission otherwise orders.
(FCSC Reg., 45 C.F.R. 531.5 (e) and (g), as amended.)

This is a true and correct copy of the decicim
of the Commissicn wiich was enser.d as the 7inal
decision on 4 NOV 3975
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