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PROPOSED DECISION 

This is a c laim for $1,403,477.14 by EDITH NEUMAN de VEGVAR against 

the Government of Hungary under Section 303 of the International Claims 

Settlement Act of 1949, as amended. 

(national) of the United States by natural­

ization, on August 9, 1946. 

Glajmant states that she was the owner of certain real property 

lmown as "Zalabertt located in the Counties of Zala and Vas , in Hungary, 

consisting of a castle and its surrounding gardens , as well as farmland, 

forests and estates totalJjng 1589.337 cadastral yochs (holds) , together 

with livestock, farm animals, machinery, equipment, harvested crops, logs 

and timber of said lands and the household furnishings and art works in 

said castle, and that at various times starting in 1944 through 1947, 

almost all of these lands and items of personal property as vell as her 

l.1f'e estate in land owned by her sons GEZA E. and CHARLIS H. were conf'is­

aat.ed b7 the Hungarian authorities. 

http:1,403,477.14


and a statue, 

named sons, 

The 	 claim is divided into two parts as follows: 

(a) 	$945,243.74~ under Section 303(2) of the Act, for land, buildings 

and for claimant's life estate in the land owned by her afore­

all of which assertedly was "confiscated subsequent to August 9, 

1946", 	with the proviso that if this portion of the claim is disallowed 
-

under Section 303(2) , claim is made therefor, in the alternative under 

Section 303(1) in the amount of $630,162.50. 

(b) $458,233.40, under Section 303(1) of the Act, for land, furnishings , 

livestock, machinery and produce all of which was assertedly "confiscated 

prior to August 9, 1946". 

Claim under Section 303(2) 

Section 303(2) of the Act provides, inter al.ia, for the receipt and 

determination by the Commission, in accordance with applicable substantive 

law, including international law, of the validity and amounts of claims of 

nationaJ.s of the United States against the Government of Hungary, arising 

out of the failure of such government to pay effective compensation for 

the nationalization, compulsory liqµidation, or other ta.l<ing, prior to 

August 9, 1955, of the property of nationals of the United States in 

Hungary. 

Under well established principles of international law, in order 

for a claim to be compensable, the property upon which the claim is 

based lID.lst have been owned by a national or nationals of the United 

States at the time of loss and the claim which arose from. such loss 

llD.lst have been owned by a United States national or nationals continuously 

thereafter. 

In support of that pa.rt of the claim for property assertedly con­

fiscated subse~ent to August 9, 1946 (item (a) above), claimant relies 

on (1) six photostatic copies of land extracts (transcripts) from 
-

Hungarian local land registers for the Counties in which the properly 

is located (Exhibit Nos. 1, 2, 5, 8, 9, and 10), and (2) the af'fidadt 

of Charles Ssl adits, a :termer member of the HWJgarian bar. 

'l'h• 1and extracts contain entries dated July S, 1947, July lS, 
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estat es "with regard to estates subJ·ect t 

s imultaneously with t he execution of 

' r-o expropr iat i on L shal17' expire 

land ref orm, but not l ater t han 

on October 15, 1945". 

It appears that claimant's real property came within t he purview of 

Decree 600/1945 and that it was taken under t hat decree. The quest i on 

arises as to the date of such taking . 

On October 24, 1946 claimant addressed a letter to the Department 

of State in which she stated: 

''The property in qµestion _LWhich belonged to herJ 
consists of farmland, buildings , livestock and 
equipment, and is located in Zalamogye and Vasmegye 
Hungary'1• • • • ' 

"My local representative, Mr. Bela Ferenczi of 
Zalaber, advised me several months ago that the 
Government of Hungary had seized the property 
described above. 11 

Additionally, among the records transmitted to the Commission by 

the Department of State, relating to this claim, is a document signed 

by Dr. Gyula German as legal representative of the claimant . This docu­

ment was written in t he Hungarian language. It was dated December 20, 

1946, Zalaszentgret, and addressed to the American Legation, Budapest. 

A translation thereof reads in part as follows: 

"According to decisions of the Land Reform Council 
of Vas C.Q_unty, 100 acres real estate are left to the 
family LF.di.th Neuman de Vegvar, Gaza Edward Neuman de 
Vegvar and minor Charles Neuman de VegvaiJ, quite at 
the edge of the estate, not in accordance with the 
choice of the owners and without any agricultural 
outfit , while the rest was given to farmers and the 
forest to the Treasury. The Land Reform Council of 
Zala gave the whole real estate to private persons, 
and the forest to the Treasury as well. And the 
agricultural outfit was given to several farmers 
associations founded on this special purpose"• 

... 
"The same Council took in property the castle, the 
tenement houses and the steamwell, i . e. , the castle 
for the Ministry of Public Education, the tenements 
for Zalaber vi11age and the mill for the Farmers 
Associations, the o~erseer' s house with the belonging 
park and courtyard top. Wo. 183 of Pakod to Pakod­
village for teachers' flat and cultural club. ill 
these gift• are not 7et definitely and finally settled; 
because they all. are under appeal, under third-grade 
jlldgllant at National J.and Reform Oowicil residi.nC in 
Budapest•. 
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that the property 4 

Considering al.1 facts and all circumstances, the Commission finds 

~ rnuesti·on t 
.LI.£ ~ was ac ual.ly taken by the Hungarian 

Government prior to the dates of entries in the land records referred to 

above. 

The burden of p_roof in establishing a claim rests on the claimant. 

Since she has failed to establish that the property, subject of this 

claim, was owned by a national of the United States at the time a! its 

nationalization, compulsory liquidation, or other taking by the Hungarian 

Government, the claim must be and hereby is denied under Section 303(2) 

of the Act . 

Alternative Claim under Section 303(1) of the Act 

Section 303(1) of the Act provides, inter alia, f~r the receipt and 

determination by the Commission in accordance with applicable substantive 

law, including international. law, of the validity and amounts of claims 

of nationals of the United States against the Government of Hungary, 

arising out of failure of such govenunent to restore or pay compensation 

for property of nationals of the United States as required by articles 

26 and 27 of the treaty of peace with Hung~-y. 

Article 26 of the treaty of peace with Hungary provides, inter 

alia, for the restoration of rights and return of property in Hungary 

of the United Nations and the:i.T nationals , and for the payment of com­

pensation to United Nations nationals whose property in Hungary suffered 

war damage or can not be returned, and United Nations nationality is made 

to depend upon nationality in any one of the United Nations on January 20, 

1945, the date of the armistice with Hungary. Article 27 provides relief 

to persons whose property in Hungary had been the subject of sequestration, 

c9nfiscation and control by that Goverrunent on account of racial origin, 

religion, or other Fascist measures of persecution. However, claims 

under Section 303(1) of the Act are restricted by the language of the , 

A.ct. itsel.f to those or United States nationals arising out ot ownership 

of propert7 by national.a of the United States. 
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The reference in Section 303(1) to article 26 of the Treaty, effects 

modification of the well settled rule of international law which requires 

ownership of a claim by a national or nationals of the espousing nation 

continuously from its inception as a condition for compensation thereof. 

Thus, a claim arising under article 26 or 27 of the Treaty may be found 

compensable under Section 303(1) if the property on which it is founded, 
or the claim arising from such ownership, was wned at the time of the 

armistice and continuously thereafter by a person who was a national of 

the United States on January 20, 1945, the date of the armistice with 

Hungary. In the instant case, however, it is found that neither the 

property which is the subject of the claim nor the claim was owned at 

the time of the armistice with Hungary by a person who was a United 

States national on January 20, 1945, and the claim may not, therefore, 

be considered compensable under Section 303(1). 

Accordingly, for the foregoing reasons, this claim is likewise 

denied under Section 303(1) of the Act . 

In view of the foregoing the Commission deems it unnecessary to 

determine other elements of the claim. 

Dated at Washington, D. C. 

FOR THE COMMISSION: 

~·tlle'~~ 
William Barrett, .Acting Director 
Balkan Claims Division 


