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- :PROPOSED DECISION 

'l1hilil ela.:trn :f'o:r $1J.,1,363.00 is based u:po:n the asserted ownership and. 

loss of improved real property located in Belgrade, Yugoslavia. Cla~mant, 

SIMON S. RO:MANO, has been a national of the United States since his 

naturalization on February 11, 1952. 

- Under Section 4(a) of Title I of the International Claims Settlement 

Act Of 1949~ as amended (64 Stat. 13 L19597, 22 u.s.c. s1623(a) L195§/), 

the Ooxwn;i.s$ion is given jurisdiction over cl.aims of nationals of the 

United States included within the terms of the Yugoslav Claims Agreement 

of 1964~ which provides, !W!Ong other things: 

"Article I (a) The Government of Yugoslav:l,a agrees 

to pay, and the Government of the United States agrees to 

accept, the sum of $3,500,000 United States currency in _ 

full settlement and discharge of all pecuniary claims of 

nationals of the United States, whether natural or juri ­

dical persons, against the Government of Yugoslavia, on 

acco'Wlt of the nationalization and other taking of prop­

erty and of rtght~ and interests in and with respect to 

property which occurred between July 19, 1948 and the date 

of this Agreement." 


**** 
"Article II. The claiµls of nationals of the United 


States to which reference is made in Article I of this 

Agreement refer to claims which were owned by nationals of 

the United States on the date on which the property and 

rights and interests in and with respect to property on 
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';1:1he reoQrd before the Commission sh0ws th~t claimant was the ~e~ ef 

im}?roved. r~a.1 prqperty at No. 31 Dob:ra,.cina Street il'). Belgrad~, recorded in 

Liber :r:l"o. 45(£ as l?arcel No. 924 of t he cadastral distri9t at :ee:J,g:ra.\ie, 

consisting "f land with ~n area of 4©2.8 sq,uare meters, 01;:m.taini:p.~ a fpur .. 

st0cy 'br;f.ck apar£ment building wit h a basement and an attic. 

IJ;'he . :t'ec;o;rd further sho-vrs t hat the .subject :property was :Q~tionali~ed 

by the Government of Yugosla.via on Janua...ry 2©, 1§161 'by virtue o;f a deo:t­

e:1.on iiseued by th,~ Na.tionaliz.ation CemmiSsion for the Old City of l3ele;rad.~ 

under l'Te. 97/5~, pursua..nt to the Law on Nationalization of Buildings :t'o~ 

Ren~ and Bui~ding Lots of December 26, 1958 (Sl. List (Y:uj!jeelavi~), No. 52, 
. I . . --! 

Item 890, December 31, 1958). Exempted from nationalization and left in 

the O'W'P-e!l:'~hip of tb,e claimant was ene apartme;nt of feu:t' (4) rOQ~ situated 

in the building. 

Claime.nt submitted an appraisal 0f the property, dated October 10, 

1967, executed by B~anko T. Markovic, a private architect of Belgrade, who 

~tates tha.t the construction value of the building including value of land 

amou,nted to 3,521,039 :prewa:r ii.:L'lB:".'S or $80,023.61, :plus 281,,683 prewar 

dinars for tran~fer taxes. 

A commission of three ex-9~::.""t3 a}!.pi :'ltsd by the Government of Yugo-

slav:La a:pp~a~sed tb,e value of the ~ationalized property at 946,860 dine.rs 

e:x::pre;lS$ed in :prewar currenc.-;y-, c:4 $21,519.54. 

- '+'he Col't\tllissio;n has give:1 c&2'~f'~l cnnsi.,1e~ation to the appraisals; 

claimant 'e documentation i:-:,cl:i:J.:~·::.g a :;):1.-~:: ·:::i g'.'.'.'a:p:t of the building in its 

J;>resent cond;I.tion; the fact that t he prc}?ert-.r is located close to the 

center of the city of Belgra.de a.nd that the building was erected in 1937; 
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a.nd in:t'orma.tion available t0 the Commission concerning the value .· ef 


apartment houses in Belgrade similar to that which is tbe subject of 


this claim. · The Conu:nissi0n has d.ecided the,t the pr~wa;r ( 19;38·19$9) 


values ref1eot a bette~ basis ~~r the a2?raisal 0f property and a.re 


to l:De qo:nsidered as the :poin:t ef reference f or va.lua.ti0n purp0ses; 


. that depreci~ti0n of the buildings during and. after the wa.r was largely 

set o:f'~ l:Dy ap;preci,atien of real estg~ce values after World. War II; and. 

th~i; tbe prewar d.ina.r c'Ul'rency shall be converted ;l.nt0 United. Sta.tes 

currency at the rate 0f 44 <lU.ne.:rs f l'Jr $1.00. (See Claim of Alexis . G. 

'"( · ·- "i 
I<>-. ..I. .' - • 

/ :Based. upen the entiJ.~e rs~::ora._, TJhe C0mmisr:d,on :f'inds that at the ti.me 

of ii.~t;tonaii,zat;t.on the la..'YJ.d in ques.·b:fm2 measuring 402.8 squa?'e meters 

ha.d a va.:Lue ()f 11 320 prewar dinars per square meter, or 531-?6'96 p;re~ 

dinars; and. tha.tsthe 'building ha.a. a value 0f' 11 000 dinars ]>er squa,z-e 

meter 0f usa.ble dwelling space, O!' 1,240, 000 d:h1ars fer the usefu,l build. ­

The record shows · that i::•. 1~53, :r~~::> to the nationalization of the 

Para.gra.:ph 3 of the I:ntez>"_9:tet;;,;/sive Mi:nut.a to the Yugoslav Claims 

. Rights and inte:res·cs :.:2 a:'.l~ w-:_·1;~1 r'.:c.S:;;:C:;::r!:; to pro]>erties 
Which a.re mortgaged er 0-tha::.,....'1·:.se e:.-~c·J!!liJ:::~:'.'""i by an ewner or 
the ewers there0f are c2.Y:::;:::>":d a~-ii se:;·:.;1·~· : by this Agreement 
for the a.tn0'Ullt of the equ:1:'.;y~ o~ value remaining after deduc­
tion o:f' the principal a.m0u:c:t; o:f' such m:i~tgage or other encum­
bra.nce. 

. y2 ..oioB 
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Acce:t1d.1ngly, the C<;>mxnissien cc;>;ncludes that the value ~f the p:repe:rty 

must. be reduced b;Y' the mertgage (.";)f 1,7®®,©®© dinars, which ~enve:rted a.t 

75© : l_, the f!!.Pl'l;tcable exchange rate 0f the ~:!,.nap at the t:L!l).e ef tbe ·less, 

ameunts t<:> $2·1 266.€>7. Theref0re, the net value 0f' claima.nt 's preperty at 

. the 'b~e 0;f' the less was : 

Value 0f pr0perty 
Leas mertga,ge 

Net Value $ 37, ~fJ~.•17 

l?~X',graph 2 e:f' the lnterp;retative Minute te the Yuges'.l.av Cl$.~ 


Agreement e:fl 1904 )!>revides as fellws: 


l?reperties er ]la.Tts the:tleef which have 'been exelll)l>ted 

frem ne.tiene.l.iza.tien er ether taking by the G0ve:rn?iLent e:f' 

XUil:>sle.via in a.cc<:>rda.nae 'With the. la.we ef Yugesla.via a.re 

net c<;>ve:t'ed. er settleG. by th.is Agreement • 


. '!'he a.pa.:t'tme:nt exem.J?ted f:t'em nat;t0nal.~za.ti0n ha.a a uise:f'ul dwelling 


. spa.c~ et J.,©7 sq~re meters , · The Gevernment ef Yugeslavia. in natie:nal.~~:1~g 

the 'building ca.ncelJ,:ed the mertgage, butpla.ceG. a mertge.ge ef 425,©©© 

dine.rs as a lien en the exempted apartment. The C0mmissi0n is aware tbat 

the aJa.;rtment under the laws and regulatierts prevailing in Yug~slavia can· 

net 'be used 'by the claixnant as leng as it is eccupied by tenants 1;1nd that 

he has ne centrel ever the selecti0n 0f present er future tenants na~ has 

hearly mee.ns te ev:Lct a ten~"lt_, except under extraerdinary circUlllStanoes 

net present h...,:re • . ·The inc0me f'r0m rent is negligible and in the prese;ot 

claim, the circumste,noes indicate t!i..e.t su.ch inc0me is useG. in its entirety 
. " 

by the lecal heU.S1ng autherities fer the ]P.ayment ef taxes, fer the satis­

:t1~etien ef the ~rtga.ge, and fer repairs. The claima.n.t, a resident ·ef 

the Uru:t;ed States,, ebvieusly dees net use the exempted apartment and its 

value te the cls.iina.nt is a f~actien ef the value 'Which the apartment 

weuld 'PEl werth, it the ewner had the right te use it. A sale af' the 

eecup:!.eGL a.]>a.rtment ·is :practicable tea. very limited extent snly and the 

p:tieceecis et a sale, if any, 'W'0uld ameunt te a fractien ef the sales price 

http:cls.iina.nt
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for a.ii un.eacl.lPied apartment free for the use 0f the 0Wiler- Based upen
' . . 

Commissicm :t.nformation concerning sales transfl,ctions co:r;icluded in Y'l,lgo .. 

slavia.1 the Comndssi<:m finds that this ty:pe of occu:ipied a~a.rtment ha.d a, 

market value of twenty-~ive :pe~ cent (25%) 0~ a free a)?a.i'tm~nt eva,luated 

in :prewar di:n.a.rs, As stated above,. the C0mmissi0n finds the value .ef tti~ 

subject pu.:J,ld;t.ng te be l, 000 p:t'ewa;t' d:!,nars :per siua.Z'e meter of usable 

dwelJ..:t.ngspa.ce. H0wever, in view of the foreg0i;n.g, tlle C0nun:tssioJ;J..:f'ind,s 

tha.t,. a.t tbe time of nationalization, the exempted a.pa.rl;mt1nt me~~~;t.ne; 

107 squa.t'e meters had a value of 250 :prewar dinars (25% 0f 11 000 prewar 

dina.:t"s) per square meter 0:f' usable dwelling space, or 26,750 prewar d.ina.ts 

fe~ the entire apartment. At the exchange rate of 44 : l, this a.meiuit ~n 

United States currency is $607.95. 

As a result, the value of c1a:imant's interest in the nationalized 

• • • • • • • • • • . •· $ 37,999.17 

less value 0f exempted a:pa.rtme:n.t . . . . . . . . . • • 607.25 . 

;Net value af'ter e~pti0n • . . . . . . . ' . . . 
~e C0xnm:tssi0n, t;b.erefore, c0ncludes that claimant is entitled to an 

a.ward in the principal a;rn0t:1,:nt of $37,391.22. 

ir'he Com;miss:L0n has decided tr..at in gra."lting a.wards on cla.iins under 

the Yugo~la.v Claims Agreeme:~rt; of' 1964, interest s:b..all be allewed at the . . . 

rate of tl{o pe:r annum f'r~m tb.e date of T:vss, Ja.nua.:;.7 20, 1961, to Ja.nu­

ary 201 l.965, the date on which the Agreement entered into force a.nd 

e~fect. (See the Claim of Alexis G. Ba::-:ic, Claim No. Y2-0522.) Accord­

. :Lne;ly, the amount of the a.ward. will be increased. to that extent. 

Y2-0l©S 
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AWARD 

An awe.rd is he:t'eby made to SJl.10N S. ROMANO, in the prinC;iJ;>e.l amount 

of Thirty-sev~n 'l'housand Three Hundred Ninety-one Dollars and Twenty-two 

Cents ($37,39].,l:.?2), with interest thereon at 6% per annum from Janua;cy 20, 

1961, the date of loss, to January 20, 1965, the date on wh:!,ch tbe Y~o-. 

slav Claims Ae;ree1Jlent entered into force, in the sum of E;l.ght ?:'no~a.nd 

N::t.ne Hundred Seven.ty-th:ree Dollars and Eighty-nine Cents ($8,973,89). 

Dated at Washington, D. c. 
a.n.d entere4 as th~ Proposed 
Decision of the Comm:!,ssion 

JAN 10 U88 

Theodore Jaffe, Commissioner 

... · .. . ; . . . ·. • . 

~~~~~·:.~~ _,,_:(.;t.~. -~ :-~~.~-- . ~-......... :.-..~·:.:.~ .<-· ~-·-.- .·. - · · , ~.~ ·· ·=- ·~ ...... •'" ·• 


NOi;t'ICE: Pu.tis\l.eJlt to the Regulations of the Commission, if no objections 
are filed w:L~hin 15 dey-s after ser-lfice or receipt of notice of this Pro­
posed Decision, the Decision will be entered as the Final Decision of the 
Commission u;pon the expiration of 30 days after such service or reaeipt 
of n~t:t.oe, \lnless the Commission otherwise orders. (FCSC Reg., 45 C.F.R, 
s531.5(e) and (g) a~ amended, 32 Fed. Reg. 412-13 (1967).) 
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