
 SEQ CHAPTER \h \r 1Tax Division Compromise/Concession Authority – Quick Reference *
	Proposed Action 
	Section Chief 

Limit
	Office of Review
Limit
	DAAG
Limit
	AAG
Limit

	Compromise / Concession
	$500,000
	$1.5 million
	$2 million 
	$2 million 

	Rejection
	   None
	None
	None
	None


▸
Report to Joint Committee required for compromises/concessions resulting in income, estate or gift tax refunds of over $2,000,000 (including approval of prior tentative allowances).

▸
In all other cases, a report to the Joint Committee is not required, BUT, if the Government concession is greater than $2 million, approval of the Associate Attorney General is required.  In addition, some cases require Deputy Attorney General notification.  See U.S.A.M. § 1-14.000: http://www.justice.gov/usao/eousa/foia_reading_room/usam/title1/14mdoj.htm
OTHER SETTLEMENT AUTHORITY WITHIN DIVISION
▸
A section chief may summarily reject an offer without any IRS recommendation. 

▸
In all cases, for any official below the Assistant Attorney General to take action, the IRS must give a favorable recommendation or, in the case of a compromise (but not a concession) the case must be classified SOP.  If the IRS recommendation is contrary, only the Assistant Attorney General has the authority to take action (whether acceptance, rejection, concession or defense).

▸
The compromise authority of the Appellate Section is the same as that of the trial sections, except that it cannot settle over the objection of the section chief of the trial section and the Appellate Section may compromise or concede claims for attorneys’ fees, litigation expenses, and court costs only where the aggregate amount of the Government’s concession on those claims does not exceed $200,000.

▸
A section chief may redelegate to an assistant chief or reviewer the authority to reject offers, and to accept offers with a concession up to $250,000, except that an appellate assistant chief, in a case involving claims for attorneys’ fees, litigation expenses, and court costs, may only be delegated authority to compromise or concede up to $100,000 on those claims.

▸
Neither the Appellate Section nor the Office of Review has authority to take action contrary to the recommendation of the section in which the case originated.

▸
Consistent with Tax Division Directive 116, any settlement that is not based on solely on collectability and/or litigation hazards, but to promote the goal of fostering voluntary compliance, must be approved by the appropriate DAAG.

* Like all summaries, this sheet is not comprehensive.  Refer to Tax Division Directive 139 (found at 28 CFR Part O, Subpart Y) for specific information.
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