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[Date]

 SEQ CHAPTER \h \r 1Mr./Mrs./Ms. [Name]

[Address]


Re: [Case caption, court docket no., district]

Dear Mr./Mrs./Ms. [Name]:


This refers to your offer dated ________________, [submitted on behalf of the plaintiff(s),] to settle this case on the basis of (an) overpayment(s) [of $ _____________ in tax, $ _________________in interest paid and $ ________________in penalties, plus statutory interest]. [computed as follows:]


This offer has been accepted on behalf of the Attorney General [with the understanding that the case(s) will be dismissed with prejudice, each party to bear its own costs including any attorneys fees or other expenses of this litigation].1 Accordingly, the Internal Revenue Service is being authorized to schedule [an] overpayment(s) [of such tax, interest paid and penalties as will be computed to be due under the terms of the settlement, plus interest according to law]. 2 [A copy of the recomputation prepared by [our recomputation specialist] [the Internal Revenue Service] is enclosed.]


Enclosed are an original and one copy of a stipulation for dismissal with prejudice.  Please sign the original and return it to this office.  Subject to the final paragraph of this letter, the refund check(s) representing the overpayment(s) and statutory interest will be sent by the Internal Revenue Service to this office.  We will file the stipulation with the court when we receive the refund checks(s).


Please note that under Section 6402 of the Internal Revenue Code, the overpayment(s) and statutory interest resulting from this settlement may be credited against certain outstanding liabilities of the taxpayer(s), including liability for an internal revenue tax.








Sincerely yours,

Enclosures

cc: IRS Counsel

[United States Attorney]
1    The issue of attorney fees should be covered in the offer and, if not in the offer, in the acknowledgment letter.


2    If a recomputation is needed and has not been prepared prior to acceptance of the offer, the recomputation prepared by the Internal Revenue Service or our recomputation specialist should be reviewed for correctness and forwarded to taxpayer’s counsel.  
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