UNITED STATES DISTRICT COURT
EASTERN DISTRICT OF LOUISIANA

UNITED STATES OF AMERICA * CRIMINAL DOCKET NO.: 14-213
V. * SECTION: A
PABLO E. PAZ * * *

FACTUAL BASIS

If this case were to proceed to trial, the United States would prove the following facts
beyond a reasonable doubt:

On January 31, 2007, RAMON E. MADRID, an enlisted soldier in the Louisiana Army
National Guard, created an online account for the Guard Recruiter Assistance Program (G-RAP).
G-RAP provided financial incentives to soldiers for assisting in recruiting potential soldiers into
the Louisiana Army National Guard. G-RAP incentive payments, funds belonging to the United
States Department of Defense, were made by direct deposit into an account at a financial
institution designated by the soldier or to a prepaid debit card provided to the soldier.

Prior to becoming a recruiter assistant (RA), MADRID completed a training course which
explained the eligibility criteria and how the program worked. He learned that each RA was
required to foster a relationship with potential recruits within his individual sphere of influence,
mentor, and provide them with information about the National Guard. The RAs were not allowed
to receive referrals or leads from National Guard recruiters or recruiting stations. An RA was
required to obtain personally identifiable information (PII), such as name, date of birth and social
security number, directly from the recruit and formally nominate the recruit by entering the P1I

into the online G-RAP account.



PABLO E. PAZ was also an enlisted soldier in the Louisiana Army National Guard.
However, PAZ was not eligible to participate in G-RAP or receive incentive payments because he
worked for the recruiting and retention force. His primary job was as a recruiter. In his position,
Paz had access to personally identifiable information (PI1), such as names, dates of birth and social
security numbers, of potential soldiers that came to the recruiting station for the purpose of
becoming a soldier in the Louisiana Army National Guard. Beginning in April of 2007 through
October 25, 2011, PAZ provided the PII of potential soldiers to MADRID, without the knowledge
or consent of the potential soldiers. PAZ provided this information to MADRID so that they
could obtain G-RAP incentive payments that they were not entitled to.

MADRID entered the P11 of potential soldiers into his G-RAP account, although he did not
personally know each of the recruits or obtain the information directly from the recruits.
Additionally, he entered false information about how, when and where he met the recruits, to
appear as if he personally assisted them with the recruitment process and to justify the incentive
payments. Most of the recruits MADRID nominated, when interviewed, stated that they did not
know Madrid and did not provide him with their PIl. As a result, MADRID received
approximately $20,000.00 in fraudulently obtained incentive payments via wire transfers into his
bank account or via pre-paid debit cards. MADRID then provided a portion of the money
received to PAZ. In some instances, MADRID paid PAZ by check. The total amount paid to
PAZ by check was $6500.00. To disguise the true nature of the payment, MADRID stated in the
memo section of the checks that it was for “loan repayment.”
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