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United States Attorney’s Office 
Eastern District of Michigan 


Barbara L. McQuade
 United States Attorney 


PRESS RELEASE
 


FOR IMMEDIATE RELEASE Contact: Gina Balaya - (313) 226-9758 
December 14, 2010 www.justice.gov/usao/mie/index.html 


HOLY LAND FOUNDATION REPRESENTATIVE SENTENCED 


United States Attorney Barbara L. McQuade announced today that Mohamad 
Mustapha Ali Masfaka, a 47 year old native of Syria, was sentenced today in federal court 
in Detroit to 12 months and a day in prison, following his guilty plea on October 14, 2010 
to Making False Statements Under Oath in Naturalization Proceedings, a 5 year felony. 
Masfaka was arrested on January 22, 2010 by U.S. Customs and Border Protection when 
he attempted to enter the United States from Canada via the Ambassador Bridge.  The 
sentence was handed down by United States District Judge Paul D. Borman.  In addition 
to the sentence of imprisonment, Judge Borman also ordered that Mr. Masfaka be deported 
from the United States to Syria. 


Joined in the announcement was Brian Moskowitz, Special Agent in Charge, U.S. 
Immigration and Customs Enforcement (ICE), Homeland Security Investigations for  Ohio 
and Michigan and Andrew Arena, Special Agent in Charge, Federal Bureau of 
Investigation, Detroit Division. 


The Indictment charged Mohamad Masfaka, also known as Abu Rateb, who is a 
singer throughout the Middle East, with lying to federal officials about his involvement with 
the Holy Land Foundation for Relief and Development (HLF), an organization that was 
designated by the U.S. Department of Treasury on December 4, 2001, as a Specially 
Designated Global Terrorist. HLF was created in 1988 as a non-profit tax exempt 
charitable organization purportedly to assist needy individuals in the West Bank and Gaza. 
In addition to its main office in Richardson, Texas, HLF maintained offices in Jerusalem, 
the West Bank, Gaza and in other cities throughout the United States, including Detroit, 
Michigan. On November 24, 2008, a federal jury in Dallas, Texas convicted the HLF and 
five of its employees of 21 charges, including providing millions of dollars in material 


1
 



www.justice.gov/usao/mie/index.html





support to the designated terrorist organization, Hamas.  Masfaka’s Indictment alleges that 
he was employed by HLF in 1997 and 1998 and ran the HLF operations in the Detroit area 
to include organizing and participating in fund raising events for the HLF.  Masfaka admitted 
during his guilty plea proceeding to lying to U.S. immigration officials about his involvement 
with the HLF in an attempt to gain U.S. citizenship in 2002 and 2004. 


Ms. McQuade commended the excellent work of Immigration and Customs 
Enforcement and the Federal Bureau of Investigation for their lengthy, complex and 
thorough investigation leading to the successful prosecution of Mohamad Masfaka.  The 
prosecution was handled by Special Assistant U.S. Attorney Mark J. Jebson and Assistant 
U.S. Attorney Kenneth R. Chadwell. 
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Barbara L. McQuade
 United States Attorney 
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U. S. ATTORNEYS’ OFFICES CONTRIBUTED TO $6.68 BILLION
 
IN CIVIL & CRIMINAL COLLECTIONS IN FISCAL YEAR 2010
 


—
 


Recoveries Largest in History 


Detroit, Michigan - U.S. Attorney Barbara L. McQuade announced that financial 
collections by the Department of Justice in criminal and civil actions in Fiscal Year (FY) 
2010 reached an all-time high due to the efforts of the U.S. Attorneys’ offices 
nationwide. The ninety-four U.S. Attorneys’ offices nation-wide contributed to the 
collection of $6.68 billion during the government’s fiscal year. This amount is the most 
successful collection year by the U.S. Attorneys’ offices. 


According to statistics from the Department of Justice, the U.S. Attorney’s Office 
for the Eastern District of Michigan collected more than $46 million in FY 2010.  Of this 
amount, $6,176,578.67 was collected in criminal actions and $21,202,461.64 was 
collected in civil actions. Additionally, the office also collected $18,829,052 in criminal 
and civil forfeitures. 


“As part of the restructuring of the U.S. Attorney’s Office earlier this year, we 
added resources to our debt collection efforts,” McQuade said.  “Recovering money 
from illegal activities and returning the funds to victims of crime and to the taxpayers is 
especially important during this time of economic recovery. This year, our office will 
recover almost twice as much we spend.” 


The U.S. Attorneys’ offices are responsible for enforcing and collecting civil and 
criminal debts owed to the United States and criminal debts owed to federal crime 
victims. Statistics from the Department of Justice indicate that the total amount collected 
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in criminal actions totaled $2.84 billion in restitution, criminal fines, and felony 
assessments. The law requires defendants to pay restitution to victims of certain federal 
crimes who have suffered a physical injury or financial loss.  While restitution is paid 
directly to the victim, criminal fines and felony assessments are paid to the 
Department’s Crime Victims’ Fund, which distributes the funds to state victim 
compensation and victim assistance programs. 


Additionally, the U.S. Attorneys’ offices contributed to the collection of $1.8 billion 
in asset forfeiture actions in FY 2010. Forfeited assets are deposited into either the 
Department of Justice Assets Forfeiture Fund or the Department of Treasury Forfeiture 
Fund and are used to restore funds to crime victims and for a variety of law enforcement 
purposes. 


The statistics also indicate that $3.84 billion was collected in civil actions. The 
largest civil collections were from affirmative civil enforcement cases, in which the 
United States recovered government money lost to fraud or other misconduct or 
collected fines imposed on individuals and/or corporations for violations of federal 
health, safety, civil rights or environmental laws.  In addition, civil debts were collected 
on behalf of several federal agencies, including the U.S. Department of Housing and 
Urban Development, Health and Human Services, Internal Revenue Service, and Small 
Business Administration. 


The nationwide collection totals for FY 2010 represent nearly a 30% increase in 
criminal collections and 57% increase in civil collections over FY 2009. In FY 2009, the 
U.S. Attorneys’ offices contributed to the collection of more than $4.6 billion.  Of the 
amount collected, $2.23 billion was collected criminally and $2.44 billion was collected 
civilly. The significant increase in collections was due to various large criminal restitution 
cases as well as large health care fraud cases. 


For further information, the United States Attorneys’ Annual Statistical Reports 
through FY 2009 can be found on the internet at 
http://www.justice.gov/usao/reading_room/foiamanuals.html. 
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United States Attorney’s Office 
Eastern District of Michigan 


Barbara L. McQuade
 United States Attorney 
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PRESIDENT OF CHEM-SERVE CORPORATION INDICTED 

FOR HAZARDOUS WASTE STORAGE AND DISPOSAL
 


The owner of a Detroit chemical soaps and dyes business was arraigned in U.S. 
District Court today on charges of illegally storing and disposing of hazardous waste, 
U.S. Attorney Barbara L. McQuade announced today. 


Aramais Moloian, 75, President and owner of Chem-Serve Corporation, was 
charged with violating the Resource Conservation and Recovery Act (RCRA).  


Joining McQuade in the announcement was Randall Ashe, the Special 
Agent-in-Charge of the Environmental Protection Agency's criminal enforcement 
program in Chicago. 


The indictment charges that the illegal storage and disposal of hazardous waste 
occurred starting in at least November 2005, and continued until March 2008.  Moloian 
was the subject of numerous inspections and letters of warnings by the Michigan 
Department of Environmental Quality (now the Michigan Department of Natural 
Resources and Environment), from October 2005 through March 2008, when the MDEQ 
issued a cease and desist order. Numerous inspections revealed that some of the 
warehouses on the approximately five-acre site on Copland Street in Detroit were 
severely deteriorated with caved-in roofs and missing walls.  Many of these drums at 
Chem-Serve were in deteriorating condition, some were rusted and leaking, some were 
stored in the partially roofless warehouse that was exposed to the outdoors, some 
drums were unlabeled, some labels were unreadable, and some drums were unsealed 
and open to the elements. Some of the deteriorating drums were stored three-high in 
areas of the facility where they remained for multiple years.  EPA sampling of the 
property in January 2008 revealed that many drums tested positive for corrosivity.  
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"The improper storage of hazardous chemicals can create a risk of explosion and 
fire and threaten groundwater supplies," said Randall Ashe, Special Agent in Charge of 
EPA's Office of Criminal Enforcement for the Michigan area.  "Despite repeated 
warnings by state and federal inspectors, Mr. Moloian has refused to cooperate. We 
believe his refusal has placed his workers, the public and the environment at risk and 
we will work with our state and federal colleagues to prosecute him." 


"Michigan's environment is its greatest asset, and we need to protect it to ensure 
that Michigan remains an attractive place for people to live and do business," McQuade 
said. 


The case is being prosecuted by the U.S. Attorney's Office in the Eastern District 
of Michigan by Assistant U.S. Attorney Jennifer Blackwell and Special Assistant United 
States Attorney Crissy Pellegrin, with the EPA Office of Regional Counsel in Chicago.  
The case is being investigated by agents with EPA and the Michigan DNRE. 


An indictment is only a charge and is not evidence of guilt. It will be the 
government's burden to prove guilt beyond a reasonable doubt. 
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FINANCIAL FRAUD ENFORCEMENT TASK FORCE ANNOUNCES
 
LOCAL RESULTS OF "BROKEN TRUST" TARGETING CORPORATE 



AND INVESTMENT FRAUD
 


Detroit, Michigan - Following an announcement today by Attorney General 
Eric Holder in Washington, DC, representatives of the Financial Fraud 
Enforcement Task Force in Detroit, Michigan, including U.S. Attorney Barbara L. 
McQuade and Special Agent in Charge Andrew G. Arena, Federal Bureau of 
Investigation, announced the local results of the nationwide takedown, 
"Operation Broken Trust," the largest collective enforcement effort ever brought 
to bear in confronting investment and corporate fraud in the Eastern District of 
Michigan and throughout the country. 


The sweep was organized by President Obama's interagency Financial 
Fraud Enforcement Task Force, which was established to lead an aggressive, 
coordinated and proactive effort to investigate and prosecute financial crimes. 
Since August 16, 2010, Operation Broken Trust has involved enforcement 
actions against 343 criminal defendants and 189 civil defendants for fraud 
schemes involving more than 120,000 victims throughout the country.  The 
operation's criminal cases involved more than $8.3 billion in estimated losses and 
the civil cases involved more than $2.1 billion. 


"With this operation, the Financial Fraud Enforcement Task Force is 
sending a strong message," said Attorney General Holder.  "To the public: be 
alert for these frauds, take appropriate measures to protect yourself, and report 
such schemes to proper authorities when they occur.  And to anyone operating 
or attempting to operate an investment scam: cheating investors out of their 
earnings and savings is no longer a safe business plan - we will use every tool at 
our disposal to find you, to stop you, and to bring you to justice." 


U.S. Attorney Barbara L. McQuade stated, "Investment fraud is a serious 
problem that often targets the elderly and other vulnerable victims whose lives 
are ruined and whose savings are wiped out. The economic impact of these 
frauds on our community is dramatic and far reaching. Our office is not only 
addressing these crimes by charging those who have committed them, but we 
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are actively partnering with community groups such as AARP and regulators 
including the Michigan Office of Financial and Insurance Regulation to prevent 
our citizens from falling victim in the first place." 


Special Agent in Charge Andrew G. Arena stated, "This type of fraudulent 
activity has adversely affected our economy and the lives of many individuals. 
The FBI is determined to target these criminals and bring them to justice." 
In the past four months, "Operation Broken Trust" has resulted in 9 individuals 
being charged federally by way of Complaint, Information or Indictment in the 
Eastern District of Michigan. These defendants obtained over $40 million from 
their more than 300 victims. 


Investment fraudsters all steal money from their victims, but the schemes 
they use are varied. For example: 


•	 On September 28, 2010, Anthony A. James, 43, of Parkland, 
Florida and Troy, Michigan, was sentenced to 13½ years in prison 
and ordered to pay $2,667,750 in restitution for committing mail 
fraud, wire fraud, and embezzling from an employee benefit plan.  
James was convicted by a jury of all fourteen counts of an 
Indictment which charged that from 2001 through June 2009, he 
fraudulently received approximately $5,300,000 from over forty 
investors, most of whom resided in Illinois, Florida, and Michigan.  
Among the investors were the owners and employees of Advocate 
in Manpower Management, Inc. of Boca Raton, Florida, who wired 
money to James for investment in their Simple Individual 
Retirement Account Plan. James represented to investors and 
pension plan participants that he would invest their money in 
securities, bonds, and mutual funds for their benefit.  Rather than 
invest the money as he represented, James used about $2.6 million 
in investor funds to buy two homes and to pay for his personal 
expenses. James gave approximately $2.8 million he obtained 
from recent victim investors to prior investors, to lull them into 
believing their investments were paying legitimate returns, in a 
manner characteristic of a "Ponzi" scheme. 


•	 Stockbroker Lawrence E. Chia took approximately $2 million from 
fifteen investors, and falsely promised to invest it in a fictitious bond 
fund which he called "Crystal Sky." In fact, Chia used their money 
to pay his personal expenses and to invest legitimately for his own 
benefit. As part of his scheme, Chia mailed fictitious "subscription 
statements" to the victim investors, assuring them their money was, 
in fact, invested in the Crystal Sky bond fund. On Thursday 
December 2, 2010, Chia pleaded guilty to Mail Fraud, and he 
awaits sentencing before United States District Judge Victoria A. 
Roberts. 







•	 Also on Thursday December 2, 2010, Candice D. Campbell of 
Canton, Michigan and Jessie A. Wozniak, of Garden City, 
Michigan, were arrested and charged in a complaint with Bank 
Fraud. The complaint alleges that in April 2009, Campbell and 
Wozniak set up a sham investment firm they called CJ's 
FINANCIAL (CJF). Campbell held herself out to be the Chief 
Financial Officer, and Wozniak called himself the Founder and 
Chief Executive Officer.  Campbell and Wozniak lured 
approximately 80 individuals located in Michigan, New York, 
Arizona, Connecticut, and Colorado to invest almost $1,150,000 
with CJF by falsely representing that they were investing the money 
in the stock market. Campbell and Wozniak made several false 
and fraudulent promises and representations to potential investors 
via the CJF website, direct communications, and investor financial 
services agreements. For example, they falsely represented that 
CJF would make daily stock trades on each investor's behalf 
through a TD Ameritrade account; that investments would never 
lose value; that monthly returns would be 10%-20%; that capital 
gains taxes on investment profits would be paid by CJF; that money 
could be withdrawn at anytime; and that Campbell was a licensed 
financial planner. 


The President's Financial Fraud Enforcement Task Force includes 
representatives from a broad range of federal agencies, regulatory authorities, 
inspectors general, and state and local law enforcement working together to 
bring to bear a powerful array of criminal and civil enforcement resources. The 
task force is working to coordinate the efforts of federal, state and local 
investigative agencies to successfully prosecute significant financial crimes, 
ensure just and effective punishment for those who perpetrate financial crimes, 
combat discrimination in the lending and financial markets, and recover proceeds 
for victims of financial crimes. For more information on the task force, visit 
http://www.stopfraud.gov/. 



http:http://www.stopfraud.gov
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TITLE COMPANY OWNER PLEADS GUILTY TO 

SCHEME TO PAY KICKBACKS TO MORTGAGE BROKERS 



SARAH FAWAZ, 39, of Dearborn, pleaded guilty to conspiracy to commit wire 
fraud in connection with a company she owned, Metro West Title Company, announced 
United States Attorney Barbara L. McQuade. 


McQuade was joined in the announcement by Jeffrey Frost, Special Agent in 
Charge, United States Secret Service, and Keith Hohimer, Special Agent in Charge of 
the Small Business Administration-Office of Inspector General. 


According to the Information filed with the court, mortgage lenders rely upon title 
companies to verify that the title of the property used as collateral is clear, to determine 
whether any liens on the property have been paid in full, to prepare closing documents, 
and to distribute loan proceeds. Title companies are required to document loan 
disbursements on a form commonly known as a HUD-1.  The Real Estate Procedures 
Act (RESPA) prohibits the payment of referral fees by title companies to mortgage 
brokers. 


Beginning in February 2007, Fawaz participated in a conspiracy to pay kickbacks 
to mortgage brokers in return for the mortgage brokers bringing business to Metro West 
Title Company. Fawaz intentionally failed to report the payment of the kickbacks on the 
HUD-1 form. Lenders relied on the incomplete information in the HUD-1 forms when 
disbursing loan proceeds. During the course of the scheme Fawaz obtained between 
$200,000 and $400,000. 
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Conspiracy to commit wire fraud carries a maximum penalty of five years


imprisonment and a fine of up to $250,000. 


A sentencing hearing will be set by United States District Court Judge Patrick J.
Duggan. 


The investigation of this case was conducted by special agents of the United
States Secret Service and the United States Small Business Administration, Office of 
Inspector General. Assistant United States Attorney Philip A. Ross is prosecuting the 
case. 
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TWO ASSISTANT UNITED STATES ATTORNEYS

 RECOGNIZED AT ANNUAL U.S. ATTORNEY AWARDS CEREMONY



        The Department of Justice held its 27th annual Executive Office for United States 
Attorneys (EOUSA) Director's Awards Ceremony today, during which 159 award 
recipients from more than 45 districts were recognized for their dedication to carrying 
out the mission of the Department of Justice.  Among the award recipients were 
Assistant United States Attorneys Terrence Berg and William Woodard.  Recipients 
included Assistant United States Attorneys, law enforcement agents, litigation teams 
and others who have made outstanding contributions in federal, state and local law 
enforcement.


 "These award recipients have been honored for their service and dedication to our 
country, as well as to their local communities," said Attorney General Eric Holder. 
"Each of these committed public servants has helped to advance the Justice 
Department's critical work. Their contributions have had a powerful impact in ensuring 
the strength of our justice system, the security of our communities, and the promise of 
our democracy." 


United States Attorney Barbara L. McQuade stated, “"Our U.S. Attorney's Office 
is very fortunate to have lawyers of the caliber of Terry Berg and Bill Woodard," 
McQuade said. "We are very proud to see them receive national recognition for the 
work they have done to achieve justice for our citizens." 


Terrence Berg was recognized for his work on a six month detail where he 
served as the Acting First Assistant U.S. Attorney for the Middle District of Georgia. 
While serving in that capacity Mr. Berg provided both outstanding leadership and 


1
 



www.justice.gov/usao/mie/index.html





management skills under challenging conditions. Mr. Berg was instrumental in 
developing and implementing a strategic plan for the improvement of the management 
and structure of the office. This included revising the Criminal Division’s management 
plan; improving case intake, assignment and review procedures; organizing the first 
district-wide retreat in ten years; overseeing an increase in productivity in criminal cases 
indicted; working with the management team to significantly improve relationships with 
client agencies and the judiciary; initiating a mentoring program that paired less 
experienced AUSAs with senior AUSAs to provide counsel and guidance; participating 
in the development of a “Back to Basics” training program for all criminal AUSAs; and 
establishing a program to improve morale and promote a sense of camaraderie and 
teamwork among the staff. 


William L. Woodard was recognized for over two decades of superior 
performance representing federal law enforcement officers in Bivens actions. 
Throughout his career, Mr. Woodard has handled these high-stakes actions, in which 
plaintiffs seek to impose personal financial liability on federal employees, with signature 
composure, manifest professionalism, and admirable sense of fair play.  More important 
than any single case, Mr. Woodard’s career is based on integrity, honor, and dignity, 
which have been instrumental in his exceptional successes throughout his career.        


Terrence Berg and William Woodard’s extraordinary work has helped the 
Department of Justice to continue its mission to enforce all of our nation's laws, 
including prosecuting civil rights violations, gang violence and drug crimes, as well as 
representing our client agencies, conducting civil enforcement, and assisting victims of 
crime. 


EOUSA provides oversight, general executive assistance, and direction to the 94 
United States Attorneys' offices around the country. For more information on EOUSA 
and its mission, visit http://www.usdoj.gov/usao. 


/// 
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UNITED STATES ATTORNEY’S OFFICE TO HOLD THIRD TOWN HALL
 
MEETING ON VIOLENT CRIME
 


“Lets Work Together to Prevent Violent Crimes” 


The United States Attorney's Office has formed a Comprehensive Violence 
Reduction Partnership with other law enforcement and community service agencies in 
an effort to reduce violent crime. A series of Town Hall meetings have taken place in 
venues around the City of Detroit to meet with residents to discuss ways to target 
violent crime. These Town Hall events provide an opportunity for community residents 
to ask questions and share ideas directly with officials concerning strategies to reduce 
violence and provide services. 


United States Attorney Barbara McQuade stated, “"We refuse to simply accept 
the current violent crime rate as normal. We all have a stake in reducing violent crime, 
and we have the power to change our destiny if we all work together." 


A Town Hall Meeting entitled "Lets Work Together To Prevent Violent 
Crimes" will be held at Second Ebenezer Church, 14601 Dequindre Road, Detroit, 
Michigan 48212 on Tuesday, December 14, 2010 from 6p.m. to 8 p.m. Doors will 
open at 5:30 pm. Bishop Edgar L. Vann, II has graciously offered to co-host the 
event and Detroit City Council President Charles Pugh will be the moderator. 


Our highlighted speakers will include Bishop Edgar L. Vann II, Second 
Ebenezer Church, Barbara L. McQuade, United States Attorney; Bradley Cobb, 
Wayne County Prosecutor’s Office; Thomas E. Brandon, Special Agent in Charge, 
Bureau of Alcohol, Tobacco, Firearms and Explosives; Ralph Godbee, Chief, Detroit 
Police Department and Andrew Arena, Special Agent in Charge, Federal Bureau of 
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Investigation. The panel will also include representatives from Vanguard CDC, Skillman 
Foundation, Michigan Department of Corrections, Homeland Security Investigations, 
Crime Stoppers, U.S. Marshal's Service, Drug Enforcement Administration, Michigan 
State Police, Wayne County Sheriff's Department, Detroit Public School Police 
Department and Children's Aid Society. 


The event is open to the public and the media are invited to attend.  If you have 
any questions, please contact Gina Balaya, Public Information Officer, United States 
Attorney’s Office at Gina.Balaya@usdoj.gov or call (313) 226-9758. 
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FORMER YOUTH COUNSELOR SENTENCED ON 

CHILD PORNOGRAPHY CHARGE
 


Kyle Bremmeyr, 44, of Sterling Heights was sentenced today in federal court to 
120 months in federal prison after having pleaded guilty to charges of  receiving child 
pornography via the Internet, United States Attorney Barbara McQuade announced 
today. 


Bremmeyr was sentenced by Judge Marianne Battani in the United States 
District Court for the Eastern District of Michigan. 


The evidence presented to the court at the time of Bremmeyr’s plea established 
that Bremmeyr, a former counselor who counseled at-risk youth in the Detroit 
Metropolitan area, collected thousands of images and videos of child pornography and 
distributed his images online. The evidence retrieved from his apartment included 
videotapes that Bremmeyr had surreptitiously produced of children at public parks, 
beaches, and walking home from school. Bremmeyr first came to the attention of law 
enforcement through a nationwide investigation of an internet bulletin board dedicated 
to the advertisement, distribution, and sharing of child pornography.  Bremmeyr was 
apprehended after the United States Postal Inspector executed a search warrant at his 
home, where law enforcement seized his child pornography collection.  


The case was investigated by the United States Postal Inspector and prosecuted 
by Assistant United States Attorney Louis Gabel. 
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FORMER DETROIT PUBLIC SCHOOLS BOOKKEEPER 

CHARGED WITH FEDERAL PROGRAM FRAUD
 


Allen Swayze, 34, a former Detroit Public Schools ("DPS") bookkeeper, was 
indicted by a federal grand jury today in Detroit on charges that he fraudulently obtained 
money from Detroit Public Schools, announced United States Attorney Barbara L. 
McQuade. 


United States Attorney McQuade was joined in this announcement by Andrew G. 
Arena, Special Agent in Charge of the Detroit Field Office of the Federal Bureau of 
Investigation. 


The indictment charges that between August, 2006 and May, 2009, Swayze, who 
worked as a bookkeeper at the Breithaupt Career and Technical Center, issued 
fraudulent checks to himself and to his company, Swayze Management Industries, in 
the amount of $148,000. Swayze deposited the checks in his bank accounts or cashed 
them at banks where his accounts were located. 


United State Attorney Barbara L. McQuade said,"As our community works to 
fund and improve our schools, we will not tolerate anyone who steals money intended to 
educate our children.” 


Special Agent Andrew G. Arena, stated, “This individual has abused the public 
trust by illegally obtaining money designated for educating the children in the City of 
Detroit. The FBI is committed to investigating individuals who fraudulently obtain money 
through business with the Detroit Public Schools.” 


1
 



www.justice.gov/usao/mie/index.html





If convicted, Swayze faces a maximum sentence of ten years imprisonment and 
a fine of $250,000. 


The investigation of this case was conducted by the Federal Bureau of 
Investigation and the DPS Office of Inspector General and is being prosecuted by 
Assistant U.S. Attorney Pamela Thompson. 
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EMPLOYEE OF AUTO SUPPLIER PLEADS GUILTY TO 

DEFRAUDING COMPANY OF NEARLY ONE MILLION DOLLARS
 


Mateus Ribeiro Da Costa, a legal permanent resident of the United States and 
citizen of Brazil, pleaded guilty to wire fraud in connection with his theft of nearly one 
million dollars from his employer, Magneti Marelli North America (MMNA), United States 
Attorney Barbara L. McQuade announced today. During his plea hearing, Da Costa 
admitted that he submitted false expense reports to MMNA in order to obtain fraudulent 
reimbursements, which he then spent for his own purposes. 


Beginning in April 2007 and continuing through July 2010, Da Costa devised and 
executed his scheme to defraud his employer by representing to MMNA officials that he 
was working with a vender called Process Development Corporation (“PDC”), which he 
claimed was providing services in connection with MMNA’s contract with General 
Motors of Mexico. Da Costa represented to officials at MMNA that PDC refused to be 
paid for their services rendered to MMNA via wire transfers or checks. Instead, Da 
Costa stated that PDC required all customers, including MMNA, to pay their invoices via 
credit card. Da Costa convinced MMNA management to allow him to directly pay PDC 
by using his corporate American Express credit card.  MMNA management agreed that 
Da Costa could then seek reimbursement from MMNA for the payments that he 
represented he made to PDC using his corporate credit card. 


Beginning in April 2007, Da Costa created false expense reports, which included 
false or forged invoices from PDC and detailed reports of the PDC activities justifying 
the invoices. In fact, PDC was not performing any work for or providing any services to 
MMNA, and had not sent invoices to MMNA in several years. 
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From approximately April 2007 through approximately June, 2010, Da Costa 
received approximately $985,359.11 in reimbursement payments from MMNA for 
invoices that Da Costa fraudulently represented were from PDC.  Upon receiving these 
payments, Da Costa would deposit the money in his personal bank accounts, wire the 
money to Brazil, and/or spend the money on personal expenses. 


U.S. Attorney McQuade stated, “Individuals who defraud their employers, like this 
auto industry company, jeopardize the financial stability of their companies and the jobs 
of their co-workers. We hope this case will deter others from harming other companies 
in our community and their employees.” 


The case was investigated by the Federal Bureau of Investigation and is being 
prosecuted by Assistant United States Attorney Louis Gabel. 
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