. KL3PH ") PETTERS COMPANY, INC. )

T i Balance Sheet
As of Decomber 31, 2002
Dec S‘I‘ 02
ASQETS ‘
Curront Aswots
Checking/Savings
Avsociated Bank 333,671.85
Crown Bank 15,610.98
Euro Sweep £,960,661.78
Highlang Bank 16,305.0%
M & | Bank 1.800,000.00
Palty Cash 269.68
Total Checking/Savings 11,924,410,33 —
Other Current Axxets
Accounts Receivable-Subsidiary 36,319,313.14 _
Accounty Receivable - Inventory 166,132,114.09 —
inter - Companies Loans 40,092 640,88 ~—
Note = Subsidtany 31,623,06,78 —
Subsidiary Intarest balance 066,843.14
Subsidiary Mangt Feo M.SQ
Total Other Current Assets 208,175.379.80
Total Current Assets 307,099,769.32
Fixod Asaets
Accumulated Amortization -38,069.45
Acoumutated Dapreciation | -128,241.36
Equipmen 52,387.15
Fumitur & Fixtures 167,670.43
| sarahold Improvemearnts 64,159.1%
Security Deposit 20,088.00
Total Fixed Asseta 138,003.92
Other Asyets
Bquity in Subcidiary 85,835,67 ~
vestment - Petters Warhouse 6,897,875,00 .
investment - Resl Eotate 60,000.00 —
Total Othar Assets 7,043,710.6/
TOTAL ASSETS 314,281,513.81
LIABILITIES & EQUITY
Ligbilities
Current Liabilitles
Accounts Payable
Accourds Payabla 27,050,825.86
Total Accounts Payable 27,050,625,88
GOVERNMENT
Other Cusrent Liabllitios EXHIBIT
Notes Payable 219,220,960.31
Totel Other Gurrent Liablities 216,228,086.31 254
e —— 08cr364(RHK/AJB)
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£33 PM 3
04110/03
Accruwl Basls

Total Current Liablitties
Total Liabilities

Equity
Covnon Stock
Dividénd Paymont
Retsined Eamings 2001
Retained Earnings Prior Years
Not Income

Total Equity

TOTAL L JIABILITIES & EQUITY

Confidential

PETTERS COMPANY, INC.

Balance Sheet
As ot Decernber 31, 2002

Dec.'HI P2
242,279812.17

242,279,612.17

5.000.00

. +8,100,00070
17,964,867.98:
38,694,865.07
21,437,108
72,001,801.74

314,281,513.91
L e
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gupm ) PETTERS COMPANY, INC. |

0471003 s
Acarual Basio Profit & Loss
Januvary through December 2002
Jan - Dec 02
Ordinary IntomalFrpanse
Income
Discount on Sales -27.546,844.57
Returns & Allowances -57,806.08
Sales « Morrhandiw 1 377.751,445.48
Subgsidiary Interact mcome 1,640,18B.17
Subsgidiary Mangt Fee Eamed 29,855,142.96
Total income 1,381,251,025.94
Cost of Goods Sold
ConnniwsdorasFaricipation 91,602,273,52
Purchasss - Merchandlse 1,207.565,483.49
Subsidiary Commesions 57.451,678.86
Total COGS 1,386,519,415.687
Gross Profit 24,732,5)0.07
Expernsn
Accounting 56,702.49
Amortization 0,754.44 _
Bank/Credit Charges 14,081,853
Bustness Mootings 83,662.08
Consulting 388,769.62
Contract Labor 68,374,4)
Gourler $.146.87
Depraciation M,T14.200
Facliity Fee 97,425.00
lnsurance - Goneral 728,194,59
Inswance - L HolMedice! 276,138.68
Lagal 488,278.46
Payvall 401K . 17,405.70
Payroll Flex 125 676,90
Payvoll Office Salaries 808,091.08
Payroli Taxes - Federal 172,884.77
PayroR Taxes - FICA/MED 43,716.26
Payrol Tanss - MN — s
Total Expensée 3&95.341 39
Net Ordinary Income 21,437.166,68
Net Income 21,437,150.68
Page 1 nf1
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Accruel Basis

Confidential

REDTAG @oaz

3
PEYTTERS COMPANY, INC.

Balance Sheet
As of Decambar 31, 2003

Dec 31,09
ARSETS
Cuyrrent Assats
Checking/Savings
Associatud Bank 184,681,60
Crown Bank $30.909.70
Euro Awwep 8,685,137.71
WM& | Bank 1,600,000.00
Petty Caah . 5o633 Z3
Totsl Checking/Savings 10,806 30524 K 0
Other Currert Awesin %
Accourts Recuivabia / invenlory 267,04, 77875 Vomie 3
Co-Londer 15.000,000. e,
Intar - Companies Loans 81,043, 538.73 -{
Interest balance te 577 kl &1’"
Mangt Fes 1 1, 38,51
Note - Subsidisry 17,801 lr@,m PP
POLLG Invertory Lown 19 102.56' 4 -
Yol Oher Current Axsets 00!) u k'"
*F'—g s,
Totel Current Anavts s 4213:75%6{(
Fixed Amvels ‘4 &
Accurulated Amortieation A, ,_ 588,337
' Accumubatey Depreciation 5 WA i 169 REBSEV
Equipment e l %, ' 52,387, 1%
Fumniture & Fixtures 7 ™ 16767043
{ enzshold Imumed‘!'nh u‘&"_h_ 64, 169.15\/
Total Fusad Avpats %”' v}w 68,602.84
: _"",3,»“ E o £00,000,00 '
hoy! - Pothy ouse ,897,875.
'mgm-p * " 50,000.00 et e
Urvostment #@mdluq .. 8.068,587.06. ¥ calaa
_ne 526 ‘.‘E’;'E
437.971,440.88
R s
Loes S | L X
RS 1) O
G "‘1? *Accounty Payable
5N ng Accounts Paysble _ 6126974857
=, e, T et Accounts Pryablo $7.269,748 57
s ?
N “%.M Othor Cuvant Liabillies
L Nates Payale 2020728y
R Yotsl Qther Current Liabllilies 253,802,007.28
Totst Current Lishliites 321,071.755.88
Totel Llablittey 321,071,755.85
Equity
Common Stook 15,609,000.00
Oividend Payment -6,100,000.00
Retained Eamnings 2001 39,402,038.67
Relained Conings Prior Yeurs 38 694 ARR 07
Nat lncome 29,267,785.39
Totat Equity m m_&ea_s__g;/
TOTAL LIABILITIES & EQUITY 4797144008 M’
Eme———t
A ¢ pd%
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© '03705/04 16:30 FAX B1ZU3ATSE ) REDTAG 3
" + \‘l
/-{ ™ PETTERS COMPANY, INC.
L7 eunend Profit & Loss
Agcniia) Basls January through December 2003
8 ey
Qrdinary Tncome/Expanae
income
istount on Saies -18,335,902.64
Ratione & aflowsncas 3,220,624.87
Sules - Marchandise 1.961,510,404,55
Subsidiary Interest Income 787,738,098
Subridisry Mangt s Bamed X 58,760,000.00
Total Income 1,998,511,016.33 \/:
Cos! of Goody Sold .t Y
CommissionstwUalpation 112,270,830.§4 [
Purstinges - Merchandisa 1,738,884, 74130
Subsldisry Commssions 120,288,450.69 ** "\""“'ﬁ,ﬁ.
Total GOGS 1,060, 243531 56
o5, -
_ Gross Profit 33]37‘;95’4“71,“ -
Expwres . 3.
Accounting 75,145,587,
Amortization 19,508.85 ¥
Automobiie € $4A57.54
Dank/Credit Chorgav 1R 919,684
Business Mestings . 20,067.09.
Consulting 842,433 517,
Comlraat Labor ’ 1agsta.0vY
Contriimtions Y 50,000.00
Courler { 38,872.38
Deprseiation ¢l 31,714,20
Facility Feo N —»# ’ 21,812.00
Fifling Fows «%‘ T 5.830.57
' Immcm o 402,318.29v
Insurapce - ca 266,541.007
' Legaly o TOIa 556,397.01v"
Wecellifsqus %, 17,265,655
. Payroll®0fle, 7 249017.24V,
i Puyroll Flax 1. » 725352/
S payroll Offige SSlarles 1.927,872.37v
o Payroll Taysx - Federal 369,510,43
R T & - FICA/MED 69,224.08 »/
T, S PaymolTares . NN 110,001.82 «f
7" Stinred Rawcurce Allocation - 105,000.00 v
~X ,  Slbrage 114,509.75
Ay 3 ket 400000
v ""?‘. s ng 000,
B Ty gy Offa 103500
e B 4 ({,& » Totel Suppes %.,035.00
Vo o & Teteshone 1391466
L., Travel 8 Ent e B3804/
-*51.., Total Expenss. 812847023 ¢
Net Occfinary Income 25,142,508.54
Ottwr income/Exporme
Other inzama
Other Incoms 4,155274.85 €@
Total Othar ncome __A155.274.85
Net Cther Income 4,155,274.85
Nt tncome 79,297,783.99
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B5/10/2605 14:48 9529365~ '? PETTERS GROUP 3 PAGE 82/84

PETTERS COMPANY, INC. AND AFFILIATES
COMBINED BALANCE SHEET

Confidential

December 31, 2004
For Managm Use Only
ASSETS
Current assets:
Cash and cash cquivalents

Restricted cagh
Accounts reecivable

114,057,3237

1,558,575,980 ~

Tnterest recejvable 787,276 ~
Other recetvables 154,454.511 ~
Inventory -
Promotional material -
Deferved tax asset -
Prepaid cxpenses 139,820:
Note recejvable 4,750,000
Notc recejvable, related party 1,137,070~
Due from related parties 30,903~

Total current assets

1,837,932,883

Property and equipment:
Computer equipment -

". Land and Buildings 71,000
Capitalized software -
Lcasehold improvements 414B6-
Equipment 616.174 ~

728,660
Less accumulated depreciation and amortization 332,572 7
396,088
Other asscts;
Deposit -
Intangibles 2,203,863 7
Notes receivable -'related parties 139,830,623 ~
Note reccivable - long erm 23,930,109
. Other ] 83.382,287
Interest receivable - related party 17,460,061
266,806,943

Confidential For Internal Purposes Only

2,105,135,9)4
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B5/18/2885 14:48 9529365'"'"‘ PETTERS GROUP ) PAGE B3/924

PETTERS COMPANY, INC. AND AFFILIATES
COMBINED BALANCE SHEET
December 31, 2004

For Management Use Ouly

LIABILYTIES AND MEMBER'S EQUITY

Curvent liahilitirs:

Cheeks issucd in excess of deposits $
Current marurities of long-terro debt 0
Noies payable, financing 1,374,626.503
Notes payable, financing, rclated party 530244
Short-tetin debt -
Deferred payable 90,808,032
Accounts payable 751,404~
Royalties angd related payables -
Accrocd:
Szlarles and commissions )
Interest 111,933,435
Credit returns )
Other . 524,66
Duc to related parties 45,890~
Total current liabilities . 1,579,220.169
Lotg-term debt, net of current portion 63,853,523 =

Deferred income taxes

Long-term accrued interest due to affiliates

Long-term debt due to affiliates

Long-term deferred payable -
Minority inferest 4,307,782
Member's cquity 437.154.440
$ 2,105,135914
Confidential For Intemal Purposes Only Page 2
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85/18/2005 14:49 9529365 "] PETTERS GROUP ) -PAGE  94/84

PETTERS COMPANY, INC, AND AFFILIATES
COMBINED STATEMENT OF OPERATIONS
YEAR ENDED DECEMBER 31, 2004

For Management Use Qnly
Percent
Amount of Sales
Net Revenues $ 581771094 1000 %
Cost of reyenues - .0
Gross profit 581,771,004 . 100.0
Rental income 4,097,091~ 7
Income before operating expenses 585,808,185 1007
Opcrating expenses g 119,680,499 20.7
Income from operations 466,187,686 80.0
Other income (cxperse):
Interest incomne . 20,963,424 37
Interest expense (259,613,713) (44.6)
Othet income (expense), nes 118,084 A
Gein (loss) on disposal of property and equipment 23,696,991 4,]
(214,835,214)  (36.7)
Income before income taxes . | 251,352,472 433
(Provision) benefit for income taxes 0 0
Loss from investment in afTliates 6,437,378 1.2
Minority interest In (profits) losses 10,937,079 1.9
Net income $ 233,978,015 402 %
Confidental For Intemal Purposes Only _ Page 3
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