
UNITED STATES DfSTRICT COURT
DISTRICT OF MINNESOTA

UNITED STATES OF AMERICA,

Plaintiff,

KHEMALL ,JOKHOO,
a/k/a Kenny ,Jokhoo,
r /L /. Lar/i h qmi I l-l

a/V/a vd\t;n n)a,+.. y4, ,

) /v /^ M: La r.a6

Il{D I CII.{ENT

(18 U. S. C.
/-ta rr c r,
(r-8 u.s.c.
(r,8 u.s.c.
(18 U. S. C.

cLtL-ffiltsofttk
s e12)
s 10284)
s 134r)
s 1344)
s 1349)

De fendant .

THE UNITED STATES GRAND JURY CHARGES THAT:

1. Defendant KHEMALL JOKHoo a/k/a Kenny 'Jokhoo, a/k/a xevin

Smith, a/k/a Kevin Day, a/k/a Mike Lee (hereinafter "Defendant" ) ,

a MinnesoLa residenE, was the founder, ownen, president, cBo, and

sole employee of First Financiaf Services, Inc. (hereinafter "First

Financial" ) , from in or about May 9, 2002, Ehrough at least in or

aDouE June z u -Lz .

2. From in or about February 2002, untif on or about ,June

30, 2009, Defendant was registered as a debt collector with the

State of Minnesota.

3. From on or about .Iu1y 10, 2007, until- on or about.

November 3, 2009, First Financial was a ficensed Minnesota

collection agency. First Financial's license was active untiL

November 3, 2009, when it was revoked by the Minnesota Department

of commerce.
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u. s . v. Khemal- l- ,Jokhoo

4. At afI times relevant to Ehis indictment, Defendant

resided in the StaLe of Minnesota.

5. At all times rel-evant to this indictment, the following

financial- institutions did business in the State of MinnesoLa and

elsewhere and held depos j-ts insured by the Federal Deposit

fnsurance Corporation or the Nationaf Credit Union Share Tnsurance

I,l.1nd :

g.

El:nL ^f Amari /..a .

r'^'.\il.^l alna R:nL.

a-^mmar-a RrnL .

ni c^^r'ar Pr-L .

HqPra R-:rTL IT q A .

Wescom Federal Credit Union

(hereinafter referred to as the "Financiaf Institutions" ) .

6. At all- times rel-evant to this indictment, Lendinc Club

was a peer-to-peer lending company, headquartered in san Francisco,

California, doing business online tshroughout Lhe United States.

Lending Club operates a website where borrowers can create foan

listings by suppl"ying detaiLs about themsel-ves and the loans they

would fik€ to request. Investors can search and browse the loan

Iistings on ]-.,ending club's websiLe and select Loans to inves! j-n

based on the j-nformation supplied by the borrower.

b.

'.l

f.
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u.s. v. Khema]L ,Jokhoo

"7.

'l^^^r .l-

art i f ice

SCHEME AND ARTIFICE TO DEFRAIID

From at feast in or about March 2009. continuing until- at

or about. ,January 2012, Defendant execuLed a scheme and

to defraud individuaLs and financial- institutions.

Defendant devised and carri-ed out a scheme to obtain8.

money from individuals and financial institutions by using the

means of identifications of real persons t.o obtain credit and

account information vj.a toofs specifically avail-able to debt

coll-ectors. As part of Defendant,s scheme to fraudul,ently obtain

money/ he woul-d then use that informat.ion to harass the indivj_duaf

vlctirns and impersonate those victims in direct communicalions with
the Financial- Instituti-ons.

9. The purpose of Defendant,s scheme and artif j.ce to defraud

was to ut.ilize the information he obtained about the indivi-dual

victims to fraudulently represent himsel-f as those individuaLs to
financial instiLut.ions and individual invest.ors to sol-icit and

obtain monev.

MANNER AND MEANS

10. The manner and means of the scheme and artifice to
defraud included, among other things:

a. Defendant, utilizing the various resources available
to debt col-l-ectors, gathered information regarding t.he victims,
i-ncluding dates of birth, social- securiLy numbers, credit card and

CASE 0:12-cr-00309-DSD-JJK   Document 1   Filed 12/18/12   Page 3 of 14



U.s. v. Khemal-f ,-Tokhoo

bank account information, addresses, empJ-o1'rnent information, and

information regarding assets.

b. Defendant contac ted vlctims and made

masrepresentat ions regarding alleged past due debts the Defendant

was attempting to col_l_ect and the potential consequences the

vict.ims wou]d face if t.hey fai]ed to pay money to the Defendant.

c. In an attempt to induce payment to the Defendant by

the victims, Defendant at lj.mes engaged in a pattern of harassing

behavior, placing multiple cal1s to the victims at unreasonable

hours of the day, makj-ng t.hreats against. lhe victims, and

contacting lhe victims' family members, employers, and pl-aces of

busi-ness.

d. Defendant,

victims, conLacted the

access victims' account

f inancial, transactions.

e. Defendant,

victim without l-awf ut

application with Lending

individuaf investors.

fraudulently and falsely posing as th€

Financ j-al Institutsions to fraudul,ently

information and engage in frauduLent

uslng the means of identification of one

aulhorit.y, completed an online l_oan

CIub in an att.empt. to obtain money from

f. Defendan! used and caused the use of the United

States maiLs, commercial interstate carriers, and interstate wires

!o defraud individuals and the Financial- Institutions.
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U. s. v. Khemall Jokhoo

coLtNTs 1-11
(Bank Fraud)

11. The grand jury incorporates paragraphs 1 Lhrough 9 as if
fuIly set forth herein.

12. On or about the dates set forth below, in the State and

District of Minnesota, tshe Defendant,

KIIEMAI.L JOKHOO,
a/k/a r*erlrly ,Jokhoo,
a/k/a Kevin Smi tli,

d,l r,/ d- E\C v Lll Ud-y,
a/k/a Mike l_,ee,

having devi.sed the aforementioned scheme and artifice to defraud

the Financial Instif rrf i .lns enrl l- .\ .tl-ll. ain t.he moneys and funds

owned by and under the custody and control of the Financial

fnstituE.ions, by means of materially fal_se and frauduLent.

pretenses, representa! ions, and promises, as described above, did

knowingly execute and attempt to execut.e the scheme and artifice as

f ol- lows :

Count Date (on
or about)

Financial
Ins ti tution

Amount Description

1 4/8/2OO9 U.:;. IJANK $5,156.77 Caused, by falsely
representing himself as
victim K.D.. tshe
issuance of cash advance
check for $5, 166 .77 from
U. S. Bank credit card
account ending #4779
l"ra l nnai 6^ t-^ v n
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u. s. v. Khemafl Jokhoo

) 5/12/zoje Discover $3, 900. 00 Caused, by falsely
representing himself as
victim J.D., t.he
issuance of cash advance
check for $3, 900 .00 from
Discover credit card
account ending #1852
l.ralanaiF^ t-^ T n

3 5/2/zooe <2 0nn nn Caused, by falsely
representing himself as
victim C.W.B., the
issuance of cash advance
check for 53, 900 .00 from
CapiLal One credit card
account ending # 1314
belonging to C. W. B.

4 6/19/zooe (t ')nn nnY- t -vw. ww Caused, by falsely
representing himself as
victim M.c., the
issuance of cash advance
check for $2,2OO.00 from
Capital. one credit card
account ending #9772
belonging to M. c.

5 6/29/2009 Bank of
Ame ri ca

$r-0.000.00 Caused, by falsely
represent.lng himseLf as
victim M.G., the
issuance of cash advance
rhonL Far t1n nr\^ 

^^from Bank of Ameri-ca
credit card account
ending #3120 belonging
to M. G.

b 6/2e/200e Bank of
Ameri ca

+J, JUU . UU Attempted to cause, by
falsely representing
himsel-f as victim M.c.,
the issuance of cash
advance check for
$3.500. 00 from Bank of
America credit card
account ending #0339
bel"onging to M. c.
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U. S . v. Khemal- l- .fokhoo

7 HSBC $40, 000 . 00 --,,^^J l^.. c-r^^1..!y !ar sE-r y
representlng himself as

issuance of cash advance
check for $40, 000.00
from HSBC househol-d
f i-nance credit, accoun!
ending #7841 belonging
!o E. G.

8 'i /1E, /).,.,o Commerce
Bank

+z,f,uu.uu Caused, by falsely
representing hinself as
victim L.M.. the
issuance of cash advance
check for $2, 500 .00 from
Commerce Bank credit
card account endj-ng
#3898 befonging to L. M.

9 '1 /11/)o nq HSBC $s, 000. 00 a:rraad l.rrr F: l eo l rr

representing himself as
\ri.'l- im E n t-hc
issuance of cash advance
^l-ra^L f^T Cq nnn nnn
from HSBC household
finance credit accounE
ending #7841 bel,onging
Lo E. G.

10 8/14/2009 Commerce
Bank

qq aR6 trc a^1rcFd 1.rr f: l eo l rr
representing himseLf as
victim L.M., the
issuance of cash advanc€
check for 59, 886.58 from
Commerce Bank credit
card account ending
#5065 belonqinq Eo L. M.

11, 9/24/2OLO Wescom
Fede raf
Credi t
Union

$8,s00.00 Caused, by falsely
represent.ing himself as
r/idt-in a: L fLa

issuance of cash advance
r-har-V ft',r (R qnn nn f1.6m
Wescom Federa] Credit
Unlon credit card
accoun! ending #5737
belongj-ng to c. K.
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U. s . v. Khemal- l- ,Jokhoo

13. Alf j-n violation of Titl_e 18, United States Code, Section

1_344.

cottNTs 12-20
(Mail- Fraud)

14. The grand jury incorporates paragraphs 1 t,hrough 9 as if
ful-l-y set f orth herein.

15. On or about the dat.es set forth befow, in the State and

District of Mi-nnesot.a, the Defendant.,

KHEMAIIJ JOKHOO,
a/k/a Kenny Jokhoo,
a/k/a Kevin Smith.

.a /L /r La\r'i h n.1'

a/k/a tCike r,el,

having devised the aforementioned scheme and artifice to defraud.

and to obtain the money and propert.y, by means of materially false

and fraudulent pretenses, representaLions and promises. as

described above, did knowingly cause to be sent, delivered, and

moved by the United States Postal_ Service and commerciaL interscace

carrier, according to the directions Lhereon, the items described

below:
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U. s. v. Khemal-L Jokhoo

Count

I2

Date (on or
about)

4/70/2009

Mailinos

Caused the mailing of a cash advance
check from U.S, Bank credit card account
ending #4779 befonging to victim K.D.,
dated April I0, 2009, for $5,166.77,
payable to First Financial , which was
mail-ed to Lonsdal-e, Minnesota.

l-3 s/16/zooe Caused the nailing of a cash advance
check from Di.scover credit card account.
ending #1852 belonging to victim J.D.,
dated May 16, 20A9, for $3.900.00, which
was mailed to First Financial Attn
Pa)ment, in LonsdaLe, Minnesota.

14 6/3/2009 Caused the maj-ling of a cash advance
check from Capital One credit card
account ending #1314 bel-onging to victim
C.w.B., dated ,fune 3, 2009, for 93,900,
v'/hich was mailed to FirsE. Financial
Services, Inc., in Lonsdale, Minnesota.

15 6/20/2009 Caused the mailing of a cash advance
check from Capital One credit card
e.-..\rrnl. cnriinrr l+q""" halanrina F^ a'i^t-im

Y frrY Lu
M.G., dated June 20, 2009, for 52,200.00,
which was mailed to First Financial . in
Lonsdafe, Minnesota.

I6 Caused the mailing of a cash advance
check from HSBC household finance credit
account ending #7841 belonging to victim
E.G., dated .Tufy 2t 2009, for $40.000.00,
which r,/as mailed to E . c. /M. c. . in
Lonsdal-e, Minnesota.

17 7/t6/2009 Caused the maifing of a cash advance
check from Commerce bank account ending
#3898 belonging to victim L.M., dated
Jul-y 16, 2009, for $2,500.00, which was
mailed to First Financial-.
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u.s. v. Khemall ,fokhoo

18 '7 / 23 / 20A9 Caused the mailing of a cash advance
check from HSBC household finance credit
account ending #7841 belonging to victim
E.G. , dated .-Tul-y 23 , 2009, f or $5, 000.00,
which was mailed to Lonsdal-e, MN.

19 8/r7/2OO9 Caused the mailing of a cash advance
check from Commerce bank credit card
account ending #5055 beLonging to victim
L.M., dated August l.7, 2QO9, for
$9,886.58, which was mai]ed to First
Flnancial- Payment P.

20 9/27 /201_0 Caused the mailing of a cash advance
check from Wescom Credits Unlon credit
card account ending #5737 bel-onging to
\/i..f im G K d.rl- ad qarii- aml"iAr t" ?n1n
for $8,500.00, which was mailed t.o 1sL
Financial, in BurnsviIle, Minnesota.

l-6. Alf in violation of Titl_e 18, Unit.ed states Code, Section

L5+L.

conNTs 21-23
(wire Fraud)

I7. The grand jury incorporates paragraphs 1 through 9 as if
fufly set. forth herein.

18. On or about the date set forth be1ow, in Lhe State and

District of Minnesota and elsewhere. L.he Defendant,

KHEMAIJIJ JOKHOO,
a/k/a Kenny Jokhoo,
a// k/ a Kevin Smi th ,

^ /1, 1^ 1,^.-.t - ^---a./ r!/ o, r\Ev_L]r !,d.y,
a/k/a Mike Lee,

having devised the aforementioned scheme and artifice t.o defraud

and tso obtain the money and property, by means of materially false
and fraudufent pret.enses, represenLations and promises, as

10
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U. s. v. Khemalf Jokhoo

described above, did execute and attempt to execute lhe scheme and

artifice, by transmitting and causing to be transmitted by means of

wire communications in interst.ate commerce, certain writings,
signs, signals and sounds, as follows:

19. A11 in viol-ation of Tit]e l-8, United States Code, Secraon

1343.

couNTs 24-34
(Aggravat.ed Identiry Theft )

20. On or about Lhe dates set' forth below, in the Stat.e and

District. of Minnesota. the T)efFn.lanf

Count Date (on or
about)

IiIi!e

2t 6 / 'J,6 / 2009 Caused the transmission of the
electronic check reguest sent to Alvlc
Secure Pay via inteistate electronic
wire communicaLion from Minnesota Eo
Il-l-inois to obtain an el-ectronic
.check for $5,166.77 from the U.S.
Bank account ending #5586, which
belonged to victim K. D.

L/Le/20t0 Caused the transmissi-on of the loan
application submitted t.o Lending Club
us j.ng the means of identification of
victim W.D. via intersCate wire from
MinnesoEa to Nevada to obtain
S19, 500 . 0Q from lndivj.dual investors .

23 7/]-3/20]-2 Caused a wire communication from
Minnesota to Ca1i-fornia attemptinq t'o
obtain, by falsely representing -
himself as victim c.K., a cash
advance check from Wescom Credi!
Union credit card account ending
#8624, which be]onged to c.K.

1l-
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u . s . v. Khemal- l- .fokhoo

KHEI.IAIL JOKHOO ,

a/k/a Kenny .Iokhoo,
a/k/a Kevin Smith,
a/k/a Kevin Day,
a/k/a Mike Lee.

did knowingly transfer, possess, and use, without l-awful- authority,
a means of identificaLion of another person, as alleged in each

count bel-ow, during and in relation to the commi.ssion of a feLony

violation enumerated in Titl_e 18, Uniled States Code, Section

1028A(c), specif j_cal-l-y, Bank Fraud, Mail Fraud and Wire Fraud:

Count Date (on
or about)

Description

4/B/2ooe Unlawfully used a means of identification,
specif ical-l-y Ehe name, of victim K.D.,
durj-ng and in rel-at.ion to commission of bank
fraud, as alleqed in Count 1.

25 6/2/200e Unlawfully used a means of
specifically the name, of
during and in reLation to
fraud, as alleqed in Count

identificati-on,
vicE.im C.W. B. ,
commission of bank
3.

26 6/19/2009 Unlawfully used a means of identification,
specifical-Ly the name, of vict.im M.c.,
during and in rel-ation to the commission of
bank fraud, as alleged in Count 4.

27 6/29/2009 Unlawfully used a means of identification,
specifical-Ly the name, of victim M.c.,
during and in rel-ation to the commission of
bank fraud, as alleged in Count G,

28 7 / 1/ 20oe UnlawfulJ-y used a means of identi ficat.ion,
speclfically the name, of victim E.c.,
during and in refation to the commission of
bank fraud. as alleged in Count 7.

r2
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u. s. v. Khemall Jokhoo

2L. All in violation of Tit]e 19, United States Code, Section

1028A.

COUNT 35
(Fafse Personat. j_on of an Officer or Empl_oyee of t.he United

States )

22, On or about March 19, 2009, in the State and District of
Minnesota, t.he Defendan!,

7 / 1-s / 2O0e Unlawfull"y used a means of identif i cat. j.on,
specif ical-l-y the name, of vicLim L.M.,
during and in relation to the commiss j-on of
bank fraud, as alleged in Count 8.

30 7 /17 / 2009 Unlawfully used a means of identification,
specificaLLy the name, of victim E.G.,
during and in relat j-on to the commission of
bank f raud, as al-l-eged in Count 9.

31 8/14/2OO9 Unlawfully used a means of j_dentification,
specifically the name, of victim L.M.,
during and in relation to the commission of
bank fraud, as alleged in Count 10.

32 L/t9/20]-0 Unlawfully used a means of identification,
specifically t.he name, sociaL security
number. and date of birth, of victim W.D-,
during an in relat'ion to the commission of
wire fraud, as alleged in Count. 22.

33 9/24/20L0 Unl-awfull-y used a means of ident.ificat ion,
speclfically the name and social security
number, of victim c.K., during and in
relation to the commission of bank fraud.
alleged in Count 11.

34 1_/a3/2012 UnJ-awful1y used a means of identification,
specifically the name and sociaL security
number, of victim G.K., during and in
rel-ation to the commi-ssion of wire fraud,
alleged in Count 23.

13
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KHEMAI,I, ''OKHOO,a/k/a Ker:ny ilokhoo,
a/k/a Kevln smith,
a/k/a Kevin Day,
a/k/a Mike l,ee,

did falsely assume and pretend to be an officer and employee of the

Uniled States acting under the authority thereof, that j-s a

"Federal Arbitsrator," and in such assumed and pretsended character

did act as such, in that he falsely stated that he was a Federal

Arbitrator presiding over a case involving victsim Q.S., demanded

Lhe rrame of O.s.'s employer. demanded tshat Q.S. return his call and

lhreatened that if Q.S. failed to return his cal-l he would issue a

warranL for Q.S.'s arrest and would name Q.S.'s employer in the

warrant, all in viol-ation of Title 18, Uni.ted States Code, SecEion

9L2 .

A TRUE BILL

LINITED STATES ATTORNEY FOREPERSON

I4
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