HGSI STOCK PRICE

(close of market)
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HGSI Announces
Adverse Events
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# of HGSI Shares Held by Hedge Fund (approx.)

TIMELINE OF ALLEGED INSIDER TRADING

Fatality in
drug trial

as of as of
12/01/07 12/03/07

6.2m

Skowron tells trader to start
selling HGSI after learning of 2
serious adverse events

Skowron tells fund
manager “it's 2 cases in
over 4k patients”

3 3 Skowron tells trader to “sell
oM the hgsi”... “all of it”

2.6m

Skowron tells trader to
“get a little more
aggressive” and
“work out of all of it”

12/07/07 12/12/07 12/18/07 —01/17/08 1/18/08 1/22/08

Trading Dates $30 m|II|(_)n
(close of market) losses avoided
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