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sEQUITUR

The United States Attorney
isthe representative not of an ordinary party to a controversy,
but of a sovereignty whose obligation to govern impartially is
as compelling asits obligation to govern at all;
and whose interest, therefore, in a criminal prosecution is not that
it shall win a case, but that justice shall be done.
As such, heisin a peculiar and very definite sense the
servant of the law, the twofold aim of which
isthat guilt shall not escape or innocence suffer.
He may prosecute with earnestness and vigor -- indeed, he should do so.
But, while he may strike hard blows,
heisnot at liberty to strike foul ones.
It isas much his duty to refrain from improper methods
calculated to produce a wrongful conviction asitisto
use every legitimate means to bring about a just one.

Quoted from the Statement of Mr. Justice Sutherland in
Berger v. United States, 295 U.S. 88 (1935)
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MESSAGE FROM THE DIRECTOR

It ismy pleasureto present to you the United States Attorneys' Annual Statistical Report for Fiscal
Year 2007. The report is made up of narrative information describing the United States Attorneys
programs and initiatives over the past year. The report also contains summaries of some of the most
interesting and important casesthat were handled during Fiscal Y ear 2007, and statistical tablesdisplaying
both national and district caseload data. Asin Fiscal Year 2006, we have produced the report to mirror
priority areas identified in the Department of Justice’'s Strategic Plan and Performance Report. These
priorities represent just some of the many important areas of criminal prosecution and civil litigation
handled by the United States Attorneys. The work of enforcing our federal laws and keeping our nation
safe is more important than ever in the wake of September 11, 2001. The women and men of the United
StatesAttorneys' officesarecommitted to enforcing theselaws and representing theinterests of the United
States.

The United States Attorneys, under the direction of the Attorney General, are responsible for
investigating and prosecuting those who violate our nation’ slaws, for asserting and defending theinterests
of the United States, its departments, and agencies through the conduct of civil litigation, and for
representing the United Statesin its appellate courts. The United States Attorneys, appointed to servein
the 94 federal judicia districts throughout the United States, Puerto Rico, the Virgin Islands, and Guam
and the Northern Marianalslands (which shareasingle United States Attorney), are charged with carrying
out these prosecution, litigation, and appell ateresponsibilitieswithintheir respectivedistricts. TheUnited
States Attorneys direct and supervise the work of the Assistant United States Attorneys and support
personnel located in each district’s headquarters office and, as needed, in staffed branch offices. The
United States Attorney system nationwide consisted of 94 headquarters offices and 133 staffed branch
offices, as of the end of Fiscal Year 2007.

The United States Attorneys offices conduct a majority of the criminal prosecutions and civil
litigation handled by the Department of Justice. The offices investigate and prosecute a wide range of
criminal activities, including domestic andinternational terrorism, organized drug trafficking and firearms
crimes, and white collar crime and regulatory offenses. In the civil arena, the United States Attorneys
offices defend federal government agencies, such asin tort suits brought by those who allege suffering as
aresult of government actions, or aleged medical malpractice by federal employees. The United States
Attorneys also initiate civil cases against individuals or businesses to enforce the law, such as in civil
health-care fraud cases, or to represent the government’ s interests, such as in bankruptcy actions.



The Executive Office for United States Attorneys (EOUSA) provides executive assistance and
supervision to the United States Attorneys’ offices. EOUSA coordinates services such as the information
technology required to ensure that the United States Attorneys’ offices have a standardized computer
network and personal computers that are compatible and are updated to keep pace with current technology.
Other areas include operational support for the Attorney General’s Advisory Committee of United States
Attorneys, facilities and financial management, legal counsel, personnel, security, and training. EOUSA,
through the National Advocacy Center, also provides the United States Attorneys’ offices with extensive
legal training for Assistant United States Attorneys and support staff.

As an integral part of their prosecution and litigation efforts, the United States Attorneys report to
EQUSA information on the criminal and civil matters, cases, and appeals that they handle. A centralized
computer database containing this information is maintained by EOUSA. The charts and tables presented
in this report reflect a statistical summary of the matters and cases handled by the United States Attorneys.
These charts and tables, however, cannot and do not reflect the quality and complexity of the criminal
prosecutions and civil litigation conducted by the offices. Additionally, the statistics are woefully
inadequate in presenting a realistic picture of the time, effort, and skill required to prosecute and litigate
the cases. Some examples of cases handled during the year are included in the text to illustrate caseload
composition and, more importantly, the successful efforts of the many men and women who work in the
United States Attorneys’ offices. Finally, the significant liaison work performed by the United States
Attorneys’ offices with federal, state, and local law enforcement entities on initiatives, such as Project Safe
Neighborhoods, as well as with victims of crime, local communities, schools, and other organizations,
cannot be quantified. Since the role of the United States Attorneys is to see “that justice shall be done,”
(Berger v. United States, 295 U.S. 88 (1935)), the true and comprehensive accomplishments of the United
States Attorneys cannot be tabulated statistically.

[ hope that you will find the United States Attorneys’ Annual Statistical Report to be both
interesting and useful. The report provides a concise yet compelling sampling of the accomplishments of
the United States Attorneys during Fiscal Year 2007. The women and men of the United States Attorneys’
offices did a commendable job during the year. It is a great privilege for me to share this information with
you and to congratulate the United States Attorneys, Assistant United States Attorneys, and their staffs for
such a successful year.

Kenneth E. Melson
Director



FISCAL YEAR 2007 STATISTICAL HIGHLIGHTS

OVERALL CRIMINAL PROSECUTIONS

. 59,228 cases filed against 80,712 defendants—case filings up 1 percent

. 57,619 cases against 78,751 defendants terminated—case terminations down 5 percent
. 72,436 defendants convicted

. 92 percent conviction rate

. 83 percent of convicted defendants sentenced to prison

. 54 percent of prison sentences greater than 3 years

. 32 percent of prison sentences greater than 5 years

VIOLENT CRIME

11,593 cases filed against 13,493 defendants—case filings up 6 percent

11,376 cases against 13,149 defendants terminated—case terminations down 1
percent

11,956 defendants convicted

91 percent conviction rate

92 percent of convicted defendants sentenced to prison

71 percent of prison sentences greater than 3 years

48 percent of prison sentences greater than 5 years

OVERALL NARCOTICS

15,576 cases filed against 28,514 defendants—case filings up 1 percent

. {15,666 cases filed against 28,651 defendants—case filings up 1
percent—-when drug cases included under the Government
Regulatory/Money Laundering Program Category are included}

15,298 cases against 28,255 defendants terminated—case terminations down 5

percent

25,898 defendants convicted

92 percent conviction rate

92 percent of convicted defendants sentenced to prison

73 percent of prison sentences greater than 3 years

49 percent of prison sentences greater than 5 years

OCDETF

. 2,560 cases filed against 8,004 defendants—case filings up 1 percent

. 2,800 cases against 8,697 defendants terminated—case terminations up 1
percent

. 7,791 defendants convicted

. 90 percent conviction rate

. 90 percent of convicted defendants sentenced to prison

. 81 percent of prison sentences greater than 3 years

. 59 percent of prison sentences greater than 5 years



NON-OCDETF

. 13,016 cases filed against 20,510 defendants—case filings up 1 percent
. {13,106 cases filed against 20,647 defendants—case filings up 1
percent-when drug cases included under the Government
Regulatory/Money Laundering Program Category are included}

. 12,498 casesagai nst 19,558 defendantstermi nated—caseterminationsdown
6 percent
. 18,107 defendants convicted
. 93 percent conviction rate
. 93 percent of convicted defendants sentenced to prison
. 69 percent of prison sentences greater than 3 years
. 45 percent of prison sentences greater than 5 years
IMMIGRATION

18,035 cases filed against 19,590 defendants—case filings up 2 percent

16,907 cases against 18,261 defendants terminated—case terminations down 7
percent

17,600 defendants convicted

96 percent conviction rate

86 percent of convicted defendants sentenced to prison

25 percent of prison sentences greater than 3 years

5 percent of prison sentences greater than 5 years

ORGANIZED CRIME

217 cases filed against 483 defendants—case filings up 39 percent

164 cases against 585 defendants terminated—case terminations down 24 percent
495 defendants convicted

85 percent conviction rate

69 percent of convicted defendants sentenced to prison

56 percent of prison sentences greater than 3 years

38 percent of prison sentences greater than 5 years

OFFICIAL CORRUPTION

474 cases filed against 740 defendants—case filings down 6 percent

480 cases against 738 defendants terminated—case terminations down 4 percent
675 defendants convicted

92 percent conviction rate

58 percent of convicted defendants sentenced to prison

28 percent of prison sentences greater than 3 years

12 percent of prison sentences greater than 5 years



WHITE COLLAR CRIME
. 6,126 cases filed against 8,566 defendants—case filings up 7 percent

. 6,066 cases against 8,377 defendants terminated—case terminations up 5 percent
. 7,576 defendants convicted

. 90 percent conviction rate

. 63 percent of convicted defendants sentenced to prison

. 29 percent of prison sentences greater than 3 years

. 11 percent of prison sentences greater than 5 years

ASSET FORFEITURE LITIGATION
. Asset forfeiture countsfiled in 5,131 criminal cases—up 27 percent
. A total of 2,105 civil asset forfeiture actions filed—down 3 percent
. Estimated recoveries of $1,323,035,714 in forfeited cash and property—up 88 percent

OVERALL CIVIL LITIGATION
. 71,823 cases filed or responded to—up 1 percent

. 67,047 cases terminated—case terminations down 3 percent
. 20,630 judgments, or 75 percent, were in favor of the United States
. 10,865 settlements—16 percent of all cases terminated

AFFIRMATIVE CIVIL LITIGATION

. 6,059 cases filed—case filings down 15 percent

. 6,217 cases terminated—case terminations down 17 percent

. 3,741 judgments, or 97 percent, were in favor of the United States
. 647 settlements—10 percent of al cases terminated

AFFIRMATIVE CIVIL ENFORCEMENT

. 1,759 cases filed—case filings down 7 percent

. 1,693 cases terminated—case terminations down 8 percent

. 450 judgments, or 92 percent, were in favor of the United States
. 303 settlements-18 percent of all cases terminated

DEFENSIVE CIVIL LITIGATION
. 53,302 cases responded to—up 7 percent
. 48,944 cases terminated—case terminations up 5 percent
. 16,053 judgments, or 71 percent, were in favor of the United States
. 2,183 settlements—4 percent of all cases terminated




CIVIL LITIGATIONWHERE THE UNITED STATESISOTHERWISE

DESIGNATED
. 12,462 cases filed or responded to—down 15 percent
. 11,886 cases terminated—down 19 percent
. 836 judgments, or 89 percent, werein favor of the United States

. 8,035 settlements—68 percent of all cases terminated

CRIMINAL AND CIVIL APPEALS

. 12,518 appeals filed—down 18 percent

. 9,002 criminal appeals filed—down 17 percent

. 3,516 civil appeals filed—down 22 percent

. 85 percent of all criminal appeals terminated in favor of the United States

. 74 percent of all civil appealsterminated in favor of the United States

. 5,155 post-sentencing motions filed by incarcerated defendants—down 13 percent
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. OVERVIEW OF THE UNITED STATESATTORNEYS OFFICES

Mission and Organization

The United States Attorneys serve asthe nation’ sprincipal litigators. Thereare 93 United States
Attorneyslocated throughout the United States, Puerto Rico, theVirgin Islands, Guam, and the Northern
Mariana Islands. The United States Attorneys are appointed by, and serve at the discretion of, the
President of the United States, with the advice and consent of the United States Senate. They report to
the Attorney General, through the Deputy Attorney General. One United States Attorney is appointed
to servein each of the 94 federal judicial districts, with the exception of Guam and the Northern Mariana
Islands, where a single United States Attorney serves in both districts. Each United States Attorney
serves as the chief federal law enforcement officer within his or her judicial district.

The United States Attorneys are responsible for:

v

the prosecution of criminal cases brought by the federal government;
> the litigation and defense of civil cases in which the United Statesis a party;

> the handling of criminal and civil appellate cases before the United States
Courts of Appeals; and

> the collection of debts owed the federal government which are administratively
uncollectible.

The United States Attorneys' top priority in Fiscal Year 2007 was the disruption and prevention of
terrorist acts, and the prosecution of those involved in terrorism or the support of terrorism. The United
States Attorneys al so focused their attention on additional areasidentified inthe Department’ s Strategic
Plan, including sound management, drug trafficking, firearms enforcement, corporatefraud, civil rights,
cybercrimes, crimes against children, and official corruption.

The United States Attorneys also carry out the important role of liaison with federal, state, and
local law enforcement officers, and with members of the community on various crime reduction
programs.

The Executive Office for United States Attorneys provides the United States Attorneys with
assistanceinall areasof administration. Themission of the Executive Officefor United States Attorneys
isto provide the 93 United States Attorneys with:

> general executive assistance and direction;

> policy development;
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> administrative management direction and oversight;
> operational support; and
> coordination with other components of the Department and other federal agencies.

These responsibilities include certain legal, budgetary, administrative, and personnel services, as well
as continuing legal education.

Sound Management

Ensuring professionalism, excellence, accountability, and integrity in the management and
conduct of programswas astrategic goal of the Department for Fiscal Y ear 2007. The Executive Office
for United States Attorneys worked diligently with the United States Attorneys during the fiscal year to
implement management initiatives with this strategic goa in mind, while also introducing and
mai ntai ning sound management practices to aid in accomplishing the Department’ s mission.

Integrity and Professionalism

The Executive Office for United States Attorneys is responsible for the coordination,
development and maintenance of policy and procedural guidance relevant to the work of the United
States Attorneys offices. In Fiscal Year 2007, the Executive Office for United States Attorneys
continued to work with the Attorney General’ s Advisory Committee of United States Attorneys and the
Administrative Officers Working Group to ensure compliance with astrong internal controls program.
The Executive Office for United States Attorneys also kept internal control materials accessible using
available information technol ogy resources, which provided employees easy access to the information
to assist them in performing their duties.

Human Resour ces

Staffing

Theallocated staffinglevelsintheUnited States Attorneys' officesnationwideequaled 5,707 full
time equivaent (FTE) attorneys and 5,685 FTE support employees during Fiscal Y ear 2007. It should
be noted that the allocated staffing levels include positions that were vacant. See Overview Chart 1
below.

""" —— —— — — —
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OVERVIEW CHART 1 -- Full Time Equivalent (FTE) Personnel
Fiscal Years 1998 - 2007
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Assistant United States Attorneys constituted 54 percent of all Department attorneys and about
66 percent of those Department attorneys with prosecution or litigation responsibilities. Most new
Assistant United States Attorneys have prior litigation experience with a prosecuting attorney’ s office,
alaw firm, or another government agency. In addition to their prior legal experience, Assistant United
States Attorneys nationwide have an average of 11 years of experience in United States Attorneys
offices.

While the civil caseload is larger numerically, about 79 percent of attorney personnel were
devoted to criminal prosecutions and 21 percent to civil litigation during Fiscal Y ear 2007. Ninety-five
percent of al attorney work hours spent in United States District Courts were devoted to criminal
prosecutions and 5 percent to civil litigation. See Table 9.

During Fiscal Y ear 2007, atotal of 832,855 attorney work hours were devoted to court-related
activity. Thisrepresents a decrease of 39,171, or 4 percent, in the number of court-related work hours
when compared to Fiscal Y ear 2006. See Overview Chart 2 below, and Table 9. Decreases were seen
inthe number of criminal work hoursin United States District Courtsin Fiscal Y ear 2007, aswell asthe
number of work hours devoted to United States M agistrate Courts, when compared with the prior year.

Of thetotal court-related work hours, Assistant United States Attorneys spent 454,714 hours, or
55 percent, of their timein court. Sixty-six percent of their timein court was spent on criminal casesin
United States District Courts, 23 percent in United States Magistrate Courts, 4 percent on civil casesin
United States District Courts, and 4 percent on special hearings. Theremaining 3 percent of thetimewas
spent in the United States Courts of Appeals, United States Bankruptcy Courts, and in state courts. Of
the other 378,141, or 45 percent, of the work hours, 25 percent was spent on grand jury proceedings, 18
percent on court-related travel time, and 57 percent on witness preparation.
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OVERVIEW CHART 2 -- Court Related Attorney Work Hours
Fiscal Years 1998 - 2007
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Training

The Office of Legal Education (OLE) of the Executive Office for United States Attorneys, in
cooperation with the National District Attorneys Association (NDAA) and the Executive Office for
United States Trustees (EOUST), conducts courses and seminars at the National Advocacy Center
(NAC). In Fiscal Year 2007, OLE trained 25,285 people, 83 percent of whom were Department of
Justice employees and 17 percent of whom were employees in legal positions within various federa
agencies, stategovernmentsor local governments. Of those 25,285 people, 16,214 attended livetraining
through courses and other events hosted by OLE. Inaddition, 2,846 studentsreceived Continuing Legal
Education (CLE) training from OLE by viewing Justice Television Network (JTN) broadcasts via
satellite and another 1,717 received training through formal video showing using OLE’ s video lending
library. OLE co-sponsored CLE programsfor another 4,508 people outside the NAC, including United
StatesAttorneys' officesaround the country, using approved OL E resources. In additionto 25,285 people
trained by OLE in Fiscal Y ear 2007, another 3,000 people attended courses sponsored by their training
partners, the NDAA and the National Bankruptcy Training Institute. OLE was aso responsible for the
management of 395 events at the NAC. These events included traditional advocacy training, national
conferences, seminars, symposia, and educational forums on substantive areas of the law.

Approximately 4,743 of the participants receiving OLE training at the NAC in Fiscal Year
2007 attended courses in the topical areas covered in the Department’ s Strategic Plan:

Anti-Terrorism 14 courses 1217 Participants
Gun Violence Reduction 2 courses 225 Participants
Drug Enforcement 9 courses 751 Participants
Civil Rights Enforcement 2 courses 208 Participants
Corporate Fraud 6 courses 481 Participants
Sound Management 26 courses 1861 Participants

—— — — """ —— —— — — —
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The schedule of courses is determined according to annual prosecutive priorities and the
mai ntenance of sound management. These courses are conducted for Assistant United States Attorneys
and legal support personnel in United States Attorneys offices and the Department, as well as legal
personnel in other federal agencies.

The Justice Television Network (JTN) continued to increase the number and the variety of
programs broadcast during Fiscal Y ear 2007, which could be viewed from the desktop of networked
computer users in the United States Attorneys offices via IPTV. JTN aired pre-recorded and live
broadcasts of on-site training during its 55 hours of weekly broadcasts, providing atraining opportunity
for those unable to attend live classes. Total programming for Fiscal Year 2007 was 2,000 hours,
including 40 shows that provided CLE credits and monthly Professional Responsibility programs
providing Ethics CLE. In Fiscal Year 2007, 2,846 attorneys applied for CLE after viewing such
broadcasts on JTN. OLE produced 1,699 of the 2,000 hours of programming, while the remaining
programs were produced by other components of the Department, other federal agencies, or were
acquired through outside vendors. Of the 2,000 hours of programming, 583 hours of broadcasting were
dedicated to the Department’ s Strategic Plan:

Anti-Terrorism 196 hours
Gun Violence Reduction 39 hours
Drug Enforcement 75 hours
Civil Rights Enforcement 80 hours
Corporate Fraud 92 hours
Sound Management 101 hours

Inadditionto providing numeroustrai ning opportunities, JTN al so broadcasted several important
Department of Justiceevents. Theseeventsincluded 29 liveeventsfrom the Department of JusticeMain
Building such as news conferences by the Attorney General, the Deputy Attorney General, and other key
officials in the Department, as well as the 2007 Director’'s Awards Ceremony and the ceremony
commemorating Dr. Martin Luther King, Jr.

In Fiscal Year 2007, OLE continued to add new content to its NAC Radio podcast offerings, the
weekly audio news and information programming resource that can be accessed on the United States
Attorneys officesintranet and downloaded to the user’ s desktop. Additionally, OLE introduced Video
on Demand (VOD) in Fiscal Year 2007, anew delivery method system accessed through JUSTLearn,
OLE’ sonlineregistration and learning management system. Video on Demand allowsJUSTL earn users
in the United States Attorneys’ offices and other participating Department components to view OLE
programming and mandatory Department trai ning on demand at their office computer. JUSTLearn users
can aso track their training by clicking the “I watched this show” icon after viewing a JTN or VOD
program so it is automatically added to their training transcript on JUSTLearn. Thisnew service also
provides United States Attorneys' officesaconvenient meansof ensuring their staff viewsall mandatory
Department training. There are currently 168 separate programs available on VOD, including training
videoson Appellate Advocacy, Criminal Trial Advocacy, and Core Competenciesin Federal Civil Law,
aswell asaNew Employee Orientation video containing al the mandatory programs new Department
employees must view. Among the more popular VOD offeringsis anew weekly series entitled “Week
in Review” (WIR), which includes news clips highlighting the accomplishments of the United States
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Attorneys offices nationwide. Asof theend of Fiscal Year 2007, 22,316 users had viewed WIR news
clips and 8,366 individuals had viewed one of the 168 programs available on VOD.

OLE’s Publications Unit remained busy with the publication of 6 editions of the United States
Attorneys Bulletin on avariety of topicsincluding Internet Pornography and Child Exploitation, Office
of Enforcement Operations, Extraterritorial Issues, General Counsel’ s Office of the Executive Officefor
United States Attorneys, Health Insurance Portability and Accountability Act, and Money Laundering.
The Publications Unit also published anew litigation skills book on Prosecuting Computer Crime and
continued to maintain and update USABook online, a legal resource site located on the Department
intranet. In Fiscal Year 2007, the USABooK site experienced 1,453,479 page views, up from the
previous fiscal year.

In an effort to enhance its distance learning options for United States Attorneys' offices, OLE
developed new training modules on Title |11, Professional Responsibility, a Lega Guide to Substance
Abuse and Mental Iliness, and a Legal Guide to Electronic Discovery, and updated the Evidence and
Criminal Federal Practice modules. A copy of each module was sent to the Senior Litigation Counsel
in every district in Fiscal Year 2007 to be used for in-house training.

OLE continued its tradition of providing training support to Department personnel assisting
foreign prosecutors through the Criminal Division’s Office of Overseas Prosecutorial Development,
Assistance and Training. OLE hosted briefings and tours of the NAC for visiting prosecutors from
Chile, China, Colombia, Georgia, Italy, Russia, and Kyrgyz. Delegations of senior prosecutors from
Colombia, Georgia, and Russia observed three courses at the NAC. Additionaly, two OLE Assistant
Directors served as instructors and training advisors for trial advocacy training in Moscow, Russia and
Bogota, Colombia.

OLE enjoyed a number of other significant accomplishments in Fiscal Year 2007, including
expanding JUSTLearn to include the Department litigating divisions and severa other Department
components. Additionally, OLE contracted with West Publishing to provide more than 8,000 CLE
programs to United States Attorneys’ offices and Department attorneys through the Internet.

""" —— —— — — —
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[l. CRIMINAL PROSECUTIONS
United States District Court

The United States Attorneys' officesinvestigate and prosecute awide range of criminal activities.
The United States Attorneys are called upon to respond to changing priorities, and to becomeinvolved in
specific crimereduction programs. Following the events of September 11, 2001, the number one priority
of the United States Attorneys has been the prevention of terrorist acts, and the investigation and
prosecution of those involved in terrorist attacks. During Fiscal Y ear 2007, the United States Attorneys
also continued their longstanding commitment to address drug and violent crimes. Within the violent
crime category, the United States Attorneys addressed the continuing, illegal use of firearms by those who
commit crimes and accompanying acts of violence in our communities. Drug prosecutions continued as
well, with particular emphasi s on the operations of large drug organizations. Other special emphasisareas
included civil rights violations, corporate fraud, cybercrimes, crimes against children, and official
corruption.

The United States Attorneys offices handle most of the criminal cases prosecuted by the
Department. The United States Attorneys receive most of their criminal referrals, or “matters,” from
federal investigative agencies, including the Drug Enforcement Administration, the Federal Bureau of
Investigation, Immigration and Customs Enforcement, Customs and Border Protection, the Bureau of
Alcohol, Tobacco, Firearms, and Explosives, and others. They may also receive crimina matters from
state and local investigative agencies or become aware of criminal activitiesin the course of investigating
or prosecuting other cases. Occasionally, criminal violations are reported to the United States Attorneys
by privatecitizens. After careful consideration of each criminal matter, the United States Attorney decides
whether criminal charges are appropriate and whether to initiate prosecution. Except for misdemeanor
offenses and instancesin which an alleged offender waivestheright to agrand jury indictment, the United
States Attorney presents evidence against an alleged offender to agrand jury. The grand jurors decide
whether to return an indictment. If anindictment isreturned, the United States Attorney then presentsthe
criminal chargesin open court at the arraignment of the defendant.

Although, historically, the mgjority of criminal defendants enter a pleaof guilty prior to trial, the
United States Attorneys must always be prepared to goto trial. Consistent preparation for trial minimizes
the risk of dismissal for noncompliance with the Speedy Trial Act and strengthens the government’s
position in negotiationswith defense counsel for aguilty plea. When aguilty pleaisnot obtainable, atrial
becomes necessary. The United States Attorney then presentsfactual evidenceto demonstrateto thejury,
or the judge in a non-jury trial, the defendant’s guilt. If the defendant is convicted, the United States
Attorney defends the conviction at post-trial hearings and appeals. The United States Attorneys’ offices
handle most criminal appeals at the intermediate appellate level. After filing a brief, the United States
Attorney may be required to participate in oral argument before the United States Court of Appeals. If
thereis afurther appeal, the United States Attorney may be called upon to assist a Department litigating
division and the Solicitor General in preparing the case for review by the United States Supreme Coulrt.

During Fiscal Y ear 2007, the United States Attorneys' offices received 118,220 criminal matters,
adecrease of 1,125, or 1 percent, in the number of criminal referrals received from law enforcement
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agencies, when compared to the prior year. See Crimina Chart 1 below. Matters received includes
immediate declinations in addition to later declinations and filingsinitiated in any court.

CRIMINAL CHART 1 -- Criminal Matters Received
Fiscal Years 1998 - 2007
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Criminal Matters Received

The offices reviewed and immediately or later declined atotal of 24,436 criminal matters during
theyear. SeeCriminal Chart 2 below, and Tables 14 and 15. Asreflected on Tables 14 and 15, the reasons
most commonly reported for the declination of these mattersincluded weak or insufficient evidence, lack
of criminal intent, suspect to be prosecuted by another authority or on other charges, agency request, and
no federal offense committed.

@)

CRIMINAL CHART 2 -- Criminal Matters Declined
Fiscal Years 1998 - 2007
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Asof theend of Fiscal Year 2007, atota of 77,162 crimina matters were pending, an increase of
2,558, or 3 percent, when compared to the prior year. Of these, 8,594, or 11 percent, were matters where
the defendant was a fugitive, was in a Pre-trial Diversion Program, was in a mental institution, or was
unknown. See Table 10. Of al pending matters, 49,963, or 65 percent, had been pending for 24 months
or less, and 58,740, or 76 percent, for 36 months or less, as of the end of the fiscal year.

Thegrand jury, abody of 16 to 23 citizens, functionsto determine whether thereis probable cause
to believe that a person has committed a criminal offense. An Assistant United States Attorney’s
responsibility is to advise the grand jury on the law and to present evidence for the grand jury’s
consideration. The grand jurors decide whether to return an indictment. In instances where more
information is required, the grand jury can issue subpoenas in order to obtain additional evidence. The
United States Attorneys' offices handled atotal of 42,085 criminal matters during Fiscal Year 2007 in
which grand jury proceedings were conducted, representing a1 percent increase when compared with the
previous year. Criminal Chart 3 below reflects the number of matters in which grand jury proceedings
were conducted over the past 10 years.
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CRIMINAL CHART 3 -- Proceedings Before Grand Jury
Fiscal Years 1998 - 2007
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During Fiscal Y ear 2007, the United States Attorneys’ officesfiled 59,228 criminal cases against
80,712 defendants in United States District Courts. See Criminal Chart 4 below, and Table 1. This
representsal percent increasein the number of casesfiled and alessthan 1 percent decreasein the number
of defendants filed when compared with the prior year.

See Criminal Chart 12 for adisplay of criminal casesfiled by program category, or case type, for
Fiscal Y ears 2006 and 2007. Criminal Charts4 through 12 do not include United States Magistrate Court
or appellate cases.
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CRIMINAL CHART 4 -- Criminal Cases Filed
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A total of 57,619 cases against 78,751 defendants were a so terminated during Fiscal Y ear 2007,
representing a5 percent decreasein the number of casesterminated and a4 percent decreasein the number
of defendants terminated, when compared to the prior year. See Crimina Chart 5 below.
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CRIMINAL CHART 5 -- Criminal Cases and Defendants Terminated
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A total of 3,737, or 5 percent, of the terminated defendants were disposed of by trial. This
represents a 12 percent decreasein the number of defendants disposed of by trial when compared with the
prior year. See Crimina Chart 6 below, and Table 2.
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CRIMINAL CHART 6 -- Criminal Defendants Disposed of By Trial
Fiscal Years 1998 - 2007
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Of the 78,751 defendants terminated during Fiscal Y ear 2007, 72,436, or 92 percent, either pled
guilty or were found guilty. See Criminal Chart 7 below, and Table 3. Therate of conviction remained
over 90 percent, asit has since Fiscal Y ear 2000.
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During Fiscal Y ear 2007, atotal of 69,202, or 96 percent, of al convicted defendants pled guilty
prior to or duringtrial. Thisrepresentsal percent increasein the percentage of convicted defendantswho
pled guilty when compared to the prior year.

Of the 72,436 defendantswho either pled guilty or werefound guilty during thefiscal year, 60,372,
or 83 percent, received prison sentences. Thisrepresents a notable increase over Fiscal Y ear 1998, when
77 percent of guilty defendants were sentenced to prison. The most notable increase in the percentage of
guilty defendants who were sentenced to prison occurred in the immigration program category, which
increased from 82 percent in Fiscal Year 1998 to 86 percent in Fiscal Year 2007. A total of 257 guilty
defendants received sentences of life in prison during Fiscal Year 2007. See Criminal Charts 8 and 9
below.
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CRIMINAL CHART 8 -- Percentage of Guilty Defendants Sentenced to Prison
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CRIMINAL CHART 9 -- Length of Sentence for Defendants Sentenced to Prison
Fiscal Year 2007
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Asof theend of Fiscal Y ear 2007, 71,906 criminal casesagainst 108,572 defendantswere pending.
This represents a 2 percent increase in the number of cases pending and in the number of defendants
pending, when compared to the prior year. See Criminal Chart 10 below, and Table 1.
D

CRIMINAL CHART 10 -- Criminal Cases and Defendants Pending
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Of the 71,906 pending criminal cases, 43,463, or 60 percent, had been pending for 24 months or
less, and 49,515, or 69 percent, had been pending for 36 months or less. See Table 11. In 22 percent of
pending cases the defendant was a fugitive, was in a mental institution, or was in a Pre-trial Diversion
Program. See Chart 11.

See Criminal Chart 13 below for adisplay of pending criminal cases by program category, or case
type, as of the end of Fiscal Y ears 2006 and 2007. Crimina Chart 13 does not include cases pending in
United States Magistrate Court or pending appellate cases.
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CRIMINAL CHART 12 -- Criminal Cases Filed by Program Category
Fiscal Year 2007 -- Total Cases Filed 59,228

Civil Rights Prosecutions 0.2% 102

Regulatory Offenses 2.5% 1,489

All Drugs 26.3% 15,576

Immigration 30.5% 18,035

Terrorism/Anti-Terrorism 0.6% 340
Internal Security 0.0% 21

All Other Criminal 5.7% 3,376

Indian Offenses 0.2% 96
Theft 2.1% 1,265
Organized Crime 0.4% 217

Assimilated Crimes 0.5% 322

Official Corruption 0.8% 474
White Collar Crime 10.3% 6,126
Violent Crime 19.6% 11,593 Labor Management 0.1% 71

Interstate Theft 0.2% 125

Fiscal Year 2006 -- Total Cases Filed 58,702

Civil Rights Prosecutions 0.1% 84
Regulatory Offenses 2.8% 1,617

All Drugs 26.2% 15,408

Immigration 30.1% 17,686

Terrorism/Anti-Terrorism 0.7% 386
Internal Security 0.0% 24

All Other Criminal 7.2% 4,216

Indian Offenses 0.2% 116
Theft 2.3% 1,346
Organized Crime 0.3% 156

Assimilated Crimes 0.6% 327
Official Corruption 0.9% 503

White Collar Crime 9.8% 5,745

Violent Crime 18.6% 10,908 Labor Management 0.1% 88

Interstate Theft 0.2% 92
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CRIMINAL CHART 13 -- Criminal Cases Pending by Program Category
Fiscal Year 2007 -- Total Cases Pending 71,906

All Drugs 35.6% 25,573

Civil Rights Prosecutions 0.2% 142
Regulatory Offenses 3.1% 2,246

Immigration 17.3% 12,409

Terrorism/Anti-Terrorism 0.9% 676
Internal Security 0.1% 41

Assimilated Crimes 0.5% 369 All Other Criminal 8.8% 6,325

Official Corruption 0.9% 635

Indian Offenses 0.1% 82
Theft 1.9% 1,341

Violent Crime 17.6% 12,646 Organized Crime 0.8% 8605

Interstate Theft 0.3% 249
White Collar Crime 11.8% 8,491

Labor Management 0.1% 76

D Fiscal Year 2006 -- Total Cases Pending 70,232

All Drugs 35.7% 25,103

Civil Rights Prosecutions 0.2% 109
Regulatory Offenses 3.2% 2,268

Immigration 16.2% 11,366

Terrorism/Anti-Terrorism 1.0% 679
Internal Security 0.1% 41

Assimilated Crimes 0.5% 332 All Other Criminal 10.2% 7,140

Official Corruption 0.9% 632

Indian Offenses 0.1% 101
Theft 2.0% 1,379

Violent Crime 17.0% 11,919
folent Lrime 17.6% 11, Organized Crime 0.8% 567

Interstate Theft 0.3% 225,
Labor Management 0.1% 94

White Collar Crime 11.8% 8,277
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United States Magistrate Court

In addition to those criminal cases filed in the United States District Courts, the United States
Attorneys also handle a considerable crimina caseload which is filed in the United States Magistrate
Courts. Congress created the judicial office of Federal Magistrate in 1968. The United States District
Judgesin each district appoint Magistrate judges, who discharge many of theancillary dutiesof the United
States District Judges. The utilization of Magistrate judges varies from district to district in response to
local conditions and changing casel oads.

Magistrate judges are authorized by statute to perform avariety of judicia duties as assigned by
the United States District Courts, including misdemeanor trials, conducting preliminary hearings, and
entering rulings or recommended dispositions on pretrial motions. Spurred by the Civil Justice Reform
Act of 1990, expanding caseloads, and tightening fiscal constraints, the United States District Courts
continue to find new, innovative ways to use Magistrate judges. The flexibility of the Magistrate judge
systemwasfurther enhanced in 1996 by the Federal Courts Improvement Act which abolished, for certain
petty offenses, the requirement that defendants consent to adjudication by aMagistrate judge and allowed
defendants in other misdemeanor cases to give their consent orally. In order to meet the dictates of the
Speedy Tria Act, courtsarereferring anincreasing number of motions, hearings, and conferencesinfelony
cases to Magistrate judges.

In addition to those cases filed and handled in United States District Courts, the United States
Attorneysfiled criminal casesagainst an additiona 36,377 defendantsin United States M agistrate Courts
during Fiscal Year 2007. This represents an increase of 4 percent when compared to the prior year. See
Criminal Chart 14 below, and Table 1. A total of 31,078 defendantswere al so terminated during the year,
which represents an increase of lessthan 1 percent when compared with Fiscal Y ear 2006. See Criminal
Chart 15below. Asof theend of Fiscal Y ear 2007, criminal casesagainst 25,211 defendantswere pending
in United States Magistrate Courts, representing a9 percent increase when compared with the number of
defendants pending at the end of Fiscal Year 2006. See Table 1. Petty offenses handled in United States
Magistrate Courts are not included in this data.
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CRIMINAL CHART 14 -- Defendants Filed in U.S. Magistrate Court
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CRIMINAL CHART 15 -- Defendants Terminated in U.S. Magistrate Court
Fiscal Years 1998 - 2007
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Of the defendants terminated in United States M agistrate Courts during Fiscal Y ear 2007, 674, or
2 percent, were terminated after a court or jury trial. See Criminal Chart 16 below, and Table 2A. This
represents an increase of 84 defendants disposed of by trial, or 14 percent, when compared to the prior

year.
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CRIMINAL CHART 16 -- Defendants Disposed of By Trial in U.S. Magistrate Court
Fiscal Years 1998 - 2007
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District of Columbia Superior Court

As noted earlier, the United States Attorney’s office for the District of Columbia also bears
responsibility for the prosecution of criminal cases in the District of Columbia Superior Court. The
Superior Court Division of the United States Attorney’s office handles the prosecution of crimina
violations of the District of ColumbiaCode committed by adultsand juvenilescharged asadults. Thevast
majority of these cases are presented to the United States Attorney’s office as arrests by local agencies.
The Superior Court Division is comprised of 7 litigation sections: the Misdemeanor Trial Section; the
Community Prosecution/Intake Section; the Grand Jury Section; the Felony Trial Section; the Sex
Offense/Domestic Violence Section; the Mg or Crimes Section; and the Homicide Section.

Whileviolent crime and weapon offenses continued to be the primary focus of the Superior Court
Division, theworkload reflected cases brought asaresult of avariety of initiativesincluding: Community
Prosecution, Project Safe Neighborhoods, Human Trafficking Initiative, Community Court, Drug Court,
and a number of domestic violence programs. Problem solving, rather than mere case processing, aso
continued to beagoal. The high number of dismissalsin misdemeanor cases reflected the growing trend
towards the use of aternative dispositions (mediation, diversion, community service, etc.) in lower level,
quality of life offenses.

Thefollowing data detail s the Superior Court Division’s caseload during Fiscal Y ear 2007. This
datais not included in the other charts and tables contained in this report.

Arrests Reviewed Cases Presented Cases Declined Cases Terminated
(Papered) (No-Papered)
Percent of Percent of Percent of Percent of
Number Total Number Total Number Total Number Totd
Presented Presented Presented
Felony 6,439 24.3% 5,237 81.3% 1,202 18.7% 6,643 103.2%
Misdemeanor 20,110 75.7% 13,443 66.8% 6,667 33.2% 19,873 98.8%
Tota 26,549 100.0% 18,680 70.4% 7,869 29.6% 26,516 99.9%
Cases Disposed of by Jury Trials
Number of Number Percent Number Percent Number of Percent of
Trids Guilty Guilty Not Guilty Not Guilty Mistrials Mistrials
Felony 345 253 73.3% 89 25.8% 3 0.9%
Misdemeanor 41 19 46.3% 22 53.7% 0 0.0%
Total 386 272 70.4% 111 28.8% 3 0.8%
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Cases Disposed of by Court Trials
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Number of Number Percent Number Percent Number of Percent of
Trids Guilty Guilty Not Guilty Not Guilty Mistrials Mistrials
Felony 68 50 73.5% 18 26.5% 0 0.0%
Misdemeanor 882 629 71.3% 253 28.7% 0 0.0%
Total 950 679 71.5% 271 28.5% 0 0.0%
Case Disposition
Number of Number of
Guilty Pleas | Dismissals
Felony 3,244 1,708
Misdemeanor 5,469 6,925
Total 8,713 8,633
Convictions
Number of Conviction
Convictions Rate
Felony 3,547 67.5%
Misdemeanor 6,117 46.9%
Total 9,664 52.8%
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Fiscal Year 2007 Strategic Goals

In carrying out their criminal prosecution responsibilities, the United States Attorneys are
guided by the law enforcement and specia prosecution priorities of the Attorney General. These
areasareset forthinthe Department’ s Strategi ¢ Plan and Performance Report. TheFiscal Y ear 2007
prosecution priorities are addressed separately below.

Terrorism

The prevention of terrorist attacks and the protection of the nation’ s security remain the top
priorities of the Department of Justice. The end of Fiscal Y ear 2007 marked the 1-year anniversary
of the Department’s National Security Division, which combined the Counterterrorism and
Counterespionage Sections, the Office of Intelligence Policy and Review, and the Law and Policy
Officeinto a new division solely focused on national security matters.

TheUnited States Attorneys, asthe chief federal law enforcement officersintheir respective
districts, bring inherent leadership and experience to ensure that the prevention of terrorism and
protection of the nation’ s security remain at the forefront of federal law enforcement efforts. Each
United States Attorney has created and leads an Anti-Terrorism Advisory Council (ATAC). These
councilsarecomprised of federal, state, and local law enforcement, public health and safety officials,
and, where appropriate, private industry partners, all of whom are dedicated to the goal of working
together to provide comprehensive, coordinated prevention and prosecution operations. The
ATACs, formed shortly after September 11, 2001, and initially called Anti-Terrorism Task Forces,
continueto further the Department’ s three-pronged approach to protecting Americafrom the threat
of terrorism by focusing on the prevention of terrorist acts, theinvestigation of threatsand incidents,
and the prosecution of those accused of committing crimeswith terrorist connections or intentions.

The ATACs have proven to be a valuable addition to the law enforcement community and
have madeimportant contributionstoward achieving the Department’ sgoal sof preventingterrorism
and promoting national security. The ATACs are credited with helping to strengthen the
Department’s infrastructure devoted to counterterrorism, and assisting in the development of a
national network of representativesfrom federal, state, and local agencies, and privateindustry. The
ATACs continueto work closely with the FBI’ s Joint Terrorism Task Forcesand Field Intelligence
Groups which retain primary operationa responsibility for terrorism investigations.

In Fiscal Year 2007, each United States Attorney’s office continued implementation of
several enforcement initiatives designed to fortify defensesand protect critical infrastructure. These
enforcement initiatives include combating identification and immigration fraud, protecting critical
infrastructure, and/or providing financial systems safeguards. The initiatives undertaken in the
various districts have strengthened the security of these systems and strengthen our ability to deter
future terrorist crimes.
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The Department’s Office of Legal Education greatly enhanced it’s offerings of national
security training coursesin Fiscal Y ear 2007 at the National Advocacy Center (NAC) in Columbia,
South Carolina. A dozen courses were designed and held that trained over 1,000 personnel.
Attorneys from the Department’ s Counterterrorism Section participated in the various conferences
by helping devel op the agenda, presenting numerous sessions, and facilitating breakout sessions.

The ATAC Coordinators continued to work closely with the Counterterrorism Section’s
Regiona ATAC Coordinators, who assist in coordinating, monitoring, and prosecuting many of the
counterterrorism cases handled in the United States Attorneys’ offices. During Fiscal Year 2007,
the United States Attorneys filed a total of 340 terrorism and anti-terrorism cases against 515
defendants. This includes international and domestic terrorism, terrorism-related financing, and
terrorism-related hoaxes, as well as anti-terrorism cases — those cases brought to prevent or disrupt
potentia or actual terrorist threats where the offense conduct is not obviously a federal crime of
terrorism. A total of 346 cases against 518 defendants were aso terminated in Fiscal Y ear 2007.

Examplesof successful terrorism or anti-terrorism prosecutions handled by the United States
Attorneys during Fiscal Y ear 2007 include the following:

IntheDistrict of Columbia, amultinational corporationincorporatedin New
Jersey and headquartered in Ohio, pled guilty to engaging in transactions with the
terrorist organization United Self-Defense Forces of Colombia(AUC). The AUC s
a“ Specially Designated Global Terrorist”. The corporation was sentenced to pay a
$25 million crimina fine, required to implement and maintain an effective
compliance and ethics program, and sentenced to 5 years probation.

Inthe District of Columbia, adefendant, a senior member of the designated
foreign terrorist organization Fuerzas Armadas Revolucionarias de Colombia
(FARC), was found guilty of conspiracy to engage in the hostage taking of 3
American citizensin the Republic of Colombia. The defendant was sentenced to 60
yearsin prison.

In the Southern District of Florida, 3 defendants were convicted of
conspiracy to murder, kidnap, and maim individualsin aforeign country, conspiracy
to provide material support to terrorists, and providing material support to terrorists.
The 3 defendants were found guilty of providing money, physica assets, and
mujahadeen recruits to overseas jihad conflicts. The defendants, along with others,
operated from many cities in the United States and Canada, and supported and
coordinated with other support networks and mujahadeen groups waging violent
jihad. The defendants were sentenced to 17 years and 4 monthsin prison, 15 years
and 8 monthsin prison, and 12 years and 8 monthsin prison, respectively.

Inthe Eastern District of New Y ork, adefendant was convicted for hisrole
in providing money and financial services to the Khalistan Commando Force, a

"
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terrorist organization responsible for thousands of deathsin Indiasinceits founding
in 1986. The defendant was sentenced to 14 yearsin prison.

In the Northern District of New York, 2 defendants were convicted and
each sentenced to 15 yearsin prison for their rolesin agreeing to conceal and launder
the proceeds from the importation of asurfaceto air missile (SAM). The SAM was
to be used by terrorists in New York City in an operation targeting a Pakistani
government official.

In the Southern District of New York, a defendant was convicted of
conspiracy to provide and attempting to provide material support or resourcesto a-
Qaeda after pledging an oath of loyalty to al-Qaeda and Osamabin Laden in aMay
2005 ceremony. The ceremony was secretly recorded by an undercover FBI agent
and led to the defendant being sentenced to 25 yearsin prison. Three co-defendants
also pled guilty and received sentences of 13 yearsin prison, 15 yearsin prison, and
15 yearsin prison, respectively.

In the Southern District of Ohio, a defendant, a Somali national living in
Columbus, Ohio, pled guilty to providing material support to terrorists by planning
totravel to Ethiopiafor the purpose of obtaining military-styletrainingin preparation
for violent jihad. The defendant was sentenced to 10 years in prison.

In the Southern District of Texas, a defendant was sentenced to the
maximum 10 years in prison for receiving military training in Somalia from al-
Qaeda. The defendant attended jihadi training camps where the fighters received
physical education, firearms, and explosivesinstruction. Theconvictionwasthefirst
involving an American citizen who joined forces with Islamic extremist fightersin
Somalia

In the Western District of Texas, a defendant pled guilty to explosives
charges for placing an armed, nail-laden, foot-long pipe bomb near the entrance of
the Austin Woman's Health Center, in Austin, Texas. The defendant was sentenced
to 40 yearsin prison.

Firearms

OnMay 14, 2001, the President and the Attorney General, along with the Bureau of Alcohol,
Tobacco, Firearms, and Explosives, announced Project Safe Neighborhoods (PSN): America's
Network Against Gun Violence. PSN focuseson acollaborative effort between all |aw enforcement
organizations and community and faith-based groups to build or enhance effective gun crime
reduction programs. PSN consists of 5 essential elements: partnership; strategic planning; training;
community outreach and public awareness; and accountability. United States Attorneysin each of
thefedera judicial districtswork side by sidewith local |aw enforcement and community and faith-
based leadersto tailor the PSN strategy to fit the unique gun crime problem in their district.
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The United States Attorneys continued to experience success in Fiscal Year 2007 in their
fight against violence in our communities. Along with their federal, state, and local partners, the
United States Attorneys worked hard to further the goals of the Administration to reduce violent
crime, specifically gun violenceunder theumbrellaof PSN, aswell asproduced several juvenileand
community adult programstargeting theviolence probleminour neighborhoods. Sinceitsinception,
Project Safe Neighborhoods has become the nations' s largest and most successful effort to combat
violent crimeand criminal gang activity at thecommunity level. Although originally focused ongun
crime, the PSN strategy has since been expanded to help America' s communities address all forms
of violent crime and violent gang activity by providing locally based programs with the training,
tools, and resources they need to succeed.

During Fiscal Year 2007, PSN Task Forces and United States Attorneys' offices across the
nation continued to vigorously enforce gun laws to prevent and deter gun crime. Their efforts
resulted in 10,079 cases filed with 12,087 defendants charged under 18 U.S.C. 922 or 924. When
compared with the prior year, this represents a 3 percent decrease in the number of cases filed.
However, the number of cases filed in Fiscal Year 2007 represents a 60 percent increase when
compared with Fiscal Y ear 2000, the year that collaborative efforts began under PSN. The 12,087
defendants in cases filed in Fiscal Year 2007 included not only those charged in cases that were
handled by the United States Attorneys offices as purely firearms cases, but also included
defendants charged with firearms offenses in any other criminal case, such as narcotics cases,
organized crime cases, violent crimein Indian Country cases, or other violent crime cases such as
bank robberies.

Criminals convicted of violating gun laws continue to receive substantial punishment for
their crimes. During Fiscal Year 2007, 92 percent of all defendants who were terminated were
convicted, continuing to represent the highest conviction rate over the last several years. Of the
convicted defendants, 10,814, or 93 percent, were sentenced to prison. Of the defendants sentenced
to prison, 8,162, or 75 percent, were sentenced to terms of 3 years or more in prison, and 5,927, or
55 percent, were sentenced to terms of 5 or more yearsin prison, including 98 life sentences. This
isoneindicator that the United States Attorneysand PSN Task Forces are appropriately prosecuting
extremely violent criminals. After 6 years, the PSN initiative continues to help keep our
communities safe.

Examplesof successful firearms prosecutions handled by the United States Attorneysduring
Fiscal Year 2007 include:

In the Central District of Illinois, adefendant was sentenced to life plus 7
yearsin prison for kidnaping, brandishing afirearm during acrime of violence, and
being afelonin possession of afirearm. Thedefendant stalked awoman, vandalized
her car by throwing paint on it, and started a fire in her house that resulted in the
death of her pet cat. Then wearing a ski mask and carrying a shotgun, he abducted
the woman from the parking lot of the trucking company in Illinois where she
worked. After binding her with handcuffs and chains, he drove her across the
country while repeatedly threatening to shoot her. After she escaped in South
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Dakota, she notified the authorities and the defendant was arrested. The defendant
had previously served 20 yearsin prison for kidnaping and attempted manslaughter.

Inthe District of Maine, adefendant was sentenced to 10 yearsin prison for
being a felon in possession of afirearm. The defendant entered the home of his
former girlfriend and assaulted her by striking her on the head, face, neck, aamsand
back. Twiceduringthe assault hefired arifleinto thefloor near her. Hethenforced
thevictiminto histruck and drove her around thetown of Arundel, Maine, beforehe
took her to his house for the night. When he released her the next day, she went to
the authorities who then searched his house and found therifle, leading to hisarrest.

IntheDistrict of South Carolina, the Bureau of Alcohol, Tobacco, Firearms
and Explosives (ATF) began an investigation after noticing that a male and female
each purchased 17 firearms within 4 weeks of one another. ATF approached the
femal e and she admitted “ straw purchasing” thefirearmsfor the male, who had aso
purchased 17 firearms. ATF then located and interviewed the male who stated that
after he moved to South Carolinafrom New Y ork, he was approached by a boyhood
friend who asked him to purchase firearms for him. The male then recruited the
female to purchase additional firearms for his boyhood friend, who was unable to
purchase them because he had 3 prior felony convictions. A total of 34 pistolswere
purchased by the male and female and transported by the boyhood friend to
Brooklyn, New Y ork, and sold on the streets. To date, 11 of those 34 firearms have
been recovered in crimesin New York. The male and female “straw purchasers’
cooperated and received probationary sentences. The boyhood friend was convicted
of trafficking firearms and conspiring to make fal se statementsto purchasefirearms,
and sentenced to 10 years in prison.

IntheWestern District of Tennessee, adefendant took hisgirlfriend and her
baby hostage. He beat the girlfriend, kicked her in the stomach, threatened to kill
her, and burst her eardrum. After convincing the defendant to take her to a doctor,
the girlfriend told the doctor what had happened and the doctor called for help.
When an officer approached the defendant in the doctor’ slobby, afight ensued. The
defendant repeatedly attempted to reach for his waistband where there was aloaded
.38 caliber revolver. After along struggle, the defendant was placed in custody. The
defendant was found guilty of being afelon in possession of afirearm and sentenced
to 10 yearsin prison.

IntheEastern District of Texas, adefendant committed acar-jackingwhich
resulted in the death of the driver. The driver, who was driving a new Corvette in
Port Arthur, Texas, was shot after the defendant boxed him in with hisvehicleon a
street. The defendant ordered the driver to hand over the keysto the Corvette by the
time he counted to 5, but shot the victim before he finished counting. He then
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dragged the victim out of the car, dumped his body on the street and fled in the
Corvette. The defendant wrecked the Corvette a short distance away. After his
guilty plea, the defendant was sentenced to 40 yearsin prison.

In the Eastern District of Texas, officers with the Lewisville Police
Department located a vehicle in a hotel parking lot that was associated with an
individual who was wanted for aggravated kidnaping and aggravated sexual assault
with adeadly weapon. Theofficersobserved thedefendant through the open curtains
in one of the roomsin the hotel. Upon entering the room, the officers encountered
the defendant and pursuant to his arrest searched the room. They recovered a .380
caliber, two-shot Derringer. The defendant later admitted to the authorities that he
used the Derringer to commit more than a dozen armed robberies in Lewisville,
Denton, Dallas, Farmers Branch, Carrollton, Addison and Mesquite, Texas. Hepled
guilty to being a felon in possession of a firearm and because he had 7 prior
convictions for aggravated robbery, he was considered an Armed Career Criminal
and sentenced to 25 years in prison.

Nar cotics Prosecutions

To help achieve the Department’ s strategic goal of enforcing federal criminal laws related
to drug enforcement, the United States Attorneys’ objectivesaretwofold. First, they seek to reduce
the threat, trafficking, and related violence of illegal drugs by identifying, disrupting, and
dismantling drug trafficking organizations. Second, they aim to break the cycle of drugs and
violence by reducing the demand for illegal drugs.

The Organized Crime Drug Enforcement Task Force (OCDETF) Programisanintegral part
of thisstrategy. The OCDETF program combinesthe effortsand expertiseof federal, state, andlocal
law enforcement agenciesin disrupting and dismantling major drug trafficking organizations. The
use of the Consolidated Priority Organization Target (CPOT) List, which targets international
trafficking organizations, and the Regional Priority Organization Target (RPOT) List, whichtargets
the domestic partner organizations of the CPOTSs, forms the backbone of the OCDETF targeting
matrix. The Department continuesto placeemphasison conducting financia investigationsasakey
part of the OCDETF program.

During Fiscal Y ear 2007, the United States Attorneysfiled 15,666 cases against 28,651 drug
defendants. This represents a 1 percent increase in the number of cases filed and a 2 percent
decreasein thenumber of defendantsfiled when compared with theprior year. Thesecasesincluded
both OCDETF and non-OCDETF drug cases as well as those drug cases classified under the
Government Regulatory/Money Laundering program category. A total of 15,390 cases against
28,392 defendantswere also terminated. Ninety-two percent of the defendantswho wereterminated
in Fiscal Year 2007 were convicted. Of the convicted defendants, 92 percent were sentenced to
prison.
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Legidative action, such asthe Combat Meth Act, aswell asaggressivelaw enforcement and
prosecution have dramatically changed the nature of the methamphetamine trade. The Drug
Enforcement Administration estimates that most of the methamphetamine available in the United
Statesisnow manufactured elsewhere. Thisfact hasmeant that United States Attorneys' officesare
filing fewer Methamphetamine Lab cases than in previous years. Case filings regarding
Methamphetamine Labs, particularly Small Toxic Laboratories, have continued to drop from ahigh
of 114 cases filed in Fiscal Year 2003 to 39 cases filed in Fiscal Year 2007. The number of
methamphetamine casesfiledinFiscal Y ear 2007 was 2,180, adecrease of 9 percent when compared
to the previous year.

OCDETF

The Attorney General’s Drug Enforcement Strategy refocused the OCDETF Program to
identify, disrupt, and dismantle magjor drug supply and money laundering organizations through
coordinated, nationwide investigations targeting the entire infrastructure of these enterprises.
OCDETF combines the resources and expertise of its member federal agencies — the Drug
Enforcement Administration, Federal Bureau of Investigation, Bureau of Alcohol, Tobacco,
Firearms, and Explosives, United States Marshals, Internal Revenue Service, United States
Immigration and Customs Enforcement, and United States Coast Guard — with United States
Attorneys offices across the country, to investigate and prosecute these mgjor drug supply and
money laundering organizations. Law enforcement has developed a priority targeting strategy that
identifies and targets organizations at al levels of the drug supply pyramid. The international
“command and control” organizations—the “most wanted” of the drug trade —are identified on the
multi-agency CPOT List. OCDETF agencies have also identified various organizations which
operate domestically and pose a magjor threat to a particular region or regions of the United States.
The OCDETF Program seeksto target all drug trafficking and money laundering networksthat are
“linked” to these international, national, and regional priority targets and, thereby, to attack
simultaneously all components of these organizations nationwide.

The OCDETF Program continues to focus resources on long-term, more complex
investigations of high-level organizations operating in multiple jurisdictions. During Fiscal Y ear
2007, theUnited States Attorneysfiled 2,560 OCDETF cases against 8,004 defendants, representing
al percent increasein casesfiled and a2 percent decrease in defendants filed when compared with
the prior year. In addition, the United States Attorneys terminated 2,800 OCDETF cases against
8,697 defendants. A total of 7,791 defendants, or 90 percent of al terminated defendants, were
convicted, with 90 percent of all convicted defendants sentenced to prison. Fifty-nine percent of the
defendants were sentenced to prison for more than 5 years.

The following cases that were handled by the United States Attorneys during Fiscal Y ear
2007 reflect the OCDETF Program’s commitment to disrupting and dismantling high-level drug
supply and money laundering organizations:

Inthe Middle District of Alabama, a defendant was sentenced to 40 years
in prison for his conviction on drug conspiracy charges, and to 20 yearsin prison for
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money laundering charges, to be served concurrently. Thedefendant wasarrested in
2003 after more than 500 pounds of marijuana and numerous guns were found at a
co-defendant's house. More guns and $5,000 in cash were found in the defendant’ s
car when he was stopped soon after being spotted driving by the co-defendant's
house at the time that law enforcement officers were there. The defendant was a
Montgomery businessman responsible for erecting and operating a 3,000-seat
entertainment venue. The defendant, through his venue promoter, funneled
substantial amounts of drug money through a Compass Bank account. The
conspiracy spanned more than 10 years, from 1993 to 2003, and involved more than
7,000 pounds of marijuana. The defendant possessed afirearm in connection with
the crime and introduced false tax returns at his trial to mislead the jury, both
warranting an enhancement of his sentence. The court entered a final order of
forfeiture asto hisentertainment venue and the approximately 100 acres surrounding
the venue.

In the District of Arizona, 2 main defendants were each sentenced to 35
years in prison following their convictions on conspiracy charges. Two additional
defendants, one a co-conspirator in the organization and the other his wife, were
sentenced to 10 yearsin prison and 6 years and 6 monthsin prison, respectively. All
of the defendants were convicted of conspiracy to possess with intent to distribute
methamphetamine, cocaine, and heroin. The 2 main defendants were the |eaders of
the conspiracy, coordinating shipments of methamphetamine from Mexico to
Arizona and distributing it. They operated multiple narcotics "stash houses" in
Phoenix to distribute methamphetamine, cocaine, and heroin throughout the Phoenix
area and other placesin the United States. An extensive investigation, based upon
information fromwiretapsand surveillance, led to their arrest and the seizure of over
30 pounds of methamphetamine, over 4 poundsof heroin, 2 pounds of crack cocaine,
and numerous weapons from the drug trafficking organization. The co-conspirator
controlled severa individuals who delivered and distributed drugs, while aso
processing methamphetamine in order to distribute it.

In the District of Columbia, a defendant, a self-appointed enforcer of the
violent drug gang known asthe “M Street Crew,” was sentenced to 6 life in prison
termsafter being convicted of drug trafficking and multipleviolent crimes, including
4 murders, racketeering, and numerousracketeering-related offenses. The*M Street
Crew” was a racketeering drug enterprise that took over a neighborhood between
1997 and 2004 and turned it into a marketplace for drug trafficking. To date, over
30 members have been convicted for their roles as participants in the “M Street
Crew.” The prosecution of the “M Street Crew” grew out of the investigative
activities of along-term Federa Bureau of Investigation and Metropolitan Police
Department alliance called the Safe Streets Task Force.

Inthe Northern District of New Y ork, adefendant was sentenced to lifein
prison and ordered to pay $8,617 inrestitution to the New Y ork State Crime Victims
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Board. Thedefendant was convicted as part of “ Operation Jamestown” for engaging
in a continuing criminal enterprise. He was convicted of organizing a continuing
criminal enterprise which involved the distribution of over 1,000 kilograms of
marijuana and over 4 kilograms of methamphetamine, along with others in the
Jamestown, New Y ork, while hewas under New Y ork State parole supervision. The
drugs were supplied and shipped to the defendant in Jamestown by aformer inmate
he had met while serving a State sentence. The drug distribution continued after the
defendant absconded to California, which led to the execution style murders of two
people in 2001 by a co-defendant. After the murders, the defendant continued to
direct drug shipmentsto the Jamestown area from California and was later arrested
in North Carolina. “Operation Jamestown” also resulted in the convictions of 13
other defendants.

Non-OCDETF Drugs

Non-OCDETF drug casesinvolveinterdiction efforts along the nations borders and at ports
of entry, as well as arange of narcotics cases brought to the United States Attorneys' offices. Itis
not uncommon for Assistant United States Attorneys to be able to build non-OCDETF narcotics
cases into more complex cases or into OCDETF casesin time. Non-OCDETF narcotics cases can
vary in range, from port of entry cases, to the diversion of controlled substances and internet
pharmacies, to Weed and Seed cases.

In addition to OCDETF cases, the United States Attorneys also filed atotal of 13,106 non-
OCDETFdrug casesagainst 20,647 defendantsduring Fiscal Y ear 2007. Thisrepresentsal percent
increase in cases filed and a 2 percent decrease in defendants filed when compared with the prior
year. A total of 12,590 cases against 19,695 non-OCDETF drug defendants were also terminated
during the year, representing an 6 percent decrease in the number of cases terminated when
compared to the prior year. Ninety-three percent of all terminated defendants were convicted, with
93 percent of the convicted defendants sentenced to prison.

Examples of non-OCDETF drug cases successfully prosecuted by the United States
Attorneys during Fiscal Y ear 2007 include the following:

Inthe Eastern District of Califor nia, adefendant was sentenced to 17 years
in prison for conspiracy to possess and distribute methamphetamine and possessing
with theintent to distribute methamphetamine. Thedefendant engagedinlarge-scale
methamphetamine distribution in Stockton, California, from his home in Galt,
Cdifornia, and was caught after local police and the Drug Enforcement
Administration conducted an extensive investigation. Agents discovered that the
defendant was distributing half-pound quantities or more of methamphetaminefrom
his residence while using a lawn care service as a cover for his illegal narcotics
trafficking. The investigation began when agents arrested the defendant with 11
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pounds of methamphetamineinhiscar. Thesameday, agentsserved afederal search
warrant at his residence and discovered an additiona 14 pounds of
methamphetamine.

Inthe Eastern District of Kentucky, adefendant was sentenced to 20 years
in prison, 3 years of supervised release, and amonetary judgment of $1 million, for
his conviction for distribution of 51,793 Oxycontin 80mg tablets, 730 Oxycontin
40mg tablets, and 746 Oxycontin 20mg tablets. At sentencing, it was held that the
defendant was an organizer and leader of a drug organization that operated in
Rockcastle and Madison Counties from January 1998 through April 2006.

In the Eastern District of Louisiana, a defendant was sentenced to 8 years
and 3 monthsin prison, followed by 3 years of supervised release, for conspiring to
distribute and possess with intent to distribute methylenedioxymethamphetamine,
also known as MDMA or Ecstacy, and knowingly using and carrying a firearm
during and in relation to a drug trafficking crime. The defendant pled guilty,
admitting that on January 29, 2005, she conspired with others to distribute and
possesswith intent to distribute Ecstacy, and that while engaging in thedrug deal she
armed herself with a .38 caliber Rossi revolver.

IntheDistrict of South Car olina, adefendant was sentencedtolifeinprison
after being convicted of conspiracy to possess with intent to distribute 50 grams or
more of crack, 5 kilograms of cocaine, and a quantity of marijuana, murder while
engaging in drug conspiracy, and using and carrying firearms during afederal drug
trafficking crimewhich resulted in murder. The defendant was charged in a7-count
indictment which also charged 4 co-defendants with various drug-related offenses,
including adrug-related murder. Those co-defendantspled guilty totheir rolesinthe
drug conspiracy and murder, cooperated, and have been sentenced. The defendant,
along with 3 co-defendants, drove from Charlotte, North Carolina, to Columbia,
South Carolina, to meet anindividual in order to exchange akilogram of bad quality
cocaine which the individual had previously bought from the defendant and her
Dominican cocainesupplier. Two of the co-defendants shot into theindividua’ s car
numeroustimeskilling hisdriver. Theindividual, who wasthe passenger inthecar,
managed to drive the car back onto the highway where it finally came to a stop.
Officersarrived and asearch of thearearevealed 1 kilogram of cocainein the woods
near the car and approximately $44,875 in cash in the trunk of the car. The
individual pled guilty to possession with intent to distribute 500 grams or more of
cocaine. After the shooting, the FBI discovered that the defendant, co-defendants,
and theindividual, aong with several others, had beeninvolved in adrug conspiracy
involving kilogram quantities of cocaine, crack cocaine, and marijuana.

In the Southern District of Texas, a defendant, a long-time fugitive, was
sentenced to 20 years in prison for his conviction of a 1997 conspiracy to possess
with theintent to distribute hundreds of pounds of cocaine and thousands of pounds
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of marijuana. The defendant was indicted in 1998, but fled the United States to
Mexico. Sometime thereafter, he returned to the United States under an assumed
name. In 2003, the defendant was arrested in Georgia under his assumed name for
conspiring to distribute more marijuana. After he was convicted of those chargesin
2004, the defendant was transferred to Houston to face the long-standing charges.
The defendant was ordered to begin serving his 20 yearsin prison after he completes
the previously imposed 5 years and 10 months prison sentence imposed by the court
in Georgia.

Crimes Against Children

In order to achieve the Department’ s strategic objective to prevent, suppress, and intervene
in crimes against children, the Department devel oped a program to address the Internet and other
communications technol ogies that are increasingly used by sexual predators as tools for exploiting
and victimizing children. These technologies have contributed to a significant increase in the
proliferation and severity of child pornography, and as the Internet and related technol ogies have
spread, children have become increasingly at risk of being sexually solicited online by predators.
OnFebruary 15, 2006, the Attorney General announced Project Safe Childhood (PSC), aDepartment
initiative aimed at preventing the abuse and exploitation of children through the Internet. PSC was
fully implemented in the United States Attorneys' officesduring Fiscal Y ear 2007. PSC creates, on
anational platform, locally designed partnerships of federal, state, local, and tribal |aw enforcement
officersin each federal judicia district to investigate and prosecute Internet-based crimes against
children. Withleadership provided by the United States Attorney ineach district, local communities
design and implement programs uniquely tailored to their needs, while maximizing the impact of
national resources and expertise.

The PSC partnerships in each district address the 5 major components of the initiative: 1)
integrated federal, state, and local efforts to investigate and prosecute child exploitation cases and
to identify and rescue child victims; 2) participation of PSC partners in coordinated nationa
initiatives such as the Federal Bureau of Investigation’s Innocent Images Unit, Internet Crimes
Against Children Task Forces, and the National Center for Missing and Exploited Children’'s
CyberTipline program; 3) increased federal involvement in child pornography and enti cement cases,
4) training of federal, state, and local law enforcement; and 5) community awarenessand educational
programs.

During Fisca Year 2007, the United States Attorneys filed 2,118 PSC cases against 2,218
defendants. This represents a 28 percent increase in the number of cases filed and a 26 percent
increasein thenumber of defendantsfiled when compared withtheprior year. A total of 1,728 cases
against 1,813 defendantswerea so terminated during theyear. Ninety-fivepercent of the defendants
who were terminated in Fiscal Y ear 2007 were convicted. Of the convicted defendants, 97 percent
were sentenced to prison.

In addition, in December 2006, the Department and the Executive Office for United States
Attorneyssponsored the 2006 National PSC Conferencein Washington, D.C., that providedtraining
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for nearly 900 prosecutors, law enforcement officers, investigators, and victim witness personnel,
most of whom were from state and local offices.

As part of its PSC Strategic Plan, each United States Attorney’s office participates in
community outreach and educational programs. Some of these include: school and community
programs that educate both parents and children on Internet safety; child safety days held in
partnership with community groups; public service newspaper ads regarding Internet safety; and
participation with local television stations for discussions on Internet safety for children.

Examples of crimes against children cases that were successfully prosecuted by the United
States Attorneys during Fiscal Y ear 2007 include the following:

In the Southern District of Florida, ahusband and wife from Nevadawere
charged with using the Internet to entice a minor to engage in sexual activity,
transporting aminor to engagein sexual activity, and attempting to persuade aminor
to engage in sexually explicit conduct for the purpose of producing a visual
depiction. Thechargesstemmed from an undercover investigation commenced when
adetectivefrom alocal sheriff’ soffice, portraying himself asa15-year-old girl from
Florida, participated in on-line conversations with the husband. In these
conversations, the defendant suggested to the 15-year-ol d-girl/undercover agent that
she should cometo Nevadato be hisgirlfriend. After anumber of sexually explicit
Internet communi cations, the defendant sent the 15-year-old girl/undercover agent
aone-way electronic planeticket for travel from Floridato Nevada, scheduled for a
specific date. On that date, the local police department and federal agents arrested
the defendant at the airport as he waited for the arrival of the 15-year-old
girl/undercover agent. Thereafter, agents executed a search warrant at the home of
the defendant and his wife, the female defendant. During the search of the
defendants' home, law enforcement officers seized 2 computers, miscellaneous
electronic media, miscellaneous documents, drugs, and pornography. Additionaly,
the wife admitted knowing about the anticipated arrival of the 15-year-old girl and
of her husband's intent to have sex with her. The search also recovered a video
directed at the 15-year-old girl, in which the wife said it was her idea to get an
additional sexual partner for her husband, as she needed relief from his sexual
appetite.  The husband was sentenced to 15 years in prison and his wife was
sentenced to 10 yearsin prison.

In the District of Minnesota, a defendant was sentenced to 750 years in
prison after ajury convicted him of 24 counts of production of child pornography,
1 count of receipt of child pornography, and 1 count of possession of child
pornography. The case began when over 2,000 images of child pornography were
found on a computer in Atlanta, Georgia. The images were sent to the National
Center for Missing and Exploited Children, where it was discovered that 77 of the
images, picturing 6 juvenile females, were unidentified. Forensic examiners
determined that theimages were possibly manufactured inthe Twin Citiesarea. The
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information was referred to Immigration and Customs Enforcement (ICE) agents,
who, working with local Internet Crimes Against Children agents, were able to
identify thevictims. Two of thegirlswerethe defendant's granddaughters, who were
living with him after they were removed from their biologica parents care due to
sexual abuse and neglect issues. The other 4 girls were friends of the 2
granddaughters. The United States Attorney’ s office charged the case and all of the
young victims, who were 10-13 years old, testified against the defendant at trial.
Multiple law enforcement agents were involved in the investigation and testified at
trial, including agents from ICE, the Federal Bureau of Investigation, the United
States Secret Service, and officers from the local police department and sheriff’s
department.

Corporate Fraud

The United States Attorneys continued their successful prosecution of corporate fraud cases
in Fiscal Year 2007. Fraud and deception by corporate executives threatens more than the future of
afew companies. Such crimescommitted by corporate executivesdestroysworkers' incomes, wipes
out retirement accounts, devastates investor confidence, and casts a shadow over the integrity and
reputation of American business itself. However, that long shadow continues to withdraw as the
United States Attorneys move forward with effortsto reveal and eradicate corporate fraud. During
Fiscal Year 2007, United States Attorneys offices filed 64 corporate fraud cases against 84
defendants. In addition, 182 defendants were terminated with 162 of these defendants convicted of
corporatefraud charges, representing an 89 percent convictionrate. Additionally, 71 percent of these
convicted defendants were sentenced to prison. The number of significant corporate fraud matters
undertaken by the United States Attorneys has contributed substantially to restoring confidencein
America s financial markets and reinvigorating corporate governance practices.

Strong leadership and efficient communication within various law enforcement task forces
ensures that lengthy investigations leave no relevant facts unknown. The Corporate Fraud Task
Force, created by the President by Executive Order No. 13271 on July 9, 2002, is led by the Deputy
Attorney General. Thetask forceincludes as members the United States Attorneys for the Central
District of California, Northern District of California, Northern District of Illinois, Eastern District
of New York, Southern District of New York, Eastern District of Pennsylvania, and Southern
District of Texas, as well as several federal law enforcement and regulatory agencies with
jurisdiction over the securities industry.

Examples of corporate fraud cases successfully prosecuted by the United States Attorneys
during Fiscal Y ear 2007 include the following:

IntheNorthern District of Califor nia, adefendant, acorporate secretary at
M&A West, was convicted of securitiesfraud and money laundering. Thejury found
that thedefendant participated in astock manipul ation schemein connection with the
purchase and sale of shares of 3 publicly traded companies on the Over-the-Counter
Bulletin Board between 1999 and 2000. The defendant devised a schemeto gain a
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controlling interest over 3 companies and concealed her interest by holding stock
through multiple shell companies that she controlled. After manipulating demand
for the stock, the defendant sold the securities and received approximately $14
million in net proceeds. The defendant was sentenced to 4 years and 3 months in
prison, followed by 3 years of supervised release, forfeited $881,000, and must pay
$2.5millioninrestitution. Additionally, theformer Chief Executive Officer of M& A
West was sentenced to 1 year and 2 months in prison, followed by 3 years of
supervised release, forfeited $200,000, and must pay $6.5 million in restitution.

In the Northern District of I1linois, Mercury Finance Company was doing
business as a New York Stock Exchange-listed, sub-prime lending company. An
extensive accounting fraud scheme was designed to inflate the company’ s revenues
and understate its delinquencies and charge-offs over several years. Asaresult, the
market capitalization of the company decreased by nearly $2 billionin 1 trading day,
after the existence of the fraud was publicly announced. Commercia paper
purchasers eventualy lost approximately $40 million and longer term lenders lost
another $40 million. The former Chief Financial Officer admitted his role in the
fraudulent scheme and cooperated with the investigation, but died unexpectedly
before chargeswere brought. The former Chief Executive Officer and Chairman of
the Board of Directors of the company, pled guilty to wire fraud and conspiracy in
connection with the scheme, and was sentenced to 10 yearsin prison. Previoudly, the
former Treasurer and former Accounting Manager of the company pled guilty to
related charges, agreed to cooperate, and were sentenced to 1 year and 8 monthsin
prison and 1 year in prison, respectively.

In the Southern District of New York, acase was brought as aresult of a
wide-ranging criminal investigation into the United Nations Oil-for-Food Program
(OFFP). In 2000, the former Government of Irag, under Saddam Hussein, began
conditioning the right to purchase Iragi oil under the OFFP — a program intended to
provide humanitarian aid to the Iragi people — on the purchasers’ willingness to
return a portion of the profits secretly to Hussein’s government. The government
investigated and prosecuted several of the United States based individuals and
entitieswho agreed to pay the secret illegal surchargesto theHusseinregimein order
to ensure continued access to the lucrative oil contracts from the Hussein regime.
The Chief Executive Officer and sole owner of Bayoil (USA) and Bayoil Supply &
Trade pled guilty and was sentenced to 2 years in prison, followed by 3 years of
supervised release. He agreed to forfeit more than $9 million. In addition, another
defendant pled guilty and was sentenced to 1 year and 1 day in prison, followed by
3 years of supervised release. He agreed to forfeit more than $11 million.

Cybercrimes

The United States Attorneys continued their successful prosecution of computer and
intellectual property crimesduring Fiscal Y ear 2007. Computer hacking crimes can lead to the theft
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of personal information and result in the loss of personal credit. Such crimes can also shatter
business productivity and profit. The investigation of these computer predators requires technical
expertise and an extraordinary amount of patience, especially during the forensic phase of an
investigation.

Task forces around the country work with United States Attorneys offices to prosecute
multi-district cases efficiently and obtain meaningful prison sentences for convicted criminals.
These task forces are comprised of relevant local, state, and federal law enforcement components.
Because the prosecution of computer crime continues to require international evidence, these task
forces continue to build upon international partnershipsto obtain that evidence. In addition, United
States Attorneys' offices are reaching out to promote greater cooperation with victim industries.

During Fiscal Y ear 2007, the United States Attorneysfiled atotal of 204 cases against 287
defendants, representing a 28 percent increase in cases filed and a 36 percent increase in defendants
filed when compared with the prior year. A total of 216 cases against 286 defendants were also
terminated during the year, representing a 60 percent increase in cases terminated and a 68 percent
increase in defendants terminated when compared with the prior year. Ninety-two percent of all
terminated defendants were convicted, with 61 percent of the convicted defendants sentenced to
prison. This data represents only those cases and defendants charged directly under the federal
computer intrusion statute, 18 U.S.C. § 1030, and the provisions regarding stored electronic
communications, 18 U.S.C. § 2701-2711. However, computer intrusion cases involving financial
loss are often charged under the federal fraud statutes, and other intrusion cases may be brought
under the federa identity theft statute, 18 U.S.C. § 1028, none of which are reflected in the above.

Examplesof cybercrime cases successfully prosecuted by the United States Attorneysduring
Fiscal Year 2007 include the following:

In the Central District of California, “Operation Summer Solstice,” the
largest ever joint investigation conducted by the Federal Bureau of Investigation and
the People’ s Republic of China, resulted in the arrests of 25 Chinese nationals along
with the seizure of more than $500 million worth of counterfeit software. China's
Ministry of Public Security also searched multiple businesses and residentia
locations, seized more than $7 million in assets, and confiscated over 290,000
counterfeit software CDs and Certificates of Authenticity. Microsoft Corporation
publicly stated that the Ministry of Public Security and the Federa Bureau of
Investigation dismantled a crimina syndicate that had more than $2 billion in
counterfeit Microsoft Corporation software.

IntheNorthern District of Califor nia, 2 co-defendantswere each sentenced
to 3 years and 1 month in prison for conspiracy to commit copyright infringement
and trafficking in counterfeit goods and labels. The co-defendants led piracy and
counterfeiting schemes by using sophisticated replication machinery for the mass
reproduction of copyrighted works. The sentences were the result of “Operation
Remaster,” an extensive undercover investigation by the Federal Bureau of
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Investigation inwhich agentssei zed approximately 494,000 pirated music, software,
and movie CDs and DVDs, and more than 6,135 stampers, from 13 different
locations. Thiscaseisbelieved to be the largest ever manufacturing case in United
States history involving commercially duplicated, high-quality counterfeits that
closely resemble authentic CDs.

Official Corruption

The United States Attorneys handle public corruption cases to ensure that the trust of the
American peopleintheir publicofficialsisnot betrayed. Over theyears, federal and statelegislators,
governors, judges, and other federal, state, and local public officials have been prosecuted for
violating their oaths of office. During Fiscal Y ear 2007, the United States Attorneys continued their
prosecution of public officials and employees for misconduct in, or misuse of, office, including
attempts by private citizens to bribe or otherwise corrupt public employees. These prosecutions
included bribery, graft, conflicts of interest, and other violations by federal, state, and local officials
and law enforcement personnel. The unique nature of the federal criminal justice system provides
maximum support in prosecuting these sensitive and often complex cases.

During Fiscal Y ear 2007, the United States Attorneysfiled 474 criminal cases charging 740
defendantswith official corruption. Thisrepresentsa6 percent decreaseinthenumber of casesfiled
and a 1 percent increase in the number of defendants filed when compared to the prior year. The
United States Attorneysal so terminated 480 cases against 738 officia corruption defendantsduring
the year, which represents a decrease of 4 percent in cases terminated and an increase of 5 percent
in the number of defendants terminated when compared to the prior year. A total of 675, or 92
percent, of the terminated defendants were convicted. Of the convicted defendants, 390, or 58
percent, were sentenced to prison.

Examplesof public corruption cases successfully prosecuted by the United States Attorneys
during Fiscal Y ear 2007 include the following:

Inthe District of Alaska, adefendant, aformer member of the Alaska State
House of Representatives, was sentenced to 5 yearsin prison followed by 2 years of
supervised rel ease. The defendant wasfound guilty of soliciting and receiving money
from a Federal Bureau of Investigation confidential source in exchange for his
agreement to perform official acts as a member of the Alaska State Legislature, to
further the businessinterest represented by the confidential source. Evidenceat trial
showed that from July 2004 through March 2005, the defendant and a |obbyist
solicited and received $24,000 in paymentsin exchange for these official acts, while
the defendant received an additional payment of $2,000. The defendant and lobbyist
participated inthe creation of asham corporation, Pacific Publications, to conceal the
existence and true origins of the payments, and used the sham corporation to funnel
aportion of the bribesto the defendant.
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In the District of Columbia, a defendant used her position as Executive
Director of the District of Columbia s Office of Charter School Oversight to funnel
no-bid educational monitoring contractsto friendsand family memberswith dubious
gualifications, demanded and received acontinuing stream of kickbacksfromfriends
and family memberswho received school jobsor contracts, and embezzled No Child
Left Behind and other funds by submitting false and fraudulent invoicesin her own
company’s name. The funds she embezzled were intended to help raise the
educational achievement levels of predominantly low-income, African-American
childreninunderperforming schools. Thedefendant alsofailedto pay her full federal
and District of Columbiataxes. The defendant pled guilty to 2 counts of federd
program theft, 1 count of federal tax evasion, and 1 count of evading District of
Columbiataxes. The defendant was sentenced to 2 years and 11 months in prison
and ordered to pay $383,910 in restitution.

IntheEastern District of Pennsylvania, followingamulti-year investigation
of corruption and influence peddling impacting the City of Philadelphia, 20
defendantswere convicted on extortion, bribery, wirefraud, mail fraud, racketeering,
and tax violations. Included among the 20 defendants were 3 City officials and a
prominent Muslimcleric. Thedefendantsreceived prison sentencesranging from 10
yearsin prison, followed by 5 years of supervised release, to 2 years probation. Fines
were also levied against the defendants in amounts ranging from $10,000 to
$200,000. The convictions resulted in 2 favorable published opinions from the
United States Court of Appealsfor the Third Circuit. (See United States v. Kemp,
500 F.3d 257 (3d Cir. 2007), and United Statesv. Ali, 508 F.3d 136 (3d Cir. 2007)).
The coordinated investigation and resulting successful trials garnered enormous
media attention in the Philadel phia area and elsewhere, and shed light on a culture
of corruption based on a “pay-to-play” relationship between City officials and
persons desiring to do business with City-owned entities. The investigation
established that City grant programs, including those providing minority business
contracts, were riddled with fraud. As aresult of these prosecutions, the City has
undertaken broad reform in its bidding practices, and the national Municipal
Securities Rulemaking Board adopted significant changes to the rules governing
political activity in connection with municipal financing.

IntheWestern District of Tennessee, “ Operation Tennessee Waltz,” one of
the most significant public corruption cases ever developed in Tennessee,
culminated in multiple high profile convictions. An undercover operation in the
Western District of Tennesseewasdevel oped based upon information that significant
corruption had infiltrated both state and local government. During the course of this
extensiveoperation, an undercover company wasutilized to pay State Senators, State
Representatives, and local officials to assist the undercover company in obtaining
favorable legislation and governmental contracts. A total of 12 defendants were
charged and all were convicted, including four State Senators, one State
Representative, two County Officials, a Juvenile Court Official, two School Board
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members, and two “bag men.” The defendants received prison terms ranging from
6 months home confinement with 2 years of probation to 5 years and 6 months in
prison. “Operation Tennessee Waltz” haschanged theway Tennessee stateand local
governments now conduct business.

Civil Rights Prosecutions

The United States Attorneys handlecivil rights prosecutionsin their districtsin consultation
and coordination with the Department’s Civil Rights Division. The United States Attorneys are
committed to protecting therightsand interests of the American people. The Department’ sstrategic
goals are to uphold the civil rights of all Americans, reduce racial discrimination, and promote
reconciliation through vigorous enforcement of civil rights laws. Among other civil rights
violations, the United States Attorneys' offices prosecute incidents of violence or threats against
individuals perceived to be of foreign origin, bias motivated crimes, trafficking in persons, police
and other official misconduct, and violations of voting rights.

The United States Attorneys’ officesal so enforcefederal statutes prohibiting discrimination
in housing, consumer credit, and public accommodations. In addition to thesetraditional areas, the
Department is increasing its efforts in protecting the growing number of elderly Americans. An
increasing number of older adults residing in long-term care facilities are often particularly
vulnerable to inadequate or failure of care and treatment. These efforts are very important as elder
abuse and neglect often go undetected and the medical community is rarely trained to diagnose or
report it.

During Fiscal Year 2007, the United States Attorneys filed 102 criminal civil rights cases
against 206 defendants. Thisrepresents a 21 percent increase in the number of casesfiled and a 26
percent increase in the number of defendants filed when compared with the prior year. The United
States Attorneys also terminated atotal of 74 cases against 137 defendants. Eighty-one percent of
the defendants whose cases were terminated during the year were convicted, with 76 percent of the
convicted defendants sentenced to prison.

Traffickingin Persons

Trafficking in personsis a modern-day form of slavery, and is a significant problem in the
United Statesand abroad. Victimsareoften lured from outsidethe United Stateswith fal sepromises
of better economic opportunities and good jobs, and then are forced to work under inhumane
conditions. Many trafficking victims are forced to work in the sex industry, in labor settings
involving domestic servitude, or in prison-like factories.

On October 28, 2000, the President signed into law the Trafficking Victims Protection Act
of 2000, which addresses modern worker exploitation and sex trafficking both domestically and
abroad. This statute gave federal prosecutors powerful new tools for pursuing traffickers and, as
importantly, it greatly enhanced the federal government’ s ability to help the victims of thisterrible
crime.
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Examples of cases successfully prosecuted by United States Attorneys during Fiscal Y ear
2007 include the following:

Inthe Southern District of Florida, adefendant pled guilty to attempting to
transport aminor for the purpose of engaging in prostitution and was sentenced to 10
yearsin prison. The defendant transported a 14 year old female throughout Florida,
actingasa“pimp” asthefemale engaged in prostitution. The defendant also planned
to transport the female victim to Georgiain order to continue in prostitution.

In the Northern District of Georgia, adefendant pled guilty to conspiracy
to engagein sex trafficking and transportation of young women across state linesfor
prostitution purposes and was sentenced to 15 yearsin prison. The defendant lured
and coerced 8 young women, 2 of whom were juveniles, into prostitution through
promises of legitimate modeling or exotic dancing work. The defendant used
physical violence, threats of violence, deception and other forms of coercion to
compel the victimsto work as prostitutes.

Inthe Southern District of Texas, 3 brothers, aswell as5 other members of
afamily based sex trafficking organization, were convicted of involuntary servitude
and human trafficking offenses. The 3 brotherswere sentenced to 23 yearsin prison,
10 years in prison, and 10 years in prison, respectively. Another member of the
organization was sentenced to 14 yearsin prison, whileseveral otherswere sentenced
to prison terms ranging from 4 months in prison to 2 years and 3 months in prison.
Theorgani zation smuggled and held captive M exican and Central Americanwomen,
forcing them to cook, clean, and submit to the sexual demands of organization
members.

Bias Motivated Crimes

The United States Attorneys continued their efforts to ensure that any problems of bias
motivated crimesin their districtswere adequately addressed. The United States Attorneys’ offices
continued to deter civil rights violations through the prosecution of these crimes.

Examples of cases successfully prosecuted by United States Attorneys during Fiscal Y ear
2007 include the following:

IntheEastern District of Califor nia, 2 defendantspled guilty tointerference
with housing rights and were sentenced to 2 yearsin prison and 1 year and 9 months
in prison, respectively. The 2 defendants burned a cross outside the rectory of a
Catholic churchin Westport, California. Thepriest residing at therectory isfromthe
African country Rwanda, and the defendants admitted to burning the crossin order
to intimidate the priest because of hisrace.
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In the District of Oregon, a defendant pled guilty to conspiring to violate
civil rights, damage religious property, and obstruct justice, aswell asto solicitation
to commit aviolent crime and felon in possession of afirearm, and was sentenced to
11 years and 3 months in prison. The defendant and other members of a white
supremacist group known as Volksfront threw rocks etched with Nazi swastikas at
the Temple Beth Israel in Eugene, Oregon. The attack occurred during an evening
worship service at the synagogue. The defendant also solicited one of hisfriendsto
murder potential witnesses and to call in a bomb threat at the location where the
federal grand jury was sitting.

Official Misconduct

Theconviction of law enforcement officerswho deprive citizens of rights under color of law
or use threat or force to injure or intimidate persons in their enjoyment of specific rights is an
important part of the Department’s effort to keep our streets and neighborhoods safe for citizens
across the country.

An example of acivil rights case, specifically pertaining to official misconduct, that was
successfully prosecuted by aUnited States Attorney during Fiscal Y ear 2007 includesthefollowing:

In the Northern District of Geor gia, a defendant was sentenced to 2 years
and 3monthsin prison for depriving Hispanic motoristsof their civil rightsby taking
money from them during traffic stops. The defendant was a member of the
Cedartown Police Department who would stop Hispanic motorists and take money
from them in lieu of issuing citations. He was caught in the course of taking money
from an undercover police officer who was conducting an operation led by the
GeorgiaBureau of Investigation, which had recel ved numerous complaintsabout the
defendant’ s behavior.
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1. ASSET FORFEITURE LITIGATION

The asset forfeiture laws are designed to attack the profit motive for crime, to seize assets used to
commit crimes, and generally to deter criminal activity. Asset forfeiture has proven to be an effectivelaw
enforcementtool. Inadditionto disgorging criminal proceedsand deterring crime, asset forfeiturehasbeen
used to facilitate the return of funds to victims of fraud, and has resulted in millions of dollars being
transferred to state, local and international law enforcement efforts through equitable sharing.

The United States Attorneys' offices use both criminal and civil asset forfeiture lawsto strip away
property derived from criminal activity such as narcotics violations, money laundering, racketeering and
fraud, as well as property used to facilitate the commission of certain crimes. Whether through civil or
criminal proceedings, the laws governing asset forfeiture provide due processto all persons claiming an
ownership interest in the property.

Asreflected on Table 16, the United States Attorneys' officesfiled asset forfeiture countsin 5,131
criminal cases which sought forfeiture as a criminal penalty during Fiscal Year 2007, representing a 27
percent increase over theprior year. Attheend of thefiscal year, therewere 7,047 criminal asset forfeiture
cases pending, an increase of 14 percent when compared to Fiscal Year 2006. Additionally, 2,105 civil
forfeiture actionswerefiled by the United States Attorneys during thefiscal year, representing a3 percent
decrease when compared to the prior year.

AF CHART 1 -- Criminal/Civil Judgments in Favor of the U.S.
Fiscal Years 1998 - 2007
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As shown on Table 5, the United States Attorneys also obtained 1,502 civil asset forfeiture
judgments in favor of the United States during the year, which represents a 17 percent increase when
comparedwiththeprior year. Asset Forfeiture Chart 1, above, reflectsthe number of judgmentsthe United
States Attorneys' officesobtained in criminal and civil asset forfeiture cases during the past 10 years. The
chart does not include federal administrative asset forfeiture matters or state court filings.

The United States Attorneys’ work on judicia asset forfeitures resulted in an estimated recovery
of $1,323,035,714 in forfeited cash and property during Fiscal Y ear 2007. Thisrepresents an increase of
88 percent when compared to Fiscal Y ear 2006. Approximately $1,698,338, or lessthan 1 percent, of the
forfeited property was retained for official law enforcement use. Approximately $138,599,658 of asset
forfeiture proceeds were applied to restitution in victim-rel ated offenses. See Table 16. All other assets
were converted to cash value and the proceeds used for law enforcement purposes by federal, state, local,

and foreign law enforcement.
D
]

AF CHART 2 -- Criminal and Civil Asset Forfeiture Collections
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Asset Forfeiture Chart 2, above, shows combined civil and criminal asset forfeiture recoveries
reported through collections by United States Attorneys’ officesover the past 10 years. The chart doesnot
include federal administrative forfeitures or state court forfeitures.

Examples of asset forfeiture cases successfully handled by the United States Attorneys during
Fiscal Year 2007 include the following:

In the Western District of Virginia, the Purdue Frederick Company agreed to
forfeit $276 million and to pay an additional $323 million in fines and penalties after they
pled guilty to the fraudulent misbranding of the drug OxyContin. The company stated the
drug was less addictive, less subject to abuse and diversion, and less likely to cause
tolerance and withdrawal than other pain medications.

- ]
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In the Western District of Virginia, the ITT Corporation agreed to forfeit $28
million as part of a $100 million penalty after they pled guilty to violations of the Arms
Export Control Act in which the company exported the classified specifications for a
critical countermeasure related to night vision goggles.

In the Western District of North Carolina, the United States Attorney’s office
restored $4 million, from a total of $15 million forfeited, to the Government National
Mortgage Association (Ginnie Mae). Thiswas adirect result of the conviction of severd
officials from First Beneficial Mortgage Corporation on mortgage fraud conspiracy, who
were sentenced to prison terms ranging from 5 years in prison to 20 years and 10 months
in prison.

In the Northern District of Geor gia, a securities fund manager was convicted of
fraudulently soliciting and obtaining $25 million ininvestors funds and was sentenced to
19 years and 7 months in prison. The defendant was ordered to forfeit $6.5 million in
seized assets, which will be utilized for restitution to 100 victims.

In the Northern District of Georgia, “Operation Omnipresence’ lead to the
conviction of 33 individuals for drug trafficking, the seizure of 722 kilograms of cocaine
and 6.3 pounds of crystal methamphetamine valued at $23 million, and the forfeiture of
$10 million in assets. The assets included 25 parcels of real property, 26 vehicles, and
approximately $3 million in currency and bank accounts. Severa of the defendants have
been sentenced, with prison terms ranging from 7 yearsand 3 monthsin prison to 25 years
in prison.
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IV.CIVIL LITIGATION

Civil litigation by the United States Attorneys arisesin various contexts: affirmative litigation, in
which the United States as plaintiff initiates actions to assert and protect government interests; defensive
litigation, in which the United States as defendant protects its interests in lawsuits filed against the
government; bankruptcy litigation, in which the United States is a creditor, an intervener, a party in
interest, or is otherwise involved in a bankruptcy matter; and a variety of other matters, not easily
categorized, in which the United States has an interest and which require the expertise of civil attorneys.

During Fiscal Year 2007, the United States Attorneys offices received a total of 80,844 civil
matters. The client agencies for the majority of civil matters received during the year were the Internal
Revenue Service, components of the Department of Justice, and the Department of Homeland Security.
See Table 6 and Chart 1 below. Of the mattersreceived, 11,546, or 14 percent, were affirmative matters,
54,160, or 67 percent, were defensive matters, and 15,138, or 19 percent were other civil matters. During
the same period of time, the United States Attorneys’ offices terminated atotal of 8,487 matters. United
States Attorneys terminate civil matters for a variety of reasons, including when settlements are reached
with the opposing party, when referrals are made for agency actions such as administrative recoupments,
and when, under the circumstances, declination is appropriate.

D
1
CIVIL CHART 1 -- Civil Matters Received
Fiscal Years 1998 - 2007
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Civil matters and cases represent a significant portion of the United States Attorneys caseload.
As of the end of Fiscal Year 2007, there were a total of 128,105 pending civil matters and cases,
representing 46 percent of the 277,173 total pending crimina and civil matters and cases in the United
States Attorneys’ offices. Of the pending civil mattersand casesasof theend of Fiscal Y ear 2007, 21,470,
or 17 percent, were affirmative litigation, 86,235, or 67 percent, were defensive litigation, and 20,400, or
16 percent, were other civil cases and matters handled by the United States Attorneys. See Table 5.
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Whilethe pending civil matters and cases represent adiverse range of causes of action, 77 percent
of these matters and cases were classified as Bankruptcy, Commercial Litigation, Prisoner Litigation,
Program Litigation, and Social Security. See Table 5. The data on Table 5 does not reflect case
complexity, and, aswith any statistical representation of workload, cannot paint an accurate picture of the
time and effort required to investigate and litigate the matters and cases. For example, matters and cases
in the areas of asset forfeiture, employment discrimination, constitutional torts, and fraud are some of the
most complex cases handled by the United States Attorneys' offices, and represent only 16 percent of all
pending matters and cases, but may involve months of investigation, depositions, discovery, and alengthy
trial. Conversely, atax lien case may involve one short appearance before a judge. Nonetheless, each
matter and case is treated the same for statistical purposes.

A total of 16,039 civil matters were pending as of the end of Fiscal Y ear 2007. Of these pending
matters, 4,348, or 27 percent, had been pending for less than 6 months, 6,759, or 42 percent, had been
pending for lessthan 12 months, and 10,173, or 63 percent, had been pending for lessthan 24 months. See
Table 12.

During Fiscal Y ear 2007, theUnited StatesAttorneys officesfiled or respondedto atotal of 71,823
civil cases, aincrease of 1 percent when compared to the prior year. The client agencies for the majority
of civil casesfiled or responded to during the year were the Internal Revenue Service, the Department of
Justice agencies, and the Department of Homeland Security. See Table 6 and Chart 2 below.
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CIVIL CHART 2 -- Civil Cases Filed or Responded To
Fiscal Years 1998 - 2007
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Of the 71,823 civil cases filed or responded to by the United States, 6,059 or 9 percent, were
affirmative civil cases, 53,302, or 74 percent, were defensive civil cases, and 12,462, or 17 percent, were
other civil cases. Also during Fiscal Y ear 2007, the United States Attorneys' officesterminated atotal of
67,047 cases. Judgments were issued in 27,569, or 41 percent, of these cases. A total of 20,630, or 75
percent, of these judgmentswerein favor of the United States. Additionally, 10,865, or 16 percent, of the
cases were settled. See Civil Charts 3 and 4 below, and Table 5.
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CIVIL CHART 3 -- Civil Cases Terminated
Fiscal Years 1998 - 2007
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CIVIL CHART 4 -- Civil Cases Disposed of by Trial
Fiscal Years 1998 - 2007
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Beginningin Fiscal Y ear 2000, thecivil disposition codesused in the LIONS case management system wererevised to more accurately represent the outcomes
incivil cases. Thedefinitionsof the codesused for civil casesdisposed of by trial were expanded to include evidentiary hearings. Thus, the Fiscal Y ear 2000
and following year data for civil cases disposed of by trial cannot be compared to data for Fiscal Year 1999 and prior years.

A total of 112,066 civil cases were pending as of the end of Fiscal Year 2007. Of these pending
cases, 28,784 or 26 percent, had been pending for less than 6 months, 47,576, or 42 percent, had been
pending for lessthan 12 months, and 68,718, or 61 percent, had been pending for lessthan 24 months. See
Civil Charts 5 and 6 below, and Table 13.
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CIVIL CHART 5 -- Civil Cases Pending
Fiscal Years 1998 - 2007
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CIVIL CHART 6 -- Age of Pending Civil Cases
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Civil Chart 7 below displays civil cases filed or responded to by cause of action, or case type,
during Fiscal Y ear 2007, while Civil Chart 8 below displays civil cases pending by cause of action, or case
type, as of the end of Fiscal Y ear 2007.
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CIVIL CHART 7 -- Civil Cases Filed or Responded to by Cause of Action
Fiscal Year 2007 -- Total Cases Filed 71,823

Civil Rights 0.6% 402

Commercial Litigation 33.8% 24,262

Bankruptcy 14.3% 10,259

Asset Forfeitures 2.9% 2,116
Admiralty 0.1% 60

Environmental/Lands 1.0% 704

Frauds 0.7% 527 Torts 5.2% 3,705

Immigration 9.5% 6,800

Social Security 17.0% 12,192
Prisoner Litigation 8.5% 6,137

Program Litigation 5.0% 3,608 Employment Discrimination 1.5% 1,048

Terrorism 0.0% 3

Fiscal Year 2006 -- Total Cases Filed 71,402

Civil Rights 0.5% 387

Commercial Litigation 29.6% 21,140 Bankruptcy 19.3% 13,789

Asset Forfeitures 3.1% 2,197
Admiralty 0.1% 59

Environmental/Lands 1.0% 748
Frauds 0.8% 548

Torts 5.1% 3,665

Immigration 5.4% 3,835

Prisoner Litigation 9.3% 6,674 Social Security 18.5% 13,182

Program Litigation 5.5% 3,961

> Employment Discrimination 1.7% 1,213
Terrorism 0.0% 4
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CIVIL CHART 8 -- Civil Cases Pending by Cause of Action
Fiscal Year 2007 -- Total Cases Pending 112,066

Commercial Litigation 38.5% 43,116 Civil Rights 0.6% 725

Bankruptcy 12.6% 14,151

Asset Forfeitures 2.9% 3,261
Admiralty 0.1% 130

Torts 5.4% 6,092
Environmental/Lands 1.9% 2,141
Frauds 1.5% 1,671

Immigration 4.3% 4,792

Social Security 17.0% 19,001
Prisoner Litigation 8.1% 9,127

Program Litigation 4.8% 5,355 Employment Discrimination 2.2% 2,488

Terrorism 0.0% 16

Fiscal Year 2006 -- Total Cases Pending 110,556

Civil Rights 0.6% 704

Commercial Litigation 36.9% 40,740

Bankruptcy 13.0% 14,426

Asset Forfeitures 3.1% 3,418
Admiralty 0.1% 135

Torts 5.5% 6,115

Environmental/Lands 2.1% 2,347
Frauds 1.5% 1,697

Immigration 3.5% 3,851

Prisoner Litigation 8.5% 9,437 Social Security 17.6% 19,483

Program Litigation 4.9% 5,435

> Employment Discrimination 2.5% 2,752
Terrorism 0.0% 16
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Affirmative Civil Litigation

Affirmativecivil litigationincludesseveral practiceareas, primarily, affirmativecivil enforcement
(ACE), civil asset forfeiture, and bankruptcy adversarial proceedings. It also includes 2 other groups of
cases. commercial litigation, which comprises such affirmative cases as collection of defaulted Health
Education Assistance loans, National Health Service Corps scholarships, and other student loans; and
program litigation, which refers to such affirmative matters as enforcement of administrative subpoenas,
judicial assistance provided on behalf of international requests, and tax-related cases and matters which
are not seeking atax refund.

The United States Attorneys received atotal of 11,546 affirmative civil matters, and filed a total
of 6,059 affirmative civil cases during Fiscal Year 2007. This represents a decrease of 9 percent in the
number of matters received and a decrease of 15 percent in the number of cases filed when compared to
the prior year. The client agencies for the majority of the affirmative civil matters and cases were the
Department of Justice Agencies, the Internal Revenue Service, and the Department of Agriculture.

As of the end of Fiscal Year 2007, a total of 21,470 affirmative civil matters and cases were
pending, representing 10,593 civil affirmative matters and 10,877 civil affirmative cases. The largest
category of affirmative civil matters received was asset forfeiture (39 percent of all matters received),
followed by commercial litigation (18 percent) and program litigation (17 percent). Thelargest categories
of affirmativecivil casesfiled wereasset forfeiture (34 percent of all casesfiled) and commercial litigation
(21 percent), followed by program litigation (16 percent).

The United States Attorneys terminated a total of 5,049 affirmative civil mattersin Fiscal Y ear
2007. Asnoted above, the United States Attorneys terminate matters for a number of reasons including
settlements, referrals to agencies for administrative recoupment, and declinations under appropriate
circumstances. During Fiscal Y ear 2007, 3,839 affirmative civil cases were resolved by judgments, with
3,741, or 97 percent, of these judgmentsin favor of the United States.

Affirmative Civil Enforcement

The Affirmative Civil Enforcement (ACE) program isan essential component of the United States
Attorneys successful prosecution of fraud, waste, and abusein federal programs. ACE litigation recovers
fundswrongfully paid by the United States, and hel ps ensure that the government isfully compensated for
the losses and damages caused by those who have enriched themselves at the government’s expense.
Further, beyond recouping the government’ s losses, ACE advances federal agencies goals for program
integrity by deterring future misconduct.

The primary statutory tool of ACE attorneys is the civil False Claims Act, which provides the
United Stateswith acause of action against any person who knowingly presents, or causesto be presented,
afalseor fraudulent claim for money or property to the United States; makes or causesto be made afalse
statement to get afalse claim paid or approved; conspires to defraud the government by getting afalse
claim paid; or makes, uses, or causes to be made or used, afalse statement to conceal, avoid, or decrease
an obligation to the government. The statute providesfor treble damages for the government’ sloss, plus
penalties for each false claim.
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In addition, ACE attorneys may use other statutes and common law remedies to recoup monies
wrongfully obtained from the United States and obtain compensation for the government’ slosses. These
include the Medical Care Recovery Act, the Truth in Negotiations Act, the Buy American Act, the Civil
Racketeer Influenced and Corrupt Organizations Act, the Anti-Kickback Act, and common law causes of
action for fraud, negligent misrepresentation, and breach of contract.

Although many of the False Claims Act matters and cases handled by the United States Attorneys
are referred directly from federal or state agencies, a significant number of them result from filings by
private persons known as “relators’ who file suits on behalf of the federal government under the qui tam
provisions in the Act. When a qui tam complaint is filed, the government inquires into the relator’s
allegations and decides whether to pursue them. If aqui tam lawsuit ultimately resultsin arecovery for
the United States, the relator may be entitled to share in that recovery.

Another significant aspect of the United States Attorneys ACE programs is the use of the civil
remedies provided in many federal statutes to enforce the United States' laws and ensure that those who
haveimposed illegal burdens on the public accept responsibility for them. Examplesinclude: civil cases
brought under the Comprehensive Drug Abuse Prevention and Control Act; the Consumer Products Saf ety
Act; and various environmental and civil rights statutes.

InFiscal Year 2007, the United States Attorneysreported the recovery of over $2.2 billion through
the ACE program. During Fiscal Year 2007, 1,431 ACE cases and matters were settled or resulted in
judgments, representing a 6 percent decrease when compared to Fiscal Y ear 2006.

During Fiscal Y ear 2007, the United States Attorneys received 4,282 ACE matters, a decrease of
11 percent when compared with the prior year, and filed or responded to 1,759 ACE cases, representing
adecrease of 7 percent when compared with Fiscal Y ear 2006. At theend of Fiscal Y ear 2007, 9,538 ACE
matters and cases were pending, up from 9,352 at the end of Fiscal Year 2006. Asin previous years, a
major focus of the United States Attorneys’ ACE activitiesisthe prosecution of health care fraud. As of
theend of Fiscal Y ear 2007, 1,284 civil health care fraud matters were pending. A large magjority of civil
health care fraud cases and matters are settled without a complaint ever being filed. During Fiscal Y ear
2007, the United States Attorneys filed or responded to 218 civil health care fraud cases, representing
virtually no change when compared to the prior year.

Examples of ACE cases successfully handled by the United States Attorneys during Fiscal Y ear
2007 include the following:

In the Southern District of Florida and the Districts of Massachusetts, in a
matter handled jointly with the Civil Division, Bristol-Myers Squibb Company (BM S) and
its generic division, Apothecon, paid the United States $328 million to resolve a broad
array of allegations involving illegal drug pricing and marketing activities. BMS and
Apothecon agreed to pay an additional $187 million to state governments.

IntheNorthern District of 11linois, agui tam action wasfiled against Amerigroup,
aMedicaid HMO, and ajudgment in the amount of more than $334 million was imposed.
Amerigroup was “cherry-picking” enrolleesto avoid persons with high health care costs,
including pregnant women.

50 2007 Annual otat stica Report



In the District of Kansas and the Western District of Kentucky, along with
several other districts, Akal Security settled a qui tam action resulting in an $18 million
settlement. The relators alleged that Akal Security failed to properly train its guardsin
various law enforcement techniques, the most egregious of these being failure to properly
train and qualify its guards in the use of firearms.

In the District of Maryland, Oracle Corporation paid the government $98.5
millionto settleitsliability for defective pricing disclosures made by PeopleSoft, Inc. This
qui_tam action alleged that PeopleSoft failed to disclose huge discounts given to private
customers. Therefore, the government was deprived of “most favoured customer” pricing
and paid more for software under the General Services Administration’s multiple list.

Bankruptcy

Itisinthevital interest of the United Statesto have astrong voicein bankruptcy proceedings. The
primary purposes of bankruptcy are two-fold: afresh start for the bankruptcy debtor and an equitable
distribution of assets to the creditors. The United States usually participates in those bankruptcy cases
whereit is a creditor for unpaid taxes or uncollected government loans. When a debtor submits to the
jurisdiction of the bankruptcy court, acourt of equity, the creditors, including the United Statesinthat role,
must abide by the provisions of the Bankruptcy Code (Title 11) and the Federal Rules of Bankruptcy
Procedure, which severely restrict their collection actions.

The United States Attorneysfiled or responded to atotal of 10,259 bankruptcy cases, in which the
United States was: the plaintiff in 312 adversary proceedings or separate litigation within a bankruptcy
case; the defendant in 592 adversary proceedings; and a creditor or party-in-interest in 9,355 cases which
are classified under “other designations.” Cases opened under “other designations” arein responseto the
filing of abankruptcy petition by a debtor against whom the United States hasaclaim, usually referred to
aUnited States Attorney's office by another government agency. Bankruptcy casesfiled in United States
Bankruptcy Courts for Fiscal Y ear 2007 totaled 801,269, during the 12-month period ending September
30, 2007.

An example of a case successfully handled by a United States Attorney during Fiscal Y ear 2007
follows:

IntheSouthern District of New Y or k, the DeltaAirlinesbankruptcy was managed
and lead to the successful protection and advancement of the claims and interests of as
many as 10 federa agencies in this enormous, complex, and high-profile case. Delta
Airlines is the third largest air carrier in the United States. The office negotiated
modifications to Delta Airlines’ immense restructuring plan to satisfy the Government’s
objections and garnered millions of dollars for the Internal Revenue Service. The office
advised agencies on varied issues related to the bankruptcy proceeding, oversaw
preparation and filing of agency proofs of claim asserting claims against Delta in the
amount of approximately $2.1 billion, and spearheaded the ongoing defense of an adversary
proceeding brought by Delta Airlines against the General Services Administration on an
important issue of first impression concerning the Government’s right to recoup pre-
petition transportation overcharges and overpayments.

. _________ ____________________________________________________________________________________________________________ ]
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Defensive Civil Litigation

Asnoted previoudly, the United States Attorneys represent and defend the interests of the federal
government in lawsuits filed against the United States, or defensive civil litigation. Such litigation
includes, for example, tort suits brought by those who allege they were harmed as aresult of government
action, the adjudication of Social Security disability claims, aleged contract violations, habeas corpus
cases, and race, sex, and age discrimination actions. The United States Attorneys’ offices represent and
defend thegovernment initsmany roles—employer, regulator, law enforcer, medical careprovider, revenue
collector, contractor, procurer, property owner, judicial and correctiona system manager, administrator
of federal benefits, and others.

All lawsuits