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COMMENDATIONS

The following Assistant United States Attorneys have been commended

Algert AgricolaJr Ala- Terree Bowers California
bama Middle District by Central District by Mary
Michael Mitchell Special Lawton Counsel for Intelli
Agent in Charge Defense Cri- gence Policy Office of In
minal Investigative Service telligence Policy and Review
Department of Defense Nan Department of Justice Wash
etta Georgia for his organ ington D.C for his out
ization professionalism and standing service in defending
legal skills in the conduct of the legality of electronic sun-

criminal case veillances authorized by the

Foreign Intelligence Surveil
lance Court and his contribu

Alfred Bethea District of tions to the overall success
South Carolina byR.M Hazel- of the Justice Departments
wood III Inspector in Charge counterintelligence programs
U.S Postal Service Charlotte
North Carolina for obtaining Steven Chaykin and Mark Seizer

guilty pleas in two criminal Florida Southern District
cases involving the purchase by Michael Band Assistant
and sale of narcotics at State Attorney Miami for

postal facility in Columbia their outstanding success in

South Carolina complex criminal prosecution

Robert Ciaffa Florida South-
Robert Bondi Florida Southern em District by Philip
District by William Sessions Hughes Assistant Secretary for

Director FBI and William Export Enforcement Department
Gavin Special Agent in Charge of Commerce Washington D.C
FBI Miami for obtaining for obtaining the conviction

guilty plea in white collar of an Argentine national who
crime case involving wire and conspired to illegally export
mail fraud computers which are controlled

for national security and for
eign policy reasons

Edmund Booth Jr Georgia
Southern District byLt Col Emory Clark District of

William Aileo Chief Liti- South Carolina by Colonel

gation Division Office of.the Ralph Locurcio District

Judge Advocate General Depart- Engineer U.S Army Corps of

ment of the Army Washington Engineers Savannah District
D.C for his excellent repre- for providing valuable legal
sentation and outstanding serv support in dam and lake
ice in defending number of project development to meet the
cases for the U.S Army energy and environmental con

cerns of the community
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Christine Dean North Caro- Joan Grabowski Ivan Mathew
lina Eastern District by Ana Maria Martel and Wallace
Judge Malcolm Howard U.S Kleindienst District of An-
District Court Greenville zona byMrs Lorene Ely Cen
North Carolina for her excel- ter for Law-Related Studies
lent presentation in highly South Mountain High School
contested fourday trial and Phoenix for their valuable
her final argument leading to assistance to three high school
guilty verdicts on all counts student teams in preparing for

of Mock Trial competition in
Robert Desousa Pennsyl regional tournament leading
vania Middle District by S.B to one of the teams placing in

Bilibrough Special Agent in the State tournament
Charge DEA Philadephia for
his successful conclusion of Mark Greenberg Texas Western
two amphetamine-diversion cases District by Michael Grubich
involving two doctors alleged Chief Criminal Investigation
to be the largest purchasers Division Internal Revenue
of amphetamines in the nation Service Austin for his legal

skills and professionalism in
William Fanciullo New York the investigation of complex
Northern District by Mark criminal case
Richard Deputy Assistant At
torney General Criminal Divi- Ronald Hayward Florida Mid
sion Department of Justice dle District by David Barger
for his valuable contributions Trial Attorney Tax Division
to the Asset Forfeiture Policy Department of Justice Wash-
Advisory Committee during Mr ington D.C for his assist
Richardts tenure as Chairman ance in obtaining plea agree

ment on an emergency basis in
Tom Fitzgerald Florida South- criminal case
em District by Col Robert
Herndon District Engineer Gary Husk District of Arizo
U.S Army Corps of Engineers na by Bruce Bowers Attorney
Jacksonville for his outstand Arizona Prosecuting Attorneys
ing success in contract fraud Advisory Council Phoenix for
case in which two companies participating in seminar on
submitted false claims to the Basic Advocacy and Introduction
government based on fraudulent to Prosecution
field surveys and material
tests Clifford Johnson Indiana

Northern District by Robert
Joseph Florio Texas Wes- Scheuler Resident Agent in

tern District by Phillip Charge DEA Hammond for his
Jordan Special Agent in successful prosecution of

Charge FBI Dallas for his civil forfeiture proceeding
successful prosecution of involving guilty pleas or con
forfeiture action resulting in victions of 58 individuals and
the seizure of major heroin approximately $200000 in as
distribution center in Midland sets being seized by the U.S
Texas Government
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Gregory Kehoe Robert Lipman Gregory Miller Ward Meythaler
Andrea Simonton and Theresa and Michael Rubenstein Flori
Van Vliet Florida Southern da Middle District by Robert

District by Paul Coffey Butler Special Agent in

Deputy Chief Organized Crime Charge FBI Tampa for their
and Racketeering Section Cri- legal assistance on an emer
minal Division Department of gency basis in an ongoing drug
Justice Washington D.C for investigation involving tele
their outstanding success in phone intercepts
obtaining convictions on RICO

conspiracy charges of an outlaw Robert ONeill and Thomas Mul
motorcycle gang trial lasting vihill Florida Southern
over year District by Thomas Cash

Special Agent in Charge DEA
Miami for their participation

Mitchell Lansden Richard in training session on trial

Banks and Nancy Pecht Texas preparation and courtroom pres
Southern District by William entations
Sessions Director FBI for

their successful prosecution John Osullivan and Edward
of major RICO case involving Nucci Florida Southern Dis

87-count indictment against trict by Joseph Davis
21 defendants for insurance Assistant.DirectorLegalCouæ
fraud money laundering and sel FBI Washington D.C for

various other Federal crimes their participation in.a DEA
Moot Court Program designed to

Thomas Martin and Richard Mur- assist new agents in developing
ray Michigan Western Dis- testimonial skills
trict by William Sessions
Director FBI for success- Janet Patterson District of

fully prosecuting multiple Arizona by Coy Jeinmett
murder case on an Indian Reser Forest Supervisor U.S Forest
vation in the Upper Peninsula Service Department of Agricul
of Michigan ture Prescott for her excel

lent address to the First An
zona Conference on Conservation

Robert McLean Alabama Nor- Law EnfÆrcement
them District by William

Sessions Director FBI for Anne Perry District of

his valuable assistance in an Nevada by Stephen Marchetta
investigation conducted by the Regional Inspector General for

New York Drug Task Force lead Investigations Small Business

ing to the subsequent arrest Administration Washington
of three individuals and the D.C for obtaining convic
seizure of $100000 in jewelry tion of an individual who con
as profits from illegal drug cealed several SBA loans and
activities multiple bankruptcies
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George Phillips United States Debra Schneider Wisconsin
Attorney and James Tucker Western District by Clinton
Mississippi Southern Dis Newman Assistant General Coun
trict by Wayne Taylor Spec- sel Claims Division U.S Pos
iai Agent in Charge FBI Jack- tal Service Washington D.C
son for their expert legal for her representation and suc
skills and professionalism cessful conclusion of several
leading to the arrest of civil claims cases brought by
suspect in kidnapping case the U.S Postal Service Also

by Ralph Anfang District
Counsel Veterans Administra

Nicholas Phillips and Ruth tion Milwaukee for obtaining
Harris Mississippi Southern dismissal of Federal Tort
District by Wayne Taylor Claims Act case
Special Agent in Charge FBI
Jackson for their contribution Robert Storch Florida Middle
to the overall success of the District by Frederic Haiduk
FBIs Court Training Program Resident Agent in Charge U.S
recently held in Jackson Customs Service Jacksonville

for his skill and expertise in

obtaining plea agreement in
Walter Postula Florida Mid- fraud violation case result-
die District by James Pul- ing in two-year prison term
ham Jr Regional Director
Fish and Wildlife Service De- Allan Sullivan and David DeMaio
partment of the Interior At- Florida Southern District
lanta for his valuable assist- by William Perry Acting Spec
ance in obtaining favorable ial Agent in Charge FBI Mia
jury verdict in case involv- mi for their participation in
ing land needed to protect the Moot Court training session
endangered West Indian manatee held at the Southeast Institute

of Criminal Justice

Andrew Rossner District of New James Tucker and Frank Vio
Jersey by Charles Gillum lanti Mississippi Southern
Inspector General Small Busi- District by David Ruder
ness Administration Washing- Chairman Securities and Ex
ton D.C for his excellent change Commission Washington
presentation on The Prepara- D.C for their excellent rep
tion of White Collar Crime resentation and positive re
Cases for Trial at the Office ults in case to protect mem
of Inspector General Training bers of the investing public
Conference held in San Antonio
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Bert Vargas District of John Vaudreuil Wisconsin
Arizona by Steve Plevel Western District by Thomas

District Ranger U.S Forest Tantillo Assistant Regional

Service Department of Agri Inspector General for Investi

culture Tucson for his ex- gations Office of the Inspec
cellent representation in tor General Department of

criminal prosecution and his Health and Human S.ervices

personal contributions to the Chicago for his successful

U.S Forest Service prosecution of three employees
of the Department of Health and
Human Services who misappropri
ated funds by submitting false

travel vouchers

Maxine White Wisconsin Eastern

District by Peter Mastin Spec
ial Agent in Charge Bureau of Alco
hol Tobacco and Firearms St Paul
for her success in prosecuting four

cases involving firearms and narco
tics violations

PERSONNEL

On April 10 1989 Carol Crawford became Acting Assistant

Attorney General for the Office of Legislative Affairs Ms
Crawford previously served as Associate Director for Economics

and Government at the Office of Management and Budget

On April 11 1989 StephenJ Markman was sworn inas United

States Attorney for the Eastern District of Michigan Mr Mark-

man served as Assistant Attorney General for Legal Policy in the

Department of Justice since 1985 Previously he was Chief Coun

sel to the United States Senate Subcommittee on the Constitution

and Deputy Chief Counsel of the Senate Committee on the Judi

ciary He has also served in two Michigan Congressional offices

On April 14 1989 Anthony Moscato was appointed Acting

Inspector General for the Department of Justice pending the

nomination and confirmation of permanent Inspector General

On April 17 1989 Wayne Budd became the Interim United

States Attorney for the District of Massachusetts

41
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DRUG ISSUES

On April 10 1989 Attorney General Dick Thornburgh issued
the following statement at the White House

am pleased to join Director William Bennett in

his announcement of an enhanced federal effort in the

Washington D.C area to deal with what President Bush
has properly termed the scourge of drugs The De-
partment of Justice has been committed to fighting
drug trafficking on national and international level
and to assisting state and local drug law enforcement
efforts through our thirteen regional Organized Crime

Drug Enforcement.Task Forces OCDETF and the fifty-
six antidrug state and local task forces sponsored
by the Drug Enforcement Administration DEA As Dir
ector Bennett has pointed out ultimate responsibil
ity for the safety of streets and homes belongs to

local authorities

The major federal mission in the effort to con
tam the problem of drugs is to focus on the identifi
cation investigation and prosecution of members of

high level multi-national and multi-state drug traf
ficking enterprises Nonetheless we recognize the
need to respond to the high level of concern expressed
about drug trafficking and drug-related violence in

our nations capital and surrounding communities in

Maryland and Virginia and have accordingly under
taken certain new initiatives to aid in the efforts
These law enforcement initiatives have been developed
by the Department of Justice utilizing the expertise
of DEA the FBI the Bureau of Prisons BOP U.S
Marshals Service and the United States Attorneys
Office for the District of Columbia all of which are
committed to the execution of this plan

Prisons

The primary focus of the law enforcement compo
nent of the plan is in the area of providing more jail
and prison space This threepoint program includes

Acceptance of 250 sentenced prisoners from the
D.C jail by BOP in exchange for 250 spaces for use
by U.S Marshals for short term detention of federal

prisoners This exchange is effective immediately
with transfers to be made as new prisoners are
assigned to the D.C jail
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Construction of new 500-bed federal detention

facility by- private contractor in the D.C area
BOP will initiate this project shortly

Construction of 700bed federal correctional
institution in the D.C area The Department of

Defense will assist in locating site for this

facility

Drug Enforcement Administration

Additional assistance from DEA will be forth
coming through metropolitan area task force expand
ing current state and local task force operations with
the addition of 57 federal state and local investi
gators and support staff including 11 agents from
DEA and five intelligence analysts from the Department
of Defense This task force effort will include

concentration on crack cocaine distributors in

the D.C area

-- Establishment of Unified Intelligence Division
to support all metropolitan area enforcement opera
tions

Creation of four new metropolitan area enforce
ment groups

Federal Bureau of Investigation

The FBI will temporarily add 25 agents to its

investigative resources of major drug distribution
networks and drugrelated violent crime in the Wash
ington metropolitan area to provide enhanced technical
and forensic advice The expanded effort will include

-- Assigning additional agents to the Washington
metropolitan area on temporary basis to aid in the
conduct of drug-related investigations

Establishment of central data base for area
homicides under the Violent Criminal Apprehension
Program

-- Increased cooperation with local and state police
in the conduct of forensic examination of firearms and
other physical evidence from drugrelated homicides
including expanded use of DNA analysis
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U.S Attorney

United States Attorney Jay Stephens will step
up drug prosecution efforts His plan includes

Utilization of new narcotics trial unit to tar
get high priority narcotics firearms and homicide
cases

Transfer of appropriate cases from Superior Court
to the District Court to take advantage of sentencing
enhancements including minimum mandatory sentences

-- Identification of cases for federal prosecution
under the new death penalty statute enacted by the
Congress as part of the 1988 anti-drug legislation

While the Department of Justice stands ready to
work to help solve the immediate drug problems of the
District of Columbia and surrounding communities and
to put an end to the reckleÆs killings in the street
we recognize the limits which are imposed on what law
enforcement can accomplish by itself The war against
drugs will be won ultimately on the battlefield of
values The effort to highlight the value of drug-
free life style is one in which we must all ultimately
participate From that effort will come reduction
in the demand for drugs which coupled with contin
ued law enforcement commitment on the supply side can
enable us to realize the goal of drug-free America

GOVERNMENT ETRICS

Executive Order 12674 Principles of Ethical Conduct for

Government Officers and Employees was signed by the President
on April 12 1989 and is attached as Exhibit at the Appendix
of this Bulletin

Part sets forth general principles of ethical conduct
which for the most part are restatements of standards of con
duct contained in Executive Order 11222 Please note in parti-
cular Section 102 concerning limitations on outside earned in
come Part II expands the authority and responsibility of the
Office of Government Ethics Part III enumerates agency .respbn
sibilities and Part IV addresses delegations of authority
Regulations to implement this Order will be forthcoming in the
near future

Executive Office for United States Attorneys
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SENTENCING GUIDELINES

On April 1989 Edward S.G Dennis Jr Assistant Attor
ney General for the Criminal Division and Joe Brown United
States Attorney for the Middle District of Tennessee and Chair
man of the Sentencing Guidelines Subcommittee of the Attorney
Generals Advisory Committee appeared before the Sentencing Com
mission on behalf of the Department of Justice to discuss pro
posed amendments to the sentencing guidelines copy of both
statements are attached at the Appendix of this Bulletin as

Exhibit.B and Exhibit

Mr Dennis stated that the 290 amendments recently published
for comment represent considerable effort by the Sentencing
Commission to develop the guidelines and to enhance the Commis
sions important contribution to the field of criminal justice
Many of therevisions clarify or refine existing guidelines and
should significantly facilitate their implementation Other re
visions were drafted to respond to myriad of recent statutory
amendments establishing new offenses or increasing existing pen
alties in such diverse areas of criminal law as controlled sub-
stances and fraud Mr Dennis stressed the importance of assur
ing that the will of Congress particularly regarding penalty
enhancements is carried out and that the purposes of sentencing
set forth in the Sentencing Reform Act of 1984 are met by the

proposed guideline amendments

Criminal Division

POINTS TO REMEMBER

CivilRICO Settlement

On March 14 1989 the United States Attorneys Office for

the Southern District of New York announced that it has settled
its civil RICO lawsuit agai.nst the International Brotherhood of

Teamsters and the members of the Teamsters General Executive
Board An outline of this settlement is attached as Exhibit
at the Appendix of this Bulletin copy of the Final Order is

available by contacting the United States Attorneys Bulletin
staff at FTS/2022725898

Executive Office for United States Attorneys

.1
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Interagency Counterterrorism Hotline

Oliver Revell Executive Assistant Director Investiga
tions Federal Bureau of Investigation Washington D.C has ad
vised that the telephone number for the Interagency Counterter
rorism Hotline is FTS 3246700 or Commercial 2023246700
The Hotline is manned 24 hours each day days week Routine
matters should be handled through the main switchboard FTS/202-
324-3000 or through the existing direct numbers in the Counter-
terrorism Section

Executive Off ice for United States Attorneys

Consultation Prior To Relief Of Convicted
Individuals From Labor-Management And Pension
Welfare Benefit Plan Position Disqualification

The Labor-Management Unit of the Organized Crime and Racket
eering Section FTS/202-633-3666 recommends that it be consulted

by telephone whenever United States Attorneys Office learns
that convicted individual seeks relief from the employment or

office-holding disqualifications of 29 U.S.C 504 or 1111 The

Secretary of Labors statutory rights to notice and representa
tion in these relief proceedings may not be waived or negotiated
away as part of plea or sentencing bargains The Labor Manage
ment Unit can advise you of the procedures to be followed in such

proceedings and assist in the coordination of these matters with
the Labor Department The Labor-Management Unit can provide as
sistance whenever convicted individual files an application
for disqualifying crimes committed after November 1987 in

District Court for exemption from disqualification in parti
cular position moves sentencing court for reduction of the

period of disqualification under the statutes or whenever such
relief is contemplated for inclusion in plea or sentencing
agreement

For discussion of the types of relief available under
these statutes see Relief from the Disability Pertaining to

Convicted Persons Prohibited from Holding Certain Positions

Policy Statement United States Sentencing Commission Guide
lines Manual 5J1.l June 15 1988

Criminal Division
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Pretrial Seizure Of Presumptively Protected
First Amendment Materials

On April 12 1989 Edward S.G Dennis Jr Assistant
Attorney General Criminal Division issued memorandum to all.
United States Attorneys reaffirming the longstanding policy of
the Department of Justice not to seize books films magazines
other presumptively protected First Amendment materials book
store assets or other assets prior to conviction in federal RICO
cases involving predicate obscenity statutes obscenity cases and
child pornography cases question regarding this policy has
been raised in the case United States Library Association et al

Thornburgh C.A No 89-066l-GHR recently in the U.S Dis
trict Court for the District of Columbia There the plaintiffs
are challenging forfeiture provisions in the recentlypassed
Child Protection and Obscenity Enforcement Act of 1988 which
provides criminal forfeiture provision for obscenity 18 U.S.C
1467 and revises criminal and civil forfeiture provisions in
th child pornography statutes 18 U.S.C 2253 2254

While this policy would not allow seizure of the above men
tioned items prior to trial for the purpose of blocking their
distribution or preserving them for later forfeiture it is the
policy Of the Department to utilize restraining orders dr to

request performance bonds to ensure that assets are not substan
tially depleted prior to conviction Pretrial seizures of limit
ed copies for evidentiary purposes continue to be permitted

The Supreme Court in the recentlydecided case of Fort
Wayne Books Inc Indiana at p.19 n.13 noted with approval
the Departments policy as we represented it to the court in our
amicus curiae brief Note also that the Court cited in foot
note United States Pryba 674 F.Supp l504 1508 n.l6 E.D
Va 1987 where we represented this policy to the district court

Criminal Division

Sixth Circuit Court Of Appeals

In Sellers United States No 88-1179 Slip Op 6th Cir
March 24 1989 the Sixth Circuit decided in case of first
impression that the United States owed no duty to the victim of

Veterans Administration VA patients violent attack where the
patient was voluntarily committed to the VApsychiatric facility
and was on out-patient status when the attack occurred and where
the victim was not readily identifiable to any of the patients
doctors prior to the attack on plaintiffs ward Although this
case applies Michigan law the tort action was brought under the
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Federal Tort Claims Act and the question of whether there is

duty by psychiatrist to known or unknown victim of his pa
tients violence is an undecided area in many states and cir
cuits The view adopted in Sellers is now becoming the majority
view

If you have any questions or require additional information
please contact Janice Kittel Mann Assistant United States Attor
ney Western District of Michigan at FTS 3722404 or Commer
cial 616/4562404

Western District of Michigan

United States Attorneys Bulletin

As result of our recent survey in the January issue of the
United States Attorneys Bulletin Volume 37 No January 15
1989 many of you indicated the need for more substantive infor
mation relating to civil and criminal investigations special
issues and model pleadings and briefs We would like to accom
modate your requests and seek your assistance as follows

If your District encounters any unusual fact situations
in criminal or civil investigations please let us know
Include any tips creative approaches and/or the creative
use of statutes you may have used to solve any problems

-- Please provide model pleadings of special interest i.e
sentencing reform drug cases or asset forfeiture

-- We would like to know about significant events special
accomplishments or specific problems occurring in your
district

-- Each month we plan to highlight few commendations of

significant importance Therefore please submit brief

summary of the case along with your commendation letter

Please forward your information to United States Attor
neys Bulletin Room 6419 Patrick Henry Building 601 Street
N.W Washington D.C 20530 Attn Judy Beeman Editor or Audrey
Williams Editorial Assistant Telephone FTS/202-272-5898
Telefax FTS/202272596l

Executive Office for United States Attorneys
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LEGISLATION

Civil Rights Division Authorization

On March 16 1989 Acting Assistant Attorney General James

Turner Civil Rights Division testified before the House Judi
ciary Subcommittee on Civil and Constitutional Rights on the
Civil Rights Division authorization request for FY 1990 Chair
man Edwards was particularly interested in the Divisions plans
to implement the amendments to the Fair Housing Act which became
effective on March 12 1989 as well as the progress of the Of
fice of Redress Administration in identifying individuals who
are eligible for payment under the Civil Liberties Act of 1988
He expressed concern that the $20 million requested in the De
partments appropriation was insufficient to compensate the

eligible individuals in the coming fiscal year Subcommittee
counsel raised questions about when the Grove City regulations
are likely to be finalized and whether the Department considers

drug abusers to be handicapped individuals for purposes of

federal civil rights statutes The Division will prepare
supplemental response to address these questions

Drug Hearings

On March 14 1989 David Westrate Assistant Administrator
Drug Enforcement Administration testified before the House For
eign Affairs Task Force on International Narcotics Contro1 on

drug law enforcement activities in Mexico Central America and
the Caribbean Representative Larry Smith Task Force Chairman
expressed concern over U.S relations with MexiÆo in the moni
toring and enforcement of drug trafficking Specifically he

questioned whether Mexico is granting safe haven to drug traf
fickers while also failing to extradite Mexican nationals to the
United States Mr Westrate commented that there have been no
extraditions of Mexican nationals to the United States for prose
cution The Assistant Secretary of State for International Nar
cotics Matters Ann Wrobleski estimated that negotiations for

an extradition treaty between the United States and Mexico should
be completed this year

When asked by Representative Smith about the monitoring of

the Mexican-U.S border Mr Westrate stated that the Administra
tion is looking at newplan which would be out in the next six
to eight weeks Representative Smith also questioned Mr Wes
trate on the use of rotary aircraft to monitor drug trafficking
Mr Westrate stated there has been no use of helicopters except
in crop spraying because of the lack of resources
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Representative Feighan expressed concern over the increase
in cocaine seizures in Haiti and wondered whether we are facing
another Bahamas in Haiti Mr Westrate stated that this past
year was bad one in Haiti and that it could have been brought
on by the success achieved in cracking down in the Bahamas

Savings And Loans

On March 22 1989 Acting Associate Attorney General Joe

Whitley testified in support of the enforcement provisions of the
Presidents Financial Institutions Reform Act H.R 1278 S.413
before the House Banking Committee Subcommittee on Financial In
stitutions On March 23 1989 Mr Whitley accompanied by
Robert Ulrich United States Attorney for the Western District
of Missouri and Chairman of the Attorney Generals Advisory
Committee testified on the same subject before the House Judi
ciary Committee Subcommittee on Criminal Justice In both ap
pearances Mr Whitley was asked to address the question of how
the proposed authorization of $50 million for criminal investi
gations and prosecutions would be allocated Other questions
addressed the severity of the proposed enhanced penalties and the

Departments record in handling savings and loanrelated cases

U.S Attorneys Oversight

On March 21 1989 James Richmond United States Attorney
Northern District of Indiana and Vice Chairman of the Attorney
Generals Advisory Committee testified before the House Judi
ciary Subcommittee on Courts Civil Liberties and the Adminis
tration of Justice concerning the United States Attorneys Fl

1990 budget request and general oversight matters Hewas accom
panied by LaUrence McWhorter Director Executive Office for

United States Attorneysand Stanley Twardy United States Attor
ney for the District of Connecticut and Chairman of the Budget
Subcommittee of the Attorney Generals Advisory Committee The
United States Attorneys are requesting total of $454279000
6105 permanent positions including 2727 Assistant United
States Attorneys and 6041 workyears for 1990 This will permit
drug prosecutions to continue at the level provided by the Anti
Drug Abuse Act of 1988 facilitate movement from an obsolete of
fice technology towards an integrated office automation approach
and enable more aggressive debt collection program in the De
partinent of Justice
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Whistleblower Protection

On March 15 1989 the Senate passed 20 the Whistle
blower Protection Act of 1989 with an amendment that was the
result of the Departments negotiations with Senator Levin The
amendment cured the major constitutional objections to the bill
including provisions that would have allowed the Office of the
Special Counsel to litigate against other executive branch agen
cies in violations of Article II and III of the Constitution The
amendment also revised the bills original formulation of the
Healthy test which sets forth the burdens of proof in cases in
volving allegations of reprisal for whistleblowing Based upon
the amendment the Attorney General wrote letter to Senator
Levin stating that the Department would support the revised bill
On March 22 1989 the House unanimously passed 20 under Sus
pension of the Rules

CASE NOTES

DISTRICT OF MINNESOTA

Eighth Circuit Holds That Forfeiture Of House Under
Drug Forfeiture Statute Is Warranted Where Based Upon

SingleSale of Two Ounces Of Cocaine

The government brought an action under Title 21 U.S.C
881a to forfeit house from its owner who had sold two
ounces of cocaine from it on one occasion After the sale
search warrant was executed and the police recovered drug para
phernalia $12585.00 in cash three guns and ammunition
small amount of cocaine was also found The United States and
claimant moved for cross summary judgment both as to the house
and the cash The District Court ruled against the United States
concerning the real property holding that the house was not sub
ject to forfeiture because the government had not shown that the
house had been used in continuing drug business or that it

was an integral part of an illegal drug operation United
States Twelve Thousand Five Hundred Eighty Five 669

Supp 939 D.Minn 1987

The government appealed to the Eighth Circuit which re
versed the lower court The Court held that under 21 U.S.C
881 there is no requirement that the government must prove

continuing drug business or ongoing operation The Circuit
Court specifically found that the forfeiture statute requires
only violation of Title 21 which is subject to punishment of
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greater than one year imprisonment The court also rejected the
de minimus argument concerning the amount of drugs found The
court held that the quantity of drugs sold from the house is not

relevant factor

This decision is one of the first circuit court decisions
to interpret the breadth of 2.1 U.S.C 881a

United States Premises Known As 3639 2nd St
N.E Minneapolis No 875449MN March 10 1989

Attorney James Lackner
FTS 7817430
Commercial 6123328961

CIVIL DIVISION

Supreme Court Holds That An Employee Of The Federal
Government Charged In State Court With Crime

Allegedly Committed While Performing Official Duties
On Behalf Of The United States May Only Remove His
Trial To Federal District Court Under 28 U.S.C
1442 Where He Alleges Federal Defense To
The Charge

In these two cases Postal Service employees charged in

state court with crimes arising out of traffic accidents which
occurred while they were delivering the mail sought to remove
the prosecutions from state court to federal court pursuant to

28 U.S.C 1442al The district court granted the removal
petitions and the State both appealed to the Ninth Circuit and
sought writ of mandamus

Regarding appellate jurisdiction we argued both that the
Court of Appeals lacked jurisdiction over the appeal and that
mandamus review was unwarranted The Ninth Circuit however not

only held that it had mandamus jurisdiction but rejected our
position on the merits holding that federal employees charged
with state crimes allegedly committed while performing official
duties may only remove under 1442a when they allege either

federal defense or federal immunity to the charges

unanimous Court has now held however that federal
defense is required for removal under 1442a1 The Court
stated that this view is consistent with its longstanding under
standing of the statute and its predecessors and that contrary
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interpretation would raise serious question regarding the
existence of arising under jurisdiction for purposes of Article
III of the Constitution The Court also invoked the strong
judicial policy against federal interference with state criminal
proceedings

Mesa People of the State of California Ebrahini

People of the State of California No 87-1206
Feb 21 1989 DJ 157113447 DJ 157113433

Attorneys Barbara Herwig FTS/202-633-5425
John Koppel FTS/2026335459

First Circuit Holds That Persons Or Companies Performing
Court-Approved Wiretaps In Puerto Rico Are Immune From
Civil Suit Under The 1968 Omnibus Crime Act DesDite
Provision In Puerto Ricos Constitution Flatly Pro
hibiting Wiretapping

Plaintiffs the subject of courtapproved wiretaps in Puerto
Rico brought civil suit for damages and equitable relief
gainst two Puerto Rican telephone companies and various officers
and employees of those companies for participating in the wire
taps The Constitution of Puerto Rico flatly prohibits wire
tapping The Omnibus Crime Act of 1968 however immunizes from
suit those who cooperate with law enforcement agencies in imple
menting court-approved wiretaps The United States intervened
in the private civil suit to defend the integrity of the federal
governments law enforcement activities in Puerto Rico The dis
trict court dismissed the suit and plaintiffs appealed

The court of appeals Selya Bownes Coffin has just
issued thorough opinion affirming dismissal of the suit The
Court ruled that the federal immunity protection for authorized

wiretaps was meant to preempt state and local law including
Puerto Rico law and that nothing in the Federal Relations Act
governing the relationship between the United States and the
Commonwealth of Puerto Rico takes away Congress full authority
to treat Puerto Rico like state

Camacho Autoridad de Telefonos de Puerto
Rico No 881583 Feb 21 1989 DJ 14502262

Attorneys John Cordes FTS/202-633-3380
John Harrison FTS/2026332035
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Fifth Circuit Affirms Damage Award Against Defense
Contractor Based On Design Defect Orders Cross-
Claim Against The United States Dismissed For Lack
Of Jurisdiction

Plaintiffs the survivors of five Navy divers killed in

submarine accident sued General Dynamics which had performed
design work on the system whose failure caused the accident
General Dynamics cross-claimed against the United States con
tending that it was contractually entitled to indemnification for

any such damage awards The district court ruled for plaintiffs
on the merits rejecting General Dynamics invocation of the

government contractor defense and awarding over $4 million in

damages On the cross-claims the district court rejected our

arguments that it lacked jurisdiction but ruled that General

Dynamics was not entitled to indemnification

On appeal we focused on the crossclaim issues but joined
General Dynamics in its criticism of the district courts analy
sis of the government contractor defense The appeal was ori
ginally argued in August 1987 but following the Supreme Courts
decision in Boyle United Technologies the court of appeals
ordered reargument to new panel in October 1988 That panel
Reavley Higginbothain and Smith has now affirmed the district
courts merits ruling On the central issue concerning the gov
ernment contractor defense the nature of the government ap
proval of designs necessary to allow the contractor td invoke
the defense the court rejected our arguments that any evalua
tion of the adequacy of design review would constitute improper
second guessing of procurement decisions Viewing this point
as one left open by Boyle the court concluded that trier of

fact must locate the actual exercise of the discretionary func
tion and held that if the government fails to engage in sub
stantial review of the design and thus delegates the design
discretion to the contractor the defense will be unavailable

On the crossclaim issues the court of appeals adopted our

principal .argument that the case was governed by the Contract

Disputes Act and that General Dynamics failure to submit
claim to contracting officer precluded its efforts to seek
relief in this manner

Trevino General Dynamics Corp No 872175
Feb 23 1989 DJ 6175273

Attorneys Robert Greenspan FTS/202-633--5428
John Daly FTS/2026332541
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Ninth Circuit Follows Its Lutz Decision And Holds That
Navy Is Liable For Damages Caused By Base Resident-
Serviceman Acting Off-Duty And For His Own Purposes

An offduty serviceman who resided on base was priming the
carburetor of his private car when an explosion occurred causing
injuries to neighborhood child Base regulations required
residents to avoid fire hazards The court of appeals Noonan
Browning Schroeder following Lutz United States 685 F.2d

1178 9th Cir 1982 held that the duty to adhere to fire

regulations and not to engage in fire hazardous operations with
out the establishment of adequate fire prevention measures was

military duty imposed for the benefit of the Navy by Navy
regulations on servicemen at housing The Navy was
therefore held liable for the servicemans actions in failing to

secure the base against fire hazards

Washington United States No 88-5728
Feb 21 1989 DJ l5712C2509

Attorneys Robert Greenspan FTS/202-633-5428
Marc Richman FTS/202-6335735

Tenth Circuit Dismissed Equal Access To Justice Act
EAJA Appeal For Lack Of Final Judgment

This complex litigation has gone through number of phases
since its filing in 1975 We lost the principal merits issue
regarding the Secretarys duty under the Medicaid Act.to develop

particular type of review system for nursing homes in 1984

Tenth Circuit opinion On remand the district court entered
number of orders in 1985 including one denying large EAJA fee

request over $350000 Plaintiffs filed motion for reconsid
eration untimely as Rule 59 motion which remained pending
until 1988 During the interim there were pending number of
substantive matters regarding the Secretarys compliance with the
earlier rulings including contempt motion

When the district court belatedly ruled on the reconsidera
tion motion plaintiffs took an appeal essentially ignoring the
procedural anomalies We pointed them out taking the position

that the 1985 EAJA ruling was final appealable order but
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that it could only be reviewed indirectly now as denial
of Rule 60b motion The plaintiffs surprisingly conceded
all of this at argument while pressing their argument that we
had not been substantially justified on the merits The court
of appeals McKay Barrett and Baldock however have now ruled
that there was no final judgment and has dismissed the appeal
indicating that all of the fee issues may be addressed once there
is final order on the issues still pending an EAJA request on

the contempt and related proceedings

Estate of Smith OHalloran No 88-1505

Feb 27 1989 DJ 181132

Attorneys John Cordes FTS/202-6333380
John Daly FTS/2026332541

Eleventh Circuit Affirms Dismissal Of Action Alleging
Fraud By United States In Procuring Judqment In Earlier
Suit Charging Plaintiffs With Sales Of Crude Oil In

Excess Of Lawful Price Limitations

In protracted litigation plaintiffs were determined to have
sold crude oil during the Arab Oil embargo for prices in excess
of permissible limits While plaintiffs second petition for

certiorari was pending in the Supreme Court they filed this
second independent action alleging that the United States had

procured the judgment by fraud The district court dismissed on

the ground that the suit was barred by sovereign immunity On

appeal we offered the alternative argument that plaintiffs had

no cause of action in equity since they could have brought their

allegations in the original suit The court of appeals has now
affirmed the dismissal of plaintiffs suit on this ground The
courts decision removes potential obstacle to ourefforts to

collect the approximately $23 million owed by plaintiffs to the

government

Chamberlain United States No 87-0625
Feb 22 1989 DJ 14519573

Attorneys Robert Greenspan FTS/202-633-5428
Mark Stern FTS/202633-5534
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CRIMINAL DIVISION

Federal Rules Of Criminal Procedure

Rule 41e Search and Seizure Motion for Return of

Property Return of Property

Prior to the Governments initiation of administrative for
feiture proceedings claimant petitioned the district court pur
suant to Rule 41e for return of currency found in the bag he

disowned after it was searched by local officers then turned
over to federal agents Rule 41e authorizes person aggrieved
by an unlawful search and seizure to move for the return of prop
erty on the ground that he is entitled to lawful possession of

it If the motion is granted the property is to be restored and
itmay not be admitted into evidence at any hearing or trial

The Governments motion to dismiss argued that several reme
dies were available to claimant and Rule 41e motion requires

showing of irreparable harm The district court granted the

petition upon finding that claimants property had been illegally
seized On appeal the Government argued inter alia that the
trial court had no jurisdiction under Rule 41e to hear the mo
tion and abused its discretion in asserting equitable jurisdic
tiOn over the suit

The Court of Appeals for the Tenth Circuit held that the
district courts jurisdiction over Rule 41e motion should be

governed by equitable principles and that callous disregard of

legality of search need not be shown by claimant The existence
of criminal proceeding is not prerequisite to Rule 41e
jurisdiction and there were no pending civil forfeiture proceed
ings when the Rule 41e motion was filed Although initially
seized by state authorities since the currency was later turned
over to federal authorities Rule 41e provides the proper route
for challenging the search The four remedies which the Govern
ment argued claimant failed to pursue 19 U.S.C 1608 19 U.S.C
1618 28 U.S.C 1491 and state law remedies were not in fact
available therefore claimant had no adequate remedy at law that
would require dismissal of his Rule 41e motion Because the
case is governed by equitable principles showing of irrepar
able harm is necessary in determining jurisdiction This issue
is therefore remanded for further proceedings

Reversed and Remanded

Jim Floyd U.S 860 F.2d 999 10th Cir 1988
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LAND AND NATURAL RESOURCES DIVISION

Citizens Suit Provision Of The Clean Air Act Seótion
304 Does Not Confer Jurisdiction On District Court To
Compel The Environmental Protection Agency EPA To
Revise Air quality Standards For Sulfur Oxides Though
Court Can Order Agency To Take Some Formal Action

number of environmentalist groups along with six states
challenged EPAs failure to revise the primary and secondary
National Ambient Air Quality Standards NAAQS for sulfur oxides

SOx Sulfur oxides SOx are causative agents for acid depo
sition or acid rain EPA issued primary NAAQS for SOx in

1971 has since reviewed them but has not modified them In

1979 the Administrator reviewed and published new air quality
criteria for SOx In 1984 and 1985 he issued three-volume
critical Assessment on the acid deposition effects of SOx but
did not revise the NAAQS

Plaintiffs filed citizen suit under Section 304 of the
Clean Air Act arguing that the revised criteria of 1982 and the
Critical Assessment of 1984 and 1985 constituted formal find
ings that imposed non-discretionary duty on the Agency to re
vise them The district court held that the Administrators
authority to revise NAAQS is discretionary and therefore that
court did not have jurisdiction to entertain the suit The

following week EPA published formal notice in the Federal

Register regarding its proposed decision not to revise the NAAQS
for SOx and invited comments

The court of appeals in carefully written narrow opin
ion held that while the district court did not have jurisdic
tion to compel the Administrator to revise the NAAQS it did have

jurisdiction to compel the Administrator to take some formal ac
tion employing rulemaking procedures either revising the NAAQS
or declining to revise them and that current rulemaking was re
quired procedure The Administrators final decision will then
be reviewable in the District of Columbia Circuit Accordingly
the court remanded so that the district court could enter an

order directing the Administrator to continue the rulemaking to

formal decision

Th court rejected EPAs argument that exclusive review
even of nondecision lies in the D.C Circuit It also re
jected two of plaintiffs arguments that Section 109c
which directs the Administrator to review criteria at 5-year
intervals and to promulgate new standards as may be appropri
ate as requiring the Administrator to issue revised NAAQS and
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that the courts decision in NRDC Train 545 F.2d 320
1976 governed this case In Train the court held that the
Administrator had duty to add lead to the list of hazardous
air pollutants under Section 108 where he had made finding
that lead was harmful The court here held that the issuance of

revised criteria and the Critical Assessments were not substan
tially equivalent to the finding in Train

Judge Mahoney in dissent wrote that he would have affirmed
the district courts determination that it lacked jurisdiction
and followed the procedure outlined by the District of Columbia
Circuit in Oliato Chapter of Navajo Tribe Train 5l5F.2d 654
1975 namely to require plaintiffs to petition EPA to revise
the NAAQS This would require EPA to respond and if it denied
the petition to set forth its reasons and would allow pet
tioners to seek review in the D.C Circuit under Section 307
He would view the case as falling within the rule stated in

Telecommunications Research and Action Center FCC 750 F.2d

70 75 D.C Cir 1984 that where statute commits review
of agency action to the Court of Appeals any suit seeking relief
that might affect the Circuit Courts future jurisdiction is

subject to the exclusive jurisdiction of the Circuit Court of

Appeals

Environmental Defense Fund et al Thomas
2nd Cir No 886142 March 22 1989

Attorneys Jacques Gelin FTS/2026332762
Robert Klarquist FTS/202633273l
Michael McCord FTS/20263322l5

TAX DIVISION

District Court Dismisses Tax Division Suit Seeking To
En-join State Taxation Of Railroad Retirement Act
Annuities

United States State of Minnesota Minnesota This .suit

was brought to challenge Minnesotas attempt to subject federal
railroad retirement benefits to the Minnesota income tax The
statute providing for the retirement benefits specifically pro
vides that they are not subject to income taxation by the states
45 U.S.C 231m On March 1989 Judge Renner in St Paul dis
missed the suit on the basis that the district court was .without
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jurisdiction because the matter should be litigated in state
court separate challenge to the Minnesota taxing provision
brought by several taxpayers who received railroad retirement

benefits is pending in the Minnesota Tax Court The basis for

the dismissal is not correct as matter of federal law Although
28 U.S.C 1341 provides that the district courts shall not

enjoin or restrain the assessment or collection of state tax
where plain speedy and efficient remedy may be had in the
state court this provision does not apply to an action brought
by the Federal Government motion for reconsideration and to

alter and amend the judgment is being prepared The tax issue
here has been the subject of Congressional inquiries

Claims Court Holds Wife Must Recognize Gain On Sale
Of Stock Acquired In Property Settlement

Judy Laird United States In an opinion filed on

March 16 1989 the Claims Court granted the Governments cross
motion for summary judgment in this case The issue was whether

Oregon state law creates coownership interest in all marital

assets whether separately or jointly owned at the time di
vorce action is filed Plaintiff argued that the transfer of

appreciated stock pursuant to divorce settlement constituted
taxable event to the transferor and that she received fair

market value for the stock On the other hand the Governments
position was that under Oregon law the transfer of stock pursu
ant to divorce settlement does not trigger taxable event and

plaintiff received cost basis in the stock The court rejected
plaintiffs argument and held that based on United States

Davis 370 U.S 65 1962 state creates property rights and
based on Oregon law the transfer of corporate stock from

plaintiffs former husband to plaintiff was not taxable event
Therefore plaintiff received cost basis in the stock

ADMINISTRATIVE ISSUES

Use Of Private Sector Temporaries In

United States Attorneys Offices

On January 25 1989 OPM published in the Federal Register
the final rules on government use of private sector temporaries
The use of temporary help services is optional within each United
States Attorneys Office and is permitted only in narrowly de
fined circumstances The primary conditions for the brief or

intermittent use of these temporaries include an employee is
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absent for temporary period because of personal need includ
ing emergency accident illness parental or family responslbil
ities or mandatory jury service and District must carry
out work for temporary period which cannot be delayed because
of critical need The need must be bona fide and documented

Every effort should first be made to use current employe5
or appoint temporary federal employees particularly when the need
can be anticipated e.g maternity leave Districtsmust re
view their applicant supply file if maintained and review the
Department of Justice reemployment priority list Appropriate
preference must be afforded to veterans when applicable

An additional major consideration is security procedure
As all positions in United States Attorneys Offices are consid
ered critical-sensitive at the present time it will be-necessary
for all private sector temporaries to undergo security processing
prior to performing any work in the off ice Non-U.S citizens
will not be permitted to work for the contractor in keepingwith
our policy to employ only U.S citizens in United States Attor
neys Offices Further as private sector temporaries -will not
have completed full-field background investigations they are
precluded from working in Organized Crime Drug Task Force areas
and should not work on any other cases that are sensitive Dis
tridts may however temporarily reassign permanent employee
from another section of the office who has already been cleared
and backfill that position with private sector temporary

Those Districts with delegated procurement authority are to

employ small purchase procedures and must contact at least three
companies prior to awarding contract to the lowest bidder
Districts without delegated procurement authority must discuss
contract procedures for using private sector temporaries with the
Facilities and Support Staff Executive Office for United States
Attorneys requirement to preclear the temporaries for secur
ity purposes may be made part of the contract. At the present
time the Executive Office for United States Attorneys will not
automatically provide additional funding for the use of private
sector temporaries Any monies expended for this purpose will
be borne by the District

Authority To Use Commercial Recruiting Firms
And Nonprofit Employment Services

The Office of Personnel Management OPM has issued regu-
lations which allow use of new recruiting flexibility These

regulations apply to filling competitive service positions and
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certain excepted service positions but not to filling Assistant
United States Attorney positions In the past agencies were

generally restricted from using outside sources to recruit can
didates for federal civil service positions OPM has now auth
orized agencies to use commercial recruiting firms and nonprofit
employment services to supplement but not replace their admin
istrative/personnel offices recruiting efforts candidate
referred this way however is not automatically appointable
He/she must be considered for federal employment through regular
civil service procedures The effect of the new regulations
then is simply to give federal agencies an additional recruiting
method. Use of recruiting firms/services may prove viable op
tion when staffing hard-to-fill positions however the expense
involved may restrict their use to very few occasions The

agencys fee may be negotiated and is usually charged only if

referral is placed however the fee could be as much as 30

percent of the selectees annual salary

If you have any questions concerning these new authorities
contact your Administrative Officer or Personnel Officer

Personnel Management Staff
Executive Office for United States Attorneys

CAREER OPPORTUNITIES

Civil Rights Division

The Office of Attorney Personnel Management Department of

Justice is seeking experienced attorneys for the Departments
Civil Rights Division in the Voting Housing and Civil Employ
ment and Employment Litigation Sections in Washington D.C

The Voting Sections responsibilities will include enforcing
federal statutes relating to nondiscrimination in voting review
of submissions of proposed voting changes from covered jurisdic
tions under Section of the Voting Rights Act of 1965 as amend
edand initiating lawsuits to correct practices which result in

the denial or abridgment of minorities voting rights

The Housing and Civil Enforcement Sections responsibilities
will include enforcing the Fair Housing Act of 1968 which pro
hibits discrimination in housing on the basis of race color re
ligion sex and national origin The Section has authority under
the Fair Housing Act Amendment of 1988 to recover civil penalties
and damages for victims of discrimination
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The Employment Litigation Sections responsibilities will
include enforcement under Title VII of the Civil Rights Act o.f

1964 as amended and other federal laws prohibiting employment
practices which discriminate on grounds of race sex religion
and national origin

Applicants must have had their J.D degree for at leastone

year and be an active member of the bar in good standing how
ever minimum of 1/2 years of experience is preferred These

positions are likely to be at the GS 13-14 levels salary range
from $41121$48592 depending on experience Positions are
open until filled Please submit resume and writing sample to
Department of Justice Civil Rights Division Administrative

Management Section P.O Box 65310 Washington D.C 20035-5310
Attn Sandie Bright No telephone calls please This adver
tisement is being conducted in anticipation of possible future
vacancies

Executive Office For Immigration Review

The Office of Attorney Personnel Management Department of

Justice is seeking experienced attorneys for the Departments
Executive Office for Immigration Review Board of Immigration
Appeals Falls Church Virginia Responsibilities include re
search and writing assignments Applicants should have excellent
research and writing skills knowledge of immigration law is

preferable but not mandatory Applicants must have had their
J.D degree for at least one year and be an active member of the
bar in good standing These positions will be at the GS-l1-14
levels salary range from $28852 $48592 depending on ex
perience Please submit resume SF-171 Application for Fed
eral Employment and writing sample to U.S Department of

Justice Executive Office for Immigration Review Office of

Management and Administration 5203 Leesburg Pike Suite 1609
Falls Church Virginia 22041 Attn Judy Berryhill For further
information please contactMs Berryhill at 703 756-6561 The

Department of Justice is an equal opportunity employer This
advertisement is being conducted in anticipation of possible
future vacancies

Office of Attorney Personnel Management
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APPENDIX

CUMULATIVE LIST OF CHANGING FEDERAL CIVIL POSTJUDGMENT INTEREST RATES
as provided for in the amendment to the Federal postjudgment
interest statute 28 U.S.C 1961 effective October 1982

Effective Annual
Date Rate

102188 8.15%

111888 8.55%

121688 9.20%

011389 9.16%

021589 9.32%

031089 9.43%

040789 9.51%

Note For cumulative list of Federal civil postjudg
ment interest rates effective October 1982 through
December 19 1985 see Vol 34 No 25 of the
United States Attorneys Bulletin dated January 16
1986 For cumulative list of Federal civil postjudg
ment interest rates from January 17 1986 to September
23 1988 see Vol 37 No 65 of the United States
Attorneys Bulletin dated February 15 1989
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UNITED STATES ATTORNEYS

DISTRICT U.S ATTORNEY

Alabama Frank Donaldson
Alabama James Eldon Wilson

Alabama Sessions III

Alaska Michael Spaan
Arizona Stephen McNamee
Arkansas Charles Banks

Arkansas Michael Fitzhugh
California Joseph Russoniello

California David Levi

California Robert Bonner

California William Braniff
Colorado Michael Norton
Connecticut Stanley Twardy Jr
Delaware William Carpenter Jr
District of Columbia Jay Stephens
Florida Michael Moore
Florida Robert Genzman
Florida Dexter Lehtinen
Georgia Robert Barr Jr
Georgia Edgar Wm Ennis Jr
Georgia Hinton Pierce
Guam William OConnor
Hawaii Daniel Bent
Idaho Maurice Ellsworth
Illinois Anton Valukas
Illinois Frederick Hess
Illinois William Roberts

Indiana James Richmond

Indiana Deborah Daniels

Iowa Charles Larson

Iowa Christopher Hagen
Kansas Benjamin Burgess Jr
Kentucky Louis DeFalaise

Kentucky Joseph Whittle

Louisiana John Volz _______
Louisiana Raymond Lamonica
Louisiana Joseph Cage Jr
Maine Richard Cohen
Maryland Breckinridge Wilicox
Massachusetts Wayne Budd

Michigan Stephen Markman

Michigan John Smietanka
Minnesota Jerome Arnold
Mississippi Robert Whitwell
Mississippi George Phillips
Missouri Thomas Dittnieier

Missouri Robert Tjlrich
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DISTRICT U.S ATTORNEY

Montana Byron Dunbar
Nebraska Ronald Lahners
Nevada William Maddox
New Hampshire Peter Papps

..New Jersey Samuel Auto Jr
New Mexico William Lutz
New York Frederick Scullin Jr
New York Benito Romano
New York Andrew Maloney
New York Dennis Vacco
North Carolina Margaret Currin
North Carolina Robert Edmunds Jr
North Carolina Thomas Ashcraft
North Dakota Gary Annear

Ohio William Edwards

Ohio Michael Crites

Oklahoma Tony Michael Graham
Oklahoma Roger Hilfiger
Oklahoma William Price

Oregon Charles Turner
Pennsylvania Michael Baylson
Pennsylvania James West

Pennsylvania Charles Sheehy
Puerto Rico Daniel LopezRoxno
Rhode Island Lincoln Almond _____________
South Carolina Vinton DeVane Lide
South Dakota Philip Hogen
Tennessee John.W Gill Jr
Tennessee Joe Brown

Tennessee Hickman Ewing Jr
Texas Marvin Collins

Texas Henry Oncken

Texas Robert Wortham

Texas Helen Eversberg
Utah Dee Benson
Vermont George Terwilliger III

Virgin Islands Terry Halpern
Virginia Henry Hudson
Virginia John Alderman
Washington John Lamp
Washington Gene Anderson
West Virginia William Kolibash
West Virginia Michael Carey
Wisconsin John Fryatt
Wisconsin Patrick Fiedler

Wyoming Richard Stacy
North Mariana Islands William OConnor
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Presidential Documents

Executive Order 12674 of April 12 1989

Principles of Ethical Conduct for Government Officers and

Employees

By virtue of the authority vested in me as President by the Constitution and

laws of the United States of America and In order to establish fair and

exacting standards of ethical conduct for all executive branch employees it is

hereby ordered as follows

PART IPRINCIPLES OF ETHICAL CONDUCT

Sedion lot Principles of Ethical Conduct To ensure that every citizen can

have complete confidence in the integrity of the Federal Government each

Federal employee shall respect and adhere to the fundamental principles of

ethical service as implemented in regulations promulgated under sections 201

and 301 of this order

Public service is public trust requiring employees to place loyalty to the

Constitution the laws and ethical principles above private gain

Employees shall not hold financial interests that conflict with the conscien

tious performance of duty

Employees shall not engage In financial transactions using nonpublic

Government information or allow the Improper use of such information to

further any private interest

An employee shall not except pursuant to such reasonable exceptions as

are provided by regulation solicit or accept any gift or other item of monetary

value from any person or entity seeking official action from doing business

with or conducting activities regulated by the employees agency or whose

interests may be substantially affected by the performance or nonperformance

of the employees duties

Employees shall pnt forth honest effort in the performance of their duties

Employees shall make no unauthorized commitments or promises of any

kind purporting to bind the Government

Employees shall not use public office for private gain

Employees shall act impartially and not give preferential treatment to any

private organization or Individual

Employees shall protect and conserve Federal property and shall not use it

for other than authorized activities

fi Employees shall not engage in outside employment or activities including

seeking or negotiating for employment that conflict with official Government

duties and responsibilities

Employees shall disclose waste fraud abuse and corruption to appropri

ate authorities

Employees shall satisfy In good faith their obligations as citizens including

all just financial obligations especially thoseouch as Federal State or local

taxesthat are Imposed by law

Employees shall adhere to all laws and regulations that provide equal

opportunity for all Americans regardless of race color religion sex national

origin age or handicap
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Employees shall endeavor to avoid any actions creating the appearance
that they are violating the law or the ethical standards promulgated pursuant

to this order

Sec 102 Limitations on Outside Earned Income No employee who Is appoint

ed by the President to full-time noncareer position in the executive branch

Including all full-time employees In the White House Office and the Office of

Policy Development shall receive any earned income for any outside employ
inent or activity performed during that Presidential appointment

PART flOFFICE OF GOVERNMENT ETHICS AUTHORITY

Sec 201 The Office of Government Ethics The Office of Government Ethics

ehall be responsible for administering this order by

Promulgating in consultation with the Attorney General and the Office of

Personnel Management regulations that establish single comprehensive

and clear set of executive-branch standards of conduct that shall be objective

reasonable and enforceable

Developing disseminating and periodically updating an ethics reference

manual for employees of the executive branch describing the applicable

statutes rules decisions and policies

Promulgating with the concurrence of the Attorney General regulations

interpreting the provisions of the general conflict-of-interest statute section

208 of title 18 United States Code and the statute prohibiting supplementation
of salaries section 209 of title 18 Uited States Code

Promulgating In consultation with the Attorney General and the Office of

Personnel Management regulations establishing system of nonpublic confi
dential financial disclosure by executive branch employees to complement
the system of public disclosure under the Ethics in Government Act of 1978

Such regulations shall include criteria to guide agencies in determining which

employees shall submit these reports

Ensuring that any Implementing regulations Issued by agencies under this

order are consistent with and promulgated in accordance with this order

Sec 202 Executive Office of the President In that the agencies within the

Executive Office of the President EOP currently exercise functions that are

not distinct and separate from each other within the meaning and for the

purposes of section 207e of title 18 United States Code those agencies shall

be treated as one agency under section 207c of title 18 United States Code

PART ifiAGENCY RESPONSIBILITIES

Sec 301 Agency Responsibilities Each agency head Is directed to

Supplement as necessary and appropriate the comprehensive executive-

branch-wide regulations of the Office of Government Ethics with regulations

of special applicability to the particular functions and activities of that

agency Any supplementary regulations shall be prepared as addenda to the

branch-wide regulations and promulgated with the concurrence of the Office

of Government Ethics

Ensure the review by all employees of this order and regulations promul
gated pursuant to the order

Coordinate with the Office of Government Ethics In developing annual

agency ethics training plans Such training shall Include mandatory annual

briefings on ethics and standards of conduct for all employees appointed by
the President all employees in the Executive Office of the President all

officials required to file public or nonpublic financial disclosure reports all

employees who are contracting officers and procurement officials and any
other employees designated by .the agency head

Where practicable consult formally or Informally with the Offlce of

Government Ethics prior to granting any exemption under section 208 of title
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18 United States Code and provide the Director of the Office of Government
Ethics copy of any exemption granted

Ensure that the rank responsibilities authority staffing and resources of

the Designated Agency Ethics Official are sufficient to ensure the effective

ness of the agency ethics program Support should Include the provision of

separate budget line Item for ethics activities where practicable

PART NDELEGATIONS OF AUTHORiTY

Sec 401 Delegations to Agency Heads Except as provided in section 402 and

except In the case of the head of an agency the authority of the President

under section 208b of title 18 UnIted States Code to grant exemptions to

Individuals is delegated to the head of the agency In which an individual

requiring an exemption Is employed or to which the individual is attached for

purposes of administration

Sec 402 Delegations to the Counsel to the President The authority of the

President undersectlon 208b of tItle 18 United States Code to grant exemp
tions for Presidential appointees to committees commissions boards or

similar groups established by the President is delegated to the Counsel to the

President

Sec 403 Delegation Regardiz Civil Service The Office of Personnel Manage
ment and the Office of Government Ethics as appropriate are delegated the

authority vested In the President by U.S.C 7301 to establish general regula

tions for the implementation of this Executive order

PART VGENERAL PROVISIONS

Sec 501 RØvocations The following are hereby revoked

Executive Order No 11222 of May 1965

Executive Order No 12565 of September 25 1986

Sec 502 Savings Provision

All actions already taken by the President or by his delegates concerning

matters affected by this order and in force when this order Is issued including

any regulations Issued under Executive Order 11222 Executive Order 12565 or

statutory authority shall except as they are Irreconcilable with the provisions

of this order or terminate by operation of law or by Presidential action remain

In effect until properly amended modified or revoked pursuant to the author

fty conferred by this order or any regulations promulgated under this order

Notwithstanding anything in section 102 of this order employees may carry

out preexisting contractual obligations entered into before the date of this

order

Financial reports filed In confidence pursuant to the authority of Executive

Order No 11222 C.F.R Part 735 and individual agency regulations shall

continue to be held In confidence

Sec 503 Definitions For purposes of this order the term

Contracting officers and procurement officals means all such officers

and officials as defined in the Office of Federal Procurement Policy Act

Amendments of 1988

Employee means any officer or employee of an agency Including

special Government empoyee

Agency means any executive agency as defined in U.S.C 105 including

any executive department as defined in U.S.C 101 Government corporation

as defined In U.S.C 103 or an independent establishment in the executive

branch as defined in U.S.C 104 other than the General Accounting Office
and the United States Postal Service and Postal Rate Commission

Head of an agency means in the case of an agency headed by more than

one person the chair or comparable member of such agency
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appreciate the opportunity to appear before you on behalf
of the Department of Justice to discuss proposed amendments to
the sentencing guidelines The 290 amendments recently published
for comment represent considerable effort by the Sentencing
Commission to develop the guidelines and to enhance the
Commissions important contribution to the field of criminal
justice Many of the revisions clarify or refine existing
guidelines and should significantly facilitate their implementa
tion Others were drafted to respond to myriad of recent
statutory amendments establishing new offenses or increasing
existing penalties in such diverse areas of criminal law as
controlled substances and fraud Today would like to stress to

the Commission the importance of assuring that the will of
Congress particularly as regards penalty enhancements is

carried out and that the purposes of sentencing set forth in the
Sentencing Reform Act of 1984 are met by the proposed guideline
amendments Although as indicated many of the proposed guide
line changes are unobjectionable or clearly salutary regretta
bly in several important areas the proposed amendments fail to

achieve these goals

Career Offender
The first area shall address is the career offender

guideline for which the Commission has proposed alternative
amendments Guideline 4Bl.l Amendment 243 The career
offender guideline implements provision of the Sentencing
Reform Act which requires the Commission to assure that the
guidelines specify sentence to term of imprisonment at or
near the maximum term authorized if the defendant is at least
18 years old is being sentenced for felony which is crime of
violence or controlled substance offense and has previously
been convicted of two or more such felonies 28 U.S.C 994h
In enacting this provision Congress clearly indicated its

objective of requiring severe sentences for repeat offenders
convicted of violent or drug felonies Although we understand
some members of the Commission may believe that this statutory
mandate is ambiguous in our judgment the provision is clear it

requires the Commission to specify guideline range at or near
the maximum term of imprisonment authorized by the offense of
conviction

The current career offender guideline carries out the

Congressional intent by imposing on career offenders specific
of fense levels based on that statutory maximum The Commissions
proposals offer three options two of which bear no direct

relationship to the statutory maximum for the offense of convic
tion By contrast the third option requires sentence at the



statutory maximum We disagree with all three proposed
approaches to the career offender guideline and recommend that
the Commission either retain the current guideline or revise it

to authorize reduction for acceptance of responsibility after
calculation of the career offender offense level If greater
flexibility and reduced sentence levels for this category of

repeat offender are deemed desirable in the interest of

maximizing available use of existing prison space or for

whatever other reason in our view Congress should be asked to
amend the statute 1/

The first two options merely establish an additional crimi
nal history category for career offenders The new criminal
history category would result in sentences which are greater than
would be imposed on noncareer criminal but in many cases
significantly less than the maximum sentence authorized by
statute For example according to the Commissions own calcüla
tions career offender convicted of unarmed bank robbery would
receive sentence of approximately ten years under the first two
options proposed despite statutory maximum of twenty years
imprisonment Similarly career offender convicted of selling
10 grams of heroin would be subject to term of imprisonment
ranging from approximately six to nine years under the first two
options while the statutory maximum for repeat drug offender
convicted of selling this quantity of heroin is thirty years
imprisonment The scheme embodied by options and simply
fails to carry out the statutory directive to assure guideline
sentence of imprisonment at or near the maximum term authorized
The reason for this failing is that these options are based on
the guidelines applicable to noncareer offenders rather than the

applicable statutory maximum for the offense of conviction
While harsh sentences for repeat drug traffickers and violent
criminals may have some adverse consequences and may not please
some components of the criminal justice system such sentences
represent the will of Congress until such time as Congress amends
the current law In our view adoption of option or would
amount to failure by the Commission to implement statutory
requirement

We believe that option is unnecessarily harsh in requiring
term of imprisonment for career offender at the statutory

maximum The career offender statute provides at least some

leeway by specifying that the sentence may instead be near the

maximum Moreover permissible range of sentences for career
offenders is in keeping with th.e statutory direction to the
Commission to establish sentencing range for each category of

offense involving each category of defendant 28 U.S.C
994 The use of judicial discretion within defined
sentencing range to distinguish among offenses and offenders is

as appropriate for career offenders as for other offenders

1/ The Department might be willing to consider supporting some
modest amendments designed to lend more flexibility to the
current scheme



While we strongly urge the Commission to reject the proposed
options for the career offender guideline we believe that
modification of the current guideline based on defendants
acceptance of responsibility would be appropriate The current
career offender guideline must be applied after the adjustment
for acceptance of responsibility and negates the effect of such
reduction We believe that reduction for defendant who truly
manifests an acceptance of responsibility should not be defeated
by the operation of the career offender guideline two-level
adjustment for acceptance of responsibility after application of

the career offender guideline would not in our view violate the
principle that career offenders must be sentenced at or near the

statutory maximum At the same time it would appropriately
encourage those career offenders who presently have little
incentive to plead guilty to do so This is particular problem
with respect to career offenders who cannot offer substantial
assistance in the investigation or prosecution of others and seek

reduced sentence on that basis The application of twolevel
reduction for acceptance of responsibility to the career offender
offense level preserves the overall scheme of the career offender

guideline and the link to the statutory maximum for the offense
of conviction but recognizes an important basis for reduced
sentence

Statutory Amendments
The next area shall address is the Commissions effort to

respond to recent statutory amendments either the creation of

new offenses or the revision of penalties for existing ones
Where Congress has significantly increased maximum penalty for

an offense or has converted misdemeanor into felony through
penalty increase in our view the Commission should respond by

significantly increasing the applicable offense level for the
offense in question barring some unusual signal by Congress of

contrary intent 2/ Past sentencing practice based on the prior
statutory provision becomes practically irrelevant when statu
tory penalty change is enacted

Fraud
An example of recent statutory amendment increasing

penalties is in the area of fraud and the Commission has sought
public comment on how the fraud guidelines should be amended
Guideline 2Fl.1 and 2F1.2 Amendment 119 In the Major Fraud
Act of 1988 Congress enacted new fraud provision which sub
jects government procurement fraud to maximum term of imprison
ment of ten years if the value of the contract is $1000000 or

2/ In theory raising maximum penalty level could represent

ongressiona1 conclusion that only the unusual offender who

commits the offense under the most aggravated circumstances

deserves higher punishment which should be achieved by

departure from the guidelines We think that is an unlikely

message however and suggest that absent specific indication

that this is all Congress had in mind general increase in the

base offense level is warranted to reflect Congresss purpose



more The Act also increases the maximum fine applicable to such
offenses 18 U.S.C 1031a and In addition the Act
requires the Comission to amend the guidelines to provide for
penalty enhancements where conscious or reckless risk of serious
personal injury resulting from the fraud has occürrØd As the

Commissions commentary to the fraud guideline points out most
frauds are subject to maximum term of imprisonment of only five

years and the existing guideline is based on fiveyear
penalty See 2F1.1 When Congress doubles the penalty for an

offense arit has done for procurement fraud the Commission
needs to respond with appropriately increased guideline
penalties

We recommend an enhancement for government procurement fraud

generally and an even greater enhancement if the value of the

contract was $1000000 or more We also urge the Commission to

adopt an enhancement for all frauds involving conscious or
reckless risk of serious bodily injury Such an enhancement is

mandated in the context of defense procurement fraud defense
contractor who substitutes substandard parachute cord and thereby
endangers life should be subject to greater sentence than
contractor whose offense does not endanger life However the
need for an enhancement based on the risk of serious bodily
injury is as great in other frauds Whenever substandard prod
ucts are sold or misrepresentations are made with reckless

disregard that life will be endangered sentencing enhancement
should apply whether the purchaser is the government or the

general public Without an enhancement in this regard defen
dant would be appropriately sentenced.for endangering human life

only if the judge could be persuaded to depart front the guide
lines departure for factor as important as conscious or

reckless risk of serious bodily injury does notserve the pur
poses of sentencing set forth in the Sentencing Reform Act
18 U.S.C 3553 particularly the need to reflect the
seriousness of theoffense and to deter criminal activity off this

type The enhancements we recommend should be quantified to

reflect the tenyear statutory maximum this means that the

enhancements must be substantial and cumulative
We also recommend that the fraud guideline be amended to

provide an enhancement for offenses that involve federally
chartered or insured financial institutions See definition
18 U.S.C 1344b With the recent history of serious crimes

involving banks and savings and loan institutions and the appar
ent linkage of such offenses to the threat of collapse the

importance of adequate penalties cannot be sufficiently stressed
Indeed Congress is currently considering art Administration

proposal in this area which would increase maximum prison terms
to twenty years The repercussions of offenses that threaten the

integrity of financial institutions and the widespread effect on

innocent investors are too great to treat the harm created by
offenses against such institutions through possible departure
from the guidelines



It is unrealistic to assume that enhancements based on the
dollar loss of fraud will reflect the true degree of harm
caused by the offense It is often impossible to detect let
alone prove the full monetary extent of harm caused by sophisti
cated frauds However where high dollar figure can be shown
the guidelines should capture this factor Therefore the fraud
table 2F1.1 should provide increments in sentence for dollar
losses greater than now represented at the high end of the table
In addition the of fense levels in the fraud table should
increase more rapidly to assure that the greater the loss caused
by the fraud the greater the punishment

The need for enhancements in the fraud guideline is also
applicable to the Insider Trading and Securities Fraud
Enforcement Act of 1988 This Act provides maximum penalty of

ten years imprisonment for insider trading cases By doubling
the penalty Congress has sent definite signal that such
offenses are to be sentenced more severely than in the past We
believe that the insider trading guideline 2F1.2 should be
amended to provide substantially higher base offense level In

addition enhancements should apply if the offense involved more
than minimal planning or violation of judicial or
administrative order These enhancements will distinguish
offenses in terms of their seriousness

Finally we urge the Commission .to adopt an amendment
providing substantial upward adjustment for offenses that
involve the use of foreign bank accounts or transactions to

conceal the true nature or extent of the defendants conduct
This is particularly appropriate in the fraud context but equally
important for other offenses such as drug crimes and money
laundering Therefore we recommend that the general adjustments
in Chapter Three of the guidelines be amended to provide an
enhancement for any offense that involves the use of foreign bank
accounts or transactions to conceal the true nature or extent of

the defendants conduct The use of foreign bank accounts or
transactions for this purpose indicates high degree of intent
in committing an offense Moreover when foreign accounts or

transactions are used the offense is often extremely difficult
to detect Even if it is detected the investigation and prose
cution are hampered by the need to obtain foreign records and to

solicit the cooperation of foreign governments The problems are
exacerbated and sometimes insurmountable when foreign accounts
and transactions are protected by secrecy laws of the foreign
nation In addition it may be impossible for the United States.
to collect fine restitution or forfeiture when foreign
accounts or transactions are involved the defendant may leave

prison to enjoy the riches derived from his criminal conduct In

short the use of foreign bank accounts or transactions to

conceal the true nature or extent of the defendants conduct
establishes degree of intent and resulting harm that should be

reflected in markedly increased sentence
The use of all of the enhancements we recommend would make

the fraud and insider trading guidelines responsive to the
increased maximum penalties recently enacted by Congress
Moreover the inclusion in the guidelines of these adjustments
would distinguish more serious offenses from less serious ones
and thereby serve the purpose of providing fairness in sen
tencing one of the Commissions goals underthe Sentencing
Reform Act See 18 U.S.C S991b



There are many other areas where strong response to
statutory penalty amendment is necessary shall mention justtwo others but my comments apply equally to any offense forwhich Congress has substantially increased maximum penalty

Abusive Sexual Contact
In the AntiDrug Abuse Act of 1988 Congress increased the

penalties for certain sexual contact offenses These offenses
involve sexual touching as distinguished from sexual acts as
defined by the statute 18 U.S.C 2245 See generally
18 U.S.C SS22412245 The recent amendment increased the
maximum prison term from five to ten years for the most
aggravated category of unlawful sexual contact that committed

by force or threat or with children under the age of 12

even in the absence of force or threat The AntiDrug Abuse Act
amendment also increased the maximum prison term from one to two

years for sexual contact offenses involving minors between the

ages of 12 and 16 18 U.S.C 2244a and This change
transforms the offense from misdemeanor to felony

The Commission has proposed several changes to the sexual
contact guideline but has not augmented the of fØnse levels for

offenses subject to the increased maximum penalties recently
enacted by Congress Guideline 2A34 Mendmnent 28 Rather
the Commission has asked for comment on whether the offense
levels in the sexual contact guideline should be increased to

reflect the statutory change We strongly urge the Commission to

revise the guideline to implement the increased maximum penalties
recently enacted for sexual contact of fensØs The Commission
should take into account that the maximum penalties were doubled

by Congress
Our concerns are greatest with regard to offenses against

children We have learned that unfortunately sexual contact
crimes involving children are not rare occurrence on the
nations Indian reservations Some prosecutions have involved
teachers who have come from outside the reservation sought
employment in reservation schools sometimes boarding
schools because of the opportunities for sexual crimes with
children and molested countless children significant problem
of sexual abuse of Indian children occurs with male victims over
the age of 12 Force is rarely present instead trivial gifts
and the teacherstudent relationship are typically the means used
to seduce these young boys We understand that the defendants
are rarely rehabilitated and once released return to the same
form of crime for which they were prosecuted

The Commissions proposed amendments to the sexual contact

guideline correct deficiency by providing an enhancement if the
victim of the sexual contact offense is under 12 years of age
This amendment would have been necessary even in the absence Of

the statutory penalty change because the existing guideline fails
to treat sexual contact offenses involving minors as severely as

other sexual contact offenses subject to the same statutory
maximum However more is needed defendant convicted of

sexual contact offense not accomplished by force or threat
involving child under the age of 12 would be subject to
guideline sentence under the proposal of only 15 to 21 months



assuming no significant criminal history and 37 to 46 months
assuming substantial criminal history The latter sentence
represents less than half the tenyear statutory maximum even
for thehighest criminal history category Similarly if the

victim was between the ages of 12 and 16 and no force or threat
was used the guideline provides for sentence that would allow
probation for defendant in the lowest criminal history category
and 12 to 18 months imprisonment for defendant in the highest
category. These penalties fall short of the new two-year statu
tory inaxiflum

While we are concerned with child victims we point out that
the increase in the statutory maximum from five to ten years for
sexual contact offenses also affects adult victims if the crime
was accomplished through force or threat However the proposed
guideline amendment actually lowers the offense level by one
level forsüch offenses We urge the Commission to adopt sub
stÆntial sentenôes that reach the statutory maximum in an aggra
vàted case for all sexual offenses and to treat the statutory
increase in penalties as message from Congress that past
guideline penalties were too low Crimes of sexual abuse and
sexual violence are classic examples of the need for incapacita
tion and are too harmful to society for the Commission to err on

the side of undersentencing
Reentry of DepOrted Aliens
The Commission has solicited comment on the guidelIne

relating to unlawfully entering or remaining in the United
States Guideline 2L1.2 Ainendment160 Congress substantially
increased the maximum penalties in the Anti-Drug Abuse Act of
1988 for unlawful reentry into the United States following
deportation subsequent to felony conviction Previously the
maximum penaltywas two years imprisonment However under the
amendment the maximum prison term is five yearsifthe defendant
was deported after conviction of felony and fifteen years if
the defendant was deported after conviction Of an aggravated
felony. U.S.C 1326b The term aggravated felony
includes murder drug trafficking and illicit trafficking in

firearmsor destructive devices U.S.C 1101a 43 An
increased penalty of this magnitude two years to fifteen

years and limited to particularly defined offenses must in

our view be reflected in the sentencing guidelines if the will
of Congress is to be effectuated

The current guideline for the reentry of deported aliens is

keyed to the two-year maximum prison term previously applicable
to all offenses under the reentry statute However the
CommIssions amendment suggests alternative enhancements of only
two three or four offense levels if the defendant was deported
after sustaining conviction for felony other than one
involving the immigration laws There is no proposed guideline
amendment for a1ins convicted of aggravated felonies Rather
proposed revision of the commentary suggests the appropriateness
of an upward departure if the defendant was deported following
conviction of an aggravated felony This approach is inadequate
Even fourlevel increase the most farreaching of the options



proposed would result in guideline sentence of just three
years for an offender with an extensive criminal history back
ground the guideline sentence would be substantially less for an
of fender with limited criminal background This enhancement
meets neither the fiveyear maximum sentence applicable to

defendants previously convicted of nonaggravated felonies nor
the fifteenyear maximum sentence applicable to defendants

previously convicted of aggravated felonies
Treating prior aggravated felony convictions by way of

suggested departure is practically tantamount to ignoring the

statutory amendment establishing fifteenyear penalty Merely
to sentence according to the guidance provided by the amended
statute in an ordinary case sentencing judge would have to

determine that the applicable guideline should be rejected
Appeals by defendants would be triggered by the Commissions
failure to implement clearly delineated statutory scheme If

ever there were case for incorporating factor into the
guidelines rather than relying on judges ability to depart
from them the amendment of the reentry statute represents such
case

The Commissions amendment states that the issue of an

appropriate enhancement for an aggravated felony could be
deferred until the Commission can analyze current practice data
through its case monitoring The Departments response is that
there is no need for case monitoring data to implement this new

statutory scheme and that such data would be meaningless because
of the failure of the guidelines to address the relevant offense
Some judges will simply impose the guideline sentence aimed at

reentry after conviction for nonaggravated felonies even in the
case of aliens with prior aggravated felony convictions As the
Commission knows prosecutors cannot compel judge to depart
from the guidelines The data will not provide reliable informa
tion on the kinds of sentences judges would have imposed had the

guideline addressed the offense of reentry by aliens deported
following conviction of an aggravated felony

Emergency Amendment Authorit
Before leaving the topic of implementing statutory amend

ments affecting penalties.I would urge the Commission to make

appropriate use of its emergency amendment authority It is

imperative that statutory penalty amendments be given appropriate
effectthrough the sentencing guidelines and that undue delay not
result If the Commission fails to use its emergency amendment

authority many provisions of the Anti-Drug Abuse Act of 1988

which became effective last November will not be reflected in

amended guideline provisions until next November. Because the
Commissions emergency amendment power was granted by Congress on

temporary basis and is due shortly to expire we also recommend
that the Commission seek legislation to make this authority
permanent insofar as it allows the Commission to respond to

statutory changes
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Escape
There are several other guideline amendments that are

important to the Department One of these is the guideline
relating to escape from custody for which the Commission has
solicited comment Guideline S2P1.l Amendment 169 The guide
line currently calls for reduction in the applicable offense
level if the defendant escaped from non-secure custody and

returned voluntarily within 96 hours The Commission has asked
whether those who escape from non-secure custody but who do not
qualify for this reduction based on return within 96 hours should
receive reduced sentence

We believe that the reduction provided by the current
guideline for escapees from nonsecure custody who return within
96 hours should not be expanded Likewise and more importantly
we oppose granting reduced sentence to defendant who escapes
from nonsecure custody and fails to return voluntarily at any
time Such reduction would mean that the defendant would
receive benefit on the sole basis that the custody under which
he had been confined was nonsecure While an escape from
nonsecure custody may present less disruption to the prison
system than an escape from secure custody the use of nonsecure
custody could be severely compromised by reduced sanction for

escape When prisoner is in custody without significant
physical restraint the threat of meaningful sanction for

escape becomes the only bars the criminal justice system relies
upon to hold the prisoner reduction for escape from
nonsecure custody without the defendants voluntary return could
result in sentenôing range thatwould permit the imposition of

probation alone or probation with intermittent confinement Such
sanction would not constitute the kind of penalty that

adequately deters the offense of escape
Our concerns about authorizing reduced sentence on the

basis of escape from nonsecure custody without voluntary return
are heightened by the broad definition of nonsecure custody in

the conunentaryto the escape guideline The term is defined to

mean custody with no significant physical restraint e.g where
defendant walked away from work detail outside the security

perimeter of an institution where defendant failed to return
to any institution from pass or unescorted furlough or where
defendant escaped from an institution with no physical perimeter
barrier Under this expansive definition reduced sentence
for escape from nonsecure custody without voluntary return would

encompass vast range of escapes

Firearms
The Commission has proposed number of amendments in

relation to firearms offenses Guidelines S2K2.12K2.4
Amendments 154-158 Given the dangerous level of violent crime

involving firearms in many of our cities it is imperative that

the Commission establish tough sentences for variety of ire-

arms violations Our review of the firearms amendments indicates
number of areas in which the guidelines need strengthening

shall mention just few but urge the Commission to reexamine the

firearms guidelines and proposed amendments to assure that
sentences for these offenses reflect the need to protect the

public
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Congress has already signaled that tougher sentences are in
order for firearms violations by increasing in the AntiDrug
Abuse Act of 1988 the sentences applicable to certain offenses
For example convicted felon who receives firearm which
previously was shipped in interstate or foreign commerce is now

subject to maximum term of imprisonment of ten years rather
than five as under prior law 18 U.S.C 924a As
indicated earlier the Commission should respond to such
substantial penalty rise by providing significantly increased
guideline sentence However the proposed amendment to guideline
section 2K2.1 only increases the base offense level by modest
amount Under the proposed amendment defendant subject to the

highest criminal history category would still face maximum
guideline sentence of only about three years Even assuming all

applicable enhancements in the proposed guideline apply e.g
the weapon was stolen the maximum guideline sentence still

falls far short of the tenyear statutory maximum We believe
that the guideline sentence should approach the statutory maximum
for the worst offender who commits the offense in the most
aggravated manner

Another problem with the proposed guideline amendment is

that like the current guideline it includes substantial
reduction if the defendant obtained or possessed the firearm
solely for lawful sporting purposes or collection sporting or
collection purpose is simply not relevant to firearms possession
by convicted felons and other persons in prohibited categories
The feloninpossessionstatute is often the most effective means
of prosecuting persons involved in criminal activity the need to

incapacitate such persons and to protect society from further
crimes they may commit is paramount

The proposed guideline amendments also include revision of

the guideline relating to unlawful trafficking in firearms
Currently the guideline increases the applicable offense level
according to table based on the number of firearms involved in

the offense The increase in the current table and in Option
of the guideline amendment is inadequate We urge the Commission
to adopt table which increases the offense level depending on
the number of firearms at least along the lines reflected in

Option of the proposal but providing greater incremental
increases for more than 50 firearms We also believe that larger
enhancements are needed if the trafficking offense is subject to

maximum penalty of more than five years particularly if the

increased maximum is the result of recent statutory amendment
indicating congressional intent to defeat past sentencing
practice

Robbery
The final area shall address is robbery The current

guideline provides extremely low sentences and the Commission
has asked for comment on the need for an amendment Guideline
2B3.1 Amendment 50 We urge the Commission to provide
substantial increase inthe base offense level applicable to

robbery As an indication of how low the current guideline is
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defense counsel have readily admitted that they did not challenge
the constitutionality of the guidelines in robbery cases prior to
the Supreme Courts decision in Mistretta United States They
knew that their clients benefitted from the current guideline
United States Attorney Joe Brown will discuss the robbery
guideline in greater detail

We appreciate the efforts of the Commission and its staff in
the past to allow us to work with you in developing sentencing
guidelines The Department will be pleased to continue this
working relationship and to provide assistance to the Commission
in its endeavor to submit amendments to the Congress by May
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Mr Chairman and Members of the Commission

greatly appreciate the opportunity to appear before the

Commission as member of the Attorney Generals Advisory
Comxnlttes Subcommittee on Sentencing Guidelines As you know
this Subcommittee comprised of ten United States Attorneys has

met periodically over the last couple of years generally with
members of the Commission staU and often with Commission
members to discuss problems and solutions to those problems
under the Sentecing Guidelines At our most recent meeting
following the training seminar In Phoenix we discussed the

proposed amendments to the Guidelines in detail

We will be submitting through the Departments ex offclo
member of the Commission Steve Saltzburg our comments ori ise
very shortly The members of the Sentencing Subcommittee feel
that they do have good perspective of the Sentencing
Guidelines and the problems that do arise from time-totime
since the United States Attorneys in the field are the ones most

directly affected by the Guidelines

In the time allotted to me this morning would like to

address few of the more important issues remaining after Ed

Dennis very thoughtful comments

BANK ROBBERY AMENDMENT 50

Bank robbery is an issue that has generated number of

comments to members of the Subcommittee Our belief that the

Guidelines as currently written are too low for bank robbery is

borne out by the January 12 report to the Commission Research

and Development Program by Mr Baer Chairman of the United

States Parole Commission From that study the Parole

Commission concluded that 57% of the robbery cases currently
under the Guidelines would end up serving less time than they

would have under the old parole guideline range Of the 21

cases making up this study it appeared that one received more

severe sentence than he would have under the old parole

guidelines received the same sentence and 13 received

lesser sentence The Subcommittees recommendations is that the

basic offense level for robbery under Guideline 2B3.l be raised

substantially from the basic offense level of 18



The Commission has solicited comments on whether additional
robberies not covered by the count of conviction should be used
to enhance punishment We believe that they shouldbe and
recommend the adoption of option which would provide for
increased punishment.based on the number of robberies the
defendant is found to have committed

ROBBERY INV0LVIN USE OF FIREARMS AMENDMENT 50

We also believe that there needs to be very substantial
increase in the specific offense characteristics where firearm
or explosive device is inv6lved Congress haaclearly indicated
that it feels the use of firearm in carrying out serious
felony such as robbery warrants mandatory fiveyear
consecutive sentence We believe that this specific offense
characteristic for robbery carried out with firearm or
explosive device should reflect this Congressional mandate
This could be accomplished by providing in S2B3.lb2 that
if firearm or explosive device is discharged the increase
shall be 10 levels if the firearm or explosive device is used

levels and if the firearm or explosive device is brandished
displayed or possessed levels An level increase would be

very close to the fiveyear consecutive minimum mandatory that

Congress has provided

Of course in those cases where an 18U.S.C S924c
violation is also charged the enhancement under this specific
offense characteristic would not normally be applied However
the application of such specific guideline would allow the

Court to impose the justifiable increase for an armed bank

robbery even though 5924c was not specifically charged We

believe it would also bring the robbery guidelines more into

keeping with existing practices and sentences and adequately
punish robbery offenses where firearm or explosive device is

used

We would also strongly recommend that apecifió offense
characteristic be put into the Guidelines for those individuals
who use.a fake or simulated firearm or explosive device The

fear engendered by victims is the same whether the firearm or

explosive device is real or fake In many cases what appears
to be real firearm or explosive device will be displayed but

it maybe difficult to establish even by preponderance of the

evidence that what was displayed was in fact real The

defendant will normallyof course claim that it wasnotreal
where he is not caught in actual possession of the weapon
level increase for use of simulated or fake firearm or

explosive device would be entirely appropriate This would

recognize the fear caused to the victims and would also

recognize that there is an increased risk in general when even

fake is possessed or displayed With these additional

adjustments we would also recommend that the cumulative

adjustment from Subsections and not be limited but in

fact be given full force and effect



NEW CRIMINAL HISTORY CATEGORY

Mr Dennis has already pointed out the Departments
position concerning the career criminal guidelines Based upon
the Congressional language and the Departments interpretation
of it we agree that the current guideline is required absent

statutory change We do support an acceptance of responsibility
reduction to the current Guidelines

However in discussing the career offender offenses the
Commission proposed in option criminal history category VII
The Subcommittee believes that criminal history level Vu

along the lines of option should in fact be considered and

adopted across the board without reference to the career
offender provisions

Many of us are seeing presentence reports which indicate
that defendants have criminal history points in excess of 20
The current category does not take into account criminal
history points above 13 While it is always possible for the

court to use departure an upward departure almost assures
defense appeal the Subcommittee believes that there are
number of individuals who are in fact habitual criminals but who
do not meet the violent or drug offense career test These
criminals are individuals who have committed repeated property
immigration and fraud related offenses Given the fact that

recent studies by the Department of Justice indicate that

large number of defendants in fact do come back into the
criminal justice system within five years after release we

believe that those defendants who continue to commit crimes even

though not violent reach point where theyneed to be

incapacitated for increased periods of time The range set for

new category VII would accomplish this

The Subcommittie was particularly concerned i.n many cases
in the immigration area that offenders with history of many
many violations are simply not adequately punished

CAREER OFFENDERS AMENDMENT 243

On the issue of career criminals the Subcommittee was

tothered by the current definitions in 4B1.23which define

prior felony convictions This current definition as applied to

the career criminal and criminal history scores seems at times
to produce an arbitrary result

For example an individual Who many years apart commits two

unarmed bank robberies using note only would qualify for

career offender status upon his third note job and would be

sentenced with offense level of 32 On the other hand an

individual who commits five armed bank robberies over

fiveyear period is caught pleads not guilty and is convicted



of all five bank robberies would be deemed to have only one
conviction and would not qualify for the career offender status
He could also haze criminal history level as low as II It

appears to us to be much more logical and consistent with the

Congressional intent for the Commission to provide that prior
felony convictions will be counted separately where for
sentencing purposes they would not have been grouped but counted
separately Thus in the example that cited the individual
convicted of five separate bank robberies would not have had

those five robberies grouped together but would have received
sentence based upon these offenses being treated separately To

arbitrarily limit prior offenses to those which do not occur at

consolidated trial or consolidated plea seems unreasonable
An individual committing bank robberies in two states will

normally be tried and convicted separately An individual
committing two bank robberies in the same locality will vera
often have his cases tried or sentenced together The different
treatment given these situations particularly when it rcves the

defendant from normal criminal history into the criminal
career category seems to induce tremendous disparity in the

sentencing process

HOBBS ACT AMENDMENT

Another area of considerable concern to the Subcommittee
are those violations involving theHobbe Act particularly
offenses committed under the color of official right The
current guideline 2C1.1 sets base level of 10 but then applies
th greater of either the value of the bribe or an level

increase by an official holding high level decision making or

sensitive position or an elected official We believe that

these two offense characteristics should be added together to

arrive at substantially higher violation fbr those officials

who have used their position to secure substantial punts of

money Offenses Involving color of official right are extremely
serious since they erode the public confidence in its elected

and appointed officials This erosion of confidence justifies
severe punishment Many of the United States Attorneys who have

had experience under the guidelines with the Hobbs Act have

pointed out that the current sentences often run well under two

years real time The base level for this offense also needs to

be raised at least two levels We will address this further in

our written submission to the Commission
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ESCAPE PROVISION AMENDMENT 160

In connection with the escape provision we believe that
there should be specific offense characteristic enhancement
for those individuals who escape whether from secured or
nonsecured facility who are serving time for drug or violent
of fŁnses At least level adjustment upward should be given
those individuals to insure that society remains protected from
them as long as is reasonably practical

RELEVANT CONDUCT AMENDMENTS 11 12

Concerning the amendments on relevant conduct webelieve
that some clarification may be needed in some areas to prevent
placing toO much conduct on low level defendant We will
submit more specific comments on this issue later

SETTING LEVELS WHERE TUERE IS MINIMUM MANDATORY SENTENCE

The Commission in several cases has asked for comment on
where offense levels involving minimum mandatOry sentences
should be set Amendment 96 The Subcommittee recommends these
be set above the minimum so there can be reduction to the
minimum mandatory sentences upon acceptance of responsibility
Without some flexibility and give these minimum mandatory
sentences risk clogging the system with trials

riri op ACCEPTANCE OF PLEA 6B1.lc

The Subcommittee is worried that using this rule many
judges defer accepting any part of aplea until the presentence
report is completed This leaves the government in an awkward
position for couple of months until the PSIis completed
defendant can withdraw his plea at any time for no real reason
during this period We recommend that the court be advised to

accept the plea itself at the tin it is offered and only defer

accepting the plea agreement until later By accepting the

plea the defendant will have to show good cause to withdraw his

plea Should the court rejeät the plea the defendant would

.ave good cause to withdraw but would not have two months or

more to think about withdrawing for any reason that was not fair

and just

Again the Sentencing Guidelines Subcommittee appreciates

the opportunity to work with the Commission and welcomesany

questions that the Commission has now or in the future
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OUTLINE OF CIVIL RICO SETTLEMENT

UNITED STATES INTERNATIONAL BROTHERHOOD
OF TEAMSTERS CHAUFFEURS WAREHOUSEMEN
AND HELPERS OF AMERICA AFL-CIO ET AL

88 Civ 4486 DNE

The United States Attorneys Office for the Southern

District of New York announced today that it has settled its

civil RICO lawsuit against the International Brotherhood of

Teamsters IBT and the members of the Teamsters General

Executive Board

Benito Romano United States Attorney for the Southern

District of New York said that the settlement approved today by

United States District Judge David Edeistein who presided

over the case provides for court appointment of three-person

team of independent professionals to oversee certain operations

of the IBT The team will consist of an Independent Administrator

an Investigations Officer and an Elections Officer The Elections

Officer will supervise and certify the results of the IBTs 1991

elections and will have the right to supervise the IBTs 1996

elections In effect the Investigations Officer will serve as

prosecutor with the right to file charges against IBT officers

employees and members and to present evidence at disciplinary

hearings and at hearings concerning the imposition of trusteeships



over 1ST entities The Independent Administrator will have all

the rights and powers of the General President and the General

Executive Board to discipline 1ST officers and.employees and to

impose trusteeships The Administrator will decide all dis

ciplinary and trusteeship cases and will also have the power to

veto union expenditures appointments and contracts other than

collective bargaining agreements. All of these powers will last

until late 1992

The proposed settlement also imposes sweeping electoral

reform The IBTs General President General SecretaryTreasurer

and 16 Vice Presidents will be elected by direct rank-and-file

secret balloting The General President General Secretary

Treasurer and five Vice Presidents will be elected by unionwide

rank-and-file voting and the remaining 11 Vice Presidents will

be elected regionally To get on the ballot candidate must

receive five percent of the votes of the delegates from the

appropriate geographical area at an IBT nominating convention

The delegates to the nominating convention will be elected by

direct rank-and-file secret balloting

Following the 1991 1ST officer elections an independent

review board will be established with the power to investigate

and discipline corruption in the IBT After giving the appropriate

IBT entity an opportunity to take action against corruption the

independent review board will have the power to discipline IBT

officers employees and members and to impose trusteeships over

any corrupt Teamsters entity

The proposed settlement bars the General Executive

Board members and anyfuture General Executive Board members

from knowingly associating with organized crime figures In

addition the Teamsters Constitution will be amended to expand



the powers of the General Executive Board and the General

President to redress union corruption

Since the Government filed this lawsuit changes have

occurred on the IBTs General Executive Board Three individual

union officer defendants Robert Holmes John Cleveland and

Maurice Schurr resigned from the General ExecutiveBoardand

all other rBT-related positions and have been permanently barred

from holding union office in the future under consent judgments

entered last month Pursuant to separate proposed consent

order approved today union officer defendant and 1ST Vice

President Harold Friedman will take an unpaid leave ofabsØnce

Mr Friedman was recently found guilty of federal crimes relating

to his union office Under another separate consent order

approved today union officer defendant and IBT Vice President

Donald Peters has agreed to retire from all of his 1ST offices by

June 1989 and to retirefromall positions as trustee

agent representative or employee of any IBT-affiliatØd employee

benefit fund by September 30 1989 Three other individual union

Officer defendants Weldon Mathis Edward Lawson and Don West

have entered into consent judgments in which they have agreed to

support electoral and disciplinary reforms within the IBT All

of the union officer defendants remaining in office are subject

to the disciplinary authority of the Independent Administrator

United States Attorney Benito Romano said that the

proposed settlement represents major milestone in the Govei-n

ments ongoing efforts to clean up pervasive La Cosa N6stra

corruption in the Teamsters uxiion The proposed relief is care-

fully drawn to implement procedures that will permit the mernbez

of the Teamsters union to run their own affairs iia democratic



manner and to participate in General Executive Board elections

that are free ana fair Romano added that the ultimate goal of

the proposed reforms was to eliminate organized crimes influence

over the Teamsters and toreturn control of the Teamsters to the

many honest working men and women of the union

The team from the U.S Attorneys Office that prepared

the lawsuit is led by Assistant U.S Attorney Randy Mastro

The other members are Assistant U.S Attorneys Maria Alhadeff

Richard Mark Edward Ferguson Allan Taffet and Steven

Bennett and Peter Sprung an attorney with the Department

of Justice cross-designated as Special Assistant U.S Attorney

for purposes of this case

This civil action was filed last June by then United

States Attorney Rudolph Giuliani asking federal judge in

Manhattan to order free elections and other reforms for the IBT

because the Teamsters ruling 18member General Executive Board

had allowed the union to be corrupted by La Cosa Nostra members

and associates The Governments complaint alleged that

organized crime had deprived union members of their rights

through pattern of racketeering that included violence

campaign of fear bribes extortion theft and misuse of union

funds According to the complaint thd General Executive Board

members have failed to remedy corruption within the Teamsters and

have allowed many criminals to hold union offices The complaint

charged that the board members through various acts and failures

to act have permitted La Cosa Nostra to maintain control over

the International Union and certain of its Locals and other

affiliated bodies



The legal action was brought under the civil provisions

of the Racketeer Influenced and Corrupt Organizations RICO
statute In addition to the Teamsters union and the members of

its General Executive Board the complaint also named as

defendants the Commission of La Cosa Nostra described in the

complaint as the national ruling council for various organized

crime families throughout the country and 26 persons

alleged to be major La Cosa Nostra members and associates

including the Bosses of six La Cosa Nostra Families throughout

the country According to the complaint 25 of those 26 La Cosa

Nostra defendants had previously been convicted of Teamsters

related crimes extortion through threats of labor problems

embezzlement of union funds illegal labor and benefit funds

payoffs murder and RICO offenses Of those 26 La Cosa Nostra

defendants judgments have already been entered against 20 of

them including the Commission of La Cosa Nostra barring them

permanently from any union activity The case against those

remaining defendants is expected go to trial later this year

Mr Romano praised the Federal Bureau of Lnvestigation

fôr Its assistance and outstanding investigative work on this

civil case Finally Mr Romano commended his predecessor

Rudolph Giuliani for his leadership in commencing this

litigation


