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GENERAL MANAGER OF PENINSULA AREA MEDICAL PRACTICE SENTENCED TO 24 

MONTHS IN PRISON FOR TAX EVASION  
 

Failed To Report More Than $500,000 Of Income Received From Medical Practice  

 
Further Information:               

Case #: CR-10-0146-VRW 

A copy of this press release may be found on the U.S. Attorney’s Office’s website at 
www.usdoj.gov/usao/can.  

Electronic court filings and further procedural and docket information are available at 
https://ecf.cand.uscourts.gov/cgi-bin/login.pl.
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SAN FRANCISCO – A Los Altos, Calif., woman was sentenced yesterday to 24 months in prison for tax
evasion, United States Attorney Melinda Haag and Special Agent in Charge, IRS Criminal Investigation, 
Scott O’Briant announced. Maria Virginia Reyes was also ordered to serve 3 years of supervised release, 
including 6 months of home detention, and ordered to pay restitution in the amount of $141,815. 

According to the plea agreement, Reyes admitted that from July 2000 until August 2007 she was employed 
by a medical practice located in Palo Alto and San Mateo, Calif. Reyes first worked as a front desk manager 
and later as a general manager of that medical practice. For the tax years 2003 through 2007, she received a 
total income from the medical practice of approximately $502,796.15 that was not reported on her tax 
returns. Although she knew she was required to report all the income she made and pay taxes on that income
she failed to do so. 

The plea agreement also states that Reyes used her position as general manager to under-report her taxable 
income to the medical practice’s payroll processing company, to facilitate her income tax evasion. 
Specifically, during 2006, in addition to her wages, Reyes received approximately $250,699.73 from the 
medical practice. She used that money to pay her personal credit card debts. On April 16, 2007, she filed an 
income tax return reporting taxable income of $16,638 when her true and correct taxable income was 
$267,337.73.     

Reyes, 61, was indicted on March 2, 2010, on five counts of tax evasion. Under the plea agreement, She pled
guilty to one count of tax evasion. Reyes was arrested in San Francisco on March 15, 2010, and released on 
an appearance bond. 
 
Thomas Moore is the Assistant U.S. Attorney who is prosecuting the case with the assistance of Kathy 
Tat. The prosecution is the result of an investigation by the Internal Revenue Service, Criminal Investigation
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Judges’ calendars with schedules for upcoming court hearings can be viewed on the court’s 
website at www.cand.uscourts.gov.  

All press inquiries to the U.S. Attorney’s Office should be directed to Jack Gillund at (415) 436-
6599 or by email at Jack.Gillund@usdoj.gov. 

This site does not contain all press releases or court filings and is not an official record of 
proceedings. Please contact the Clerk of Courts for the United States District Court for official 
copies of documents and public information. 
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