IN THE UNITED STATES DISTRICT COURT
FOR THE EASTERN DISTRICT OF PENNSYLVANIA

UNITED STATES OF AMERICA
V.

CHAKA FATTAH, SR.
HERBERT VEDERMAN
ROBERT BRAND
KAREN NICHOLAS
BONNIE BOWSER

CRIMINAL NO. 15-

Date Filed: , 2015
VIOLATIONS:

18 U.S.C. § 1962(d) (RICO conspiracy — 1
count)

18 U.S.C. §§ 1343, 1349 (wire fraud
conspiracy — 1 count)

18 U.S.C. §§ 1343, 1346, 1349 (honést
services wire fraud conspiracy — 1 count)
18 U.S.C. §§ 1341, 1349 (mail fraud
conspiracy — 1 count)

18 U.S.C. § 1014 (false statements to banks
—1 count)

18 U.S.C. § 201 (bribery — 2 counts)

18 U.S.C. § 371 (conspiracy — 1 count)

18 U.S.C. § 1341 (mail fraud — 6 counts)
18 U.S.C. § 1343 (wire fraud — 3 counts)
18 U.S.C. § 1344 (bank fraud — 1 count)
18 U.S.C. § 1519 (falsification of records —
8 counts) _ '

18 U.S.C. § 1956 (money laundering
conspiracy — 1 count)

18 U.S.C. § 1957 (money laundering — 2
counts)

18 U.S.C. § 2 (aiding and abetting)
Forfeiture Allegations '

INDICTMENT




COUNT ONE

CONSPIRACY TO COMMIT RACKETEERING
18 U.S.C. § 1962(d)

THE GRAND JURY CHARGES THAT:

All dates and times in tﬁis Indictment are alleged to be “on or about™ the specific date
stated. |

1. At all times relevant to this Indictment, defendants CHAKA FATTAH, SR.,
HERBERT VEDERMAN, ROBERT BRAND, KAREN NICHOLAS, aﬁd BONNIE BOWSER,
and others known and unknown to the Grand Ju:ry, were members and associates of a criminal
organization whose members and associates engaged in criminal acts principally in Philadelphia,
the Eastern District of Pennsylvania, the District of Columbia, and elsewhere.

The Enterprise

2. The criminal organization, including its leadership, members, and associates,
constituted an Enterprise as deﬁnéd in Title 18, United States Code, Section 1961(4), namely, a
group of individuals associated in fact. The Enterprise constituted an ongoing organization
whose members functioned as a continuing uﬁt for a common purpose of achieving the objectives
of the Enterprise. The Enterprise was engaged in, and its activities affected, interstate and foreign
commerce.

Roles of the Defendants

3. Defendant CHAKA FATTAH, SR., has been a member of the United States House
of Representatives (the “House™), representing the 2nd Congressional District of Pennsylvania
since 1995, In 2006-2007, FATTAH entered the race for Mayor of the City of Philadelphia and

was defeated. His mayoral run was supported by the Fattah for Mayor (“FFM™) campaign




organizétion. FATTAH’s Copgressional réelection campaigns have been supported by Fattah for
Congress (“FFC”). FATTAH Was the leader of the Enterprise and directed other members of the
Enterprise in furtherance of its affairs.

4. Defendant HERBERT VEDERMAN, a formér Deputy Mayor in the City of
Philadelphja, was a finance director for FFM and lobbyist and seniqr consultant in the government
affairs practice of a Philadelphia-based law firm, although VEDERMAN himself is not an
attorney. VEDERMAN acted in his capacity as a finance director for FFM from 2007 through at
least December 2011 as he continued to negotiate the resolutioﬁ ‘of FFM’s outstanding campaign
debts on FATTAH’s behalf. As a lobbyist and qonsultaﬁt_in the government affairs practice at the
law firm, VEDERMAN .reported to and Wés supervised by a registered lobbyist. From 2008

through 2011, FATTAH advocated for VEDERMAN’s nomination for federal posts in the
‘Executive Branch, including an ambassadorship.

5. Defendant ROBERT BRAND is the founder of Company 2, a Philadelphia-based
for-profit public policy technology company, and the spouse of a former FATTAH Congressional
staffer. Company 2 méintained an address on South Broad Street in Philadelphia, Pennsylvania,

6. Defendant KAREN NICHOLAS was Chief Executive Officer (“CEO”) of -
Edﬁcational Advancement Alliance (“EAA”), a FATTAH-founded nonprofit entity, and a former |
FATTAH Congressional staffer. For years, NICHOLAS and EAA were responsible for

~ organizing the annual Fattah Conference on Higher Education (the “Conference”). NICHOLAS
alsﬁ managed federal grant funds and various financial métters for College Opportunity Resources
for Education Philly (“CORE Philly”), another FATTAH-founded nonprofit entity described

below.




7. Defendant BONNIE BOWSER was the District Chief of Staff in Philadelphia in

defendant FATTAH’s Congressional office and Treasurer of both the FFM and FFC campaign |

organizations. BOWSER held power of attorney for FATTAH personally, and was engaged in |

FATTAH’s campaign and‘personal'ﬁnancial transactions.

Additional Co-Conspirators

8. Thomas Lindenfeld, charged elsewhere, was a political consultant and founded a
political consulting firm named LSG Straiegies (“LSG”) based in Washington, DC. Lindenfeld
pérticipated in unlawful and o;cher activities in furtherance of the conduct of the affairs of the
Enterprise. |

9. Gregory Naylor, charged elsewhere, has known FATTAH personally for over 30
years and was a former FATTAH Congressional staffer and, before that, worked for FAITTAH
.When FATTAII was a Pénnsylvania state senator. Naylof was also a political consultant and
founder of a political consulting firm named Sydney Lei & Associates (“SLA”).. At times
relevant to this Indictment, Naﬁor and SLA had contrécts with EAA. In appfoximately 2008,
CORE Philly’s executive director left the nonprofit, and pursuant to discussions with FATTAH,
Naylor took over CORE Philly and reported to FATTAH. Naylor participated in unlawtful and
other activities in furtherance of the conduct of the éffajrs of the Enterprise. |

Affiliates of the Fattah Enterprise

10.  Person E is the spouse of defendant CHAKA FATTAH, Sr.

11.  EAA was a nonprofit entity founded by FATTAH in 1990 with the

- publicly-announced purpose of i)roviding educational information and opportunities to members
of underrepresented groups. EAA was creatéd for beneficial purposes, and also to advance

FATTAH’s political stature. EAA was routinely staffed by former legislative aides to FATTAH,



including NICHOLAS, among others. For yeafs, EAA was responsible for organizing
FATTAH’s annual Conference. The Conference was supported financially through charitable
grants and federal funds, facts well known to members of the Enterprise. In particular, the
~ charitable arm of Sallie Mae, a financial institution specializing in student loans, provided
significant funding intended to endow the Conference for many years. EAA itself was also
supported financially through charitable grants and federal funds, facts also well known to
members of the Enterprise. Specifically, EAA received federal grant funding from the U.S.
Department of Justice (“DOJ”), the U.S. Department of Commerce, the National Aefonautics and
Space Administration (“NASA”), and the National Oceanic and Atmospheric Administration
(*NOAA”), among other federal agencies. As discussed below, EAA, and more specitically
NICHOLAS, managed federél 'grant funds and various financial matters for another |
- FATTAH-founded entity, CORE Philly. |

12. CORE Philly was a nonprofit entity founded by FATTAH in 2003 with the
pub}iclly-announced pﬁrpose of forming a partnership among the City of Philadelphia, the School
District of .Phﬂadelphia, and thé School Reform Commission to provide scholarships to
Philadeiphia high school students. CORE Philly was created for beneficial purposes, and also to
enhance FATTAH’s political stature. CORE Philly was routinely staffed by former legislative
aides to FATTAH. At times relevant to this Indic;[ment, NICHOLAS and EAA served as
fiduciary agents of various federal grants to CORE Philly. Additionally, EAA and its officers

made payment on bills and invoices submitted to CORE Philly.




Purposes of the Enterprise

13, The purposes of the Enterprise included the following, among otheré:
a. Furthering and supporting the political and financial interests of FATTAH
and his coconspirators through fraudulent and corrupt means;
b. | Proﬁoting FATTAH’s political and financial goals through deception by
_ concealing and protecting the activities of the Enterprise from detection and prosecution by law .
enforcement officials and the federal judiciary, as well aé from exposure by the news media,

through means that included the falsification of documents and obstruction of justice.

Racketeering Conspiracy
14. From at least in or around 2006 to on or about the date of this Indictment, in the
‘Eastern District of Pennsylvania and elsewhere, defendants
' CHAKA FATTAH, SR.,
HERBERT VEDERMAN,
ROBERT BRAND,
KAREN NICHOLAS, and
BONNIE BOWSER
along with others known and unknown, being persons employed by and associated with the
Enterprise, which engaged in, and the activities of which affected, interstate and foreign
commerce, knowingly and intentionally conspired to violate Title 18, United States Code, Section
1962(c), that is, to conduct and participate, directly and indirectly, in the conduct of the affairs of
the Enterprise, through a pattern of racketeering activity, as defined in Title 18, United States
Code, Sections 1961(1) and 1961(5), consisting of multiple acts indictable under the following
statutes:

a. Title 18, United States Code, Section 1341 (relating to mail fraud);

b. Title 18, United States Code, Sections 1343, 1346 (relating to wire fraud);
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15.

Title 71 8, United States Code, Section 1344 (relating to financial institution fraud);
Title 18, United States Code, Section 201 (relating to bribery);

Title 18, United States Code, Section 1512 (rélating to obstruction of justice and
tampering with evidence); and

Title 18, United States CQde, Sections 1956 and 1957 (relating to money
laundering).

It was part of the conspiracy that cach defendant agreed that a conspirator would

commit at least two acts of racketeering in the conduct of the affairs of the Enterpriée.

16.

Manner and Means of the Enterprise

The manner and means by which the defendants and their cocons;aifators agreed to

conduct the affairs of the Enterprise included the following, among others:

.

arranging for the receipt and concealment of an unlawful $1 million loan to supporf

FATTAH’s 2007 campaign for Mayor of the City of Philadelphia;

stealing charitable and federal grant funds in order to repay $600,000 of that
loan;

engaging in.a corrupt exchange in which FATTAH promised to use his position as
a United States Congressman to obtain federal funds in the form of a questionable
earmark for a non-profit entity that did not yet exist, in order to pay off another
mayoral campaign debt;

engaging in a fraud scheme in which FATTAH used congressional and mayoral
campaign funds to pay his son’s college debt while simultaneously defrauding
creditors of his mayoral campaign through misrepresentations and the withholding
of material information;

using campaign funds to pay personal expenses for FATTAI and his spouse;

engaging in a bribery scheme in which FATTAH received a series of payments and
things of value from VEDERMAN in exchange for a series of official acts that
FATTAH took on behalf of VEDERMAN, including attempting to secure
VEDERMAN’s appointment as a United States Ambassador or in another federal
post, and hiring VEDERMAN’s girlfriend on FATTAH’s Congressional staff;



g, defrauding a financial institution and concealing an $1 8,000. bribery'payment by
concocting a sham sale of Person E’s Porsche;

h. defrauding a federal agency of $50,000 obtained for the purported purpose of
holding an educational Conference which never took place;

i. obstructing justice by creating sham contracts and false entries in books and
records; and
j- making false ﬁlings with federal, state, and local election agencies to disguise and

conceal illegal contributions and expenditures in order to promote the image of
FATTAH’s political strength and viability.

The Schemes
The. 2007 Mayoral Campaign

17.  To promote traﬁsparency and ensure compliance vﬁth the applicable election laws |
including the applicable contribution limits, both the State Election Code of Pennsylvania and the
City of Philadelphia’_s Cémpaign Finance Law require that candidates for city office periodically
file campaign finance disclosu;“e forms detailing the political contributions received by a
candidate’s campaign, expenditures made by the campaign, and the campaign’s unpaid debts.
‘The campaign finance disclosure forms must be signed by the filers before a notary affirming that
the candidates’ campaigns “[have] not violated any provisions” of the applicable campaign
finance laws. |

18.  In 2007, the City of Philadelphia applied the. first ever campaign contribution limits
to a city-wide race for office, in this case the mayoralty. The limits set by the City were $2,500 by
an individual to a candidate in a calendar year or $10,000 by a PAC, corporate or business entity fo
a candidate in a calendar year. - In that race, a self—ﬁmded wealthy candidate contributéd $250,000
of his own fortune to his campaign. The contributions limits did not apply to a candidate’s

personal funding of his own campaign. -~ A unique feature of Philadelphia’s campaign finance
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regime doubled the contribution limits _in such a scenario to “level the playing field” between
self-funded wealthy candidates and candidates dei)endent upon outside conﬁ‘ibutions. Therefore,
the $10,000 corporate limit became a $20,000 limit in the 2007 race for mayor.

19. FATTAH, BOWSER, Lindenfeld, and Naylor engaged in a scheme to violate the
local campaign finance laws during FATTAH’s race for Mayér of the City of Philadelphia in or
around April 2007. FATTAH arranged for an illegal $1 million campaign loan from Person D.
To conceal this loan, FATTAH and Lindenfeld routed the money from Person.D fhrough
Lindenfeld’s political consulting firm, LSG. At FATTAH’s djrecﬁon, Lindenfeld, on behalf of
LSG, executed a promissory note with Person D, and then used'Person.D’s money, received via
wire transfer, to pay various expenses of the FATTAH mayoral campaign directly. Lindenfeld
also distributed some of Person D’s money to Naylor, who also paid Variﬁus expenses of the
FATTAH mayofal campaign directly. On primary Eleg‘tion Day, Naylor and BOWSER
distributed somé of Person D’s contribution in cash as “walking around money” on FFM’s behalf.
Of the illegal $1 million campaign loan, $400,000 went unspent, and Lindenfeld returned the
unspent balance to Person D. None of the money received from Person D and spent on
FATTAH’s behalf during the ﬁayoral campaign was attributed to Person D in any of FIM’s
Campaign Finance Reports.

20.  To have some documentation of the $200,000 in “walking around money” and to
disguise the soﬁce of the funds on FFM’s Campaign Fiﬁance Reports, Lindenfeld and Naylor, at
FATTAH’S direction, agreed that Naylor would submit a false invoice for the cash from SLA to
FATTAH’s mayoral campaign. The invoice made it appear as though SLA incurred expenses on
behalf of FATTAH and was billing those expenses to FATTAH’s campaign. Although

FATTAH, BOWSER, Lindenfeld, and Naylor were well aware that the campaign did not owe
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SLA any money for the “Election Day Operation,” Naylor prepared the false invoice from SLA
and addressed it to BOWSER at FFM in the amount of $193.,5 80.19. FATTAH and BOWSER
subsequently teported the $193,5 80.19 “debt” from the fake invoice on FFM’s mandatory annual
Campaign Finance Reports.

21.  Inoraround late 2007, Person D experienced acute financial difficulty and
instructed his son to contact Lindenfeld at LSG to call in the remaining $600,000 debt.
Lindenfeld replorted Person D’s demand for repayment to FATTAH and his friends, aSsoéiates,
and current or former staffers, fncluding BOWSER and Naylor. FATTAH aﬁanged for the
FATTAH-founded nonprofit entity EAA, run by NICHOLAS, to pay the debt.

22.  The funds used by EAA to repay the debf were derived from money received from
the charitéble arm of Sallie qu which had endowed. the annual Fattah Conference on Higher |
Education, and from a federal grant fro'm.the National Aeronautics and Space 'Administration
(“NASA™) which was given to EAA for educational purposes. These educational funds could not
Iawfully be used to repay the debt of a political campaign, as the conspirators knew. The
conspirators accordingly engaged in an elaborate effort to conceal the improper use of EAA’s
funds to pay the debt to Person D.

23,  NICHOLAS, on behalf of EAA, first transferred the funds used to repay the
$600,000 debt from EAA to Company 2, the public policy firm founded and run by BRAND.
BRAND, on behalf of Comparty 2, then transferred the money to Lindenteld’s firm, LSG, and
LSG proceeded to repay the debt to Person D.  BRAND, for Company 2, and Lindénfeld, for
L.SG, executed a fake contract to disguise the purpose of the movement of money from Company 2

to LSG.
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24, Ap.proximately six months after the money moved from EAA to Company 2,
BRAND received a subpoena from the Office of Inspector General of the U.S. Department of
Justice, where investigators weré scrutinizing EAA’s finances. In response to the subpdenai,
NICHOLAS, for EAA, and Brand, for Company 2, executed a fake contract for services between
EAA and Company 2 to disgui.se the fraudulent nature of the transaction between EAA and
Company 2." In further efforts to conceal the scheme, BOWSER, NICHOLAS, BRAND,
Lindenfeld, and Naylor made false entries in the business records for FFM, EAA, LSG, and
Company 2. The members of_the Enterprise also made false entries in tax returns and campaign
finance disclosure forms.

25, FATTAH and BOWSER further disguised the scheme and publiély reduced the
fictitious “debt” to Naylor and SLA by falsely reporting annually that SLA had “forgiven” FFM’é
obligation to the consﬁlting firm in $20,000 increments each year. In early 2010, FATTAH and
BOWSER began falsely documenting “in-kind” contributions purpoftedly made by SLA to the
mayoral campaign in the amount of $20,000 in FFM’s annual Campaign Finance Report although
no such contributions had been made by SLA. The deception was continued in each subsequent
Campaign Finance Report filed through 2014, in which FATTAH, BOWSER, and FFM reduced
the debt to SLA in the amount of $20,000 per year. Each year, FATTAH and BOWSER falsely
certified the accuracy of FFM’s Campaign Finance Report. |

26,  The election laws of Pennsylvania and Philadelphia are clear that “debt
forgiveness” is a political c'ontﬁbution, and therefore subject to the contribution limits in a
caléndar year. In $20,000 increments, the members of the Enterprise would need ten (1 0) years {0
publicly write off the SLA debt in its entirety.  Since the members of the Enterprise began the

write downs in 2010, it would be 2019 before the members of the Enterprise could write off the
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SLA debt entirely and appear publicly to be in compliance with the applicable campaign finance
laws.
- “Blue Guardians”

27.  After FATTAH lost the mayoral prirhary in May 2007, FATTAH’s mayoral
campaign owed Lindenfeld and LSG a substantial sum of money for the work Lindenfeld and LSG
had done on FATTAH’s campaign, which included compensating Lindenfeld i;or his role in
funneling the $1 million campaign céntribution from Person D into the mayoral race and repaying
that loan using the stolen charitable and grant funds. In 2008, FATTAH met with Lindenfeld to
discuss the outstanding sum owed to .SG by FATTAH’s mayoral campaign. During the
meeting, FATTAH told Lindenfeld fhat FATTAH could not legitimately raise the funds neéessary
to pay Lindenfeld and LSG within the constraints of the campaign finance laws. FATTAH also
told Lindenfeld that FATTAH and his campaign, FFM, needed to Write down the debt to LSG
publicly on its Campaign F inance Reports. In addition to being required under the Pennsylvania
Election Code and the City of Philadelphia’s Campaign Finance Law, the Campaign Finance
Reports are used in the political arena as a measure of a candidate’s political strength and viability

| because the disclosures show how much money a political candidate raised, how much the
candidate has spent, and Whetﬁer the candidate satisfies his campaign’s financial obligations. If
the candidate appears to ignore his campaign’s creditors, that makes it more difficult to raise future
funds, hire campaign staff, and obtain services from vendors du;ing future campaigns while also
creating issues related to the éandidate’s public perception and rendering the candidate vulnerable
to attack from political opponerits. To resolve the debt to Lindenfeld’s satisfaction and publicly

‘erase the debt, FATTAH proposed using his status as a public official to instead obtain a federal

grant for Lindenfeld’s benefit.
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28.  FATTAH proposed that Lindenfeld create a nonprofit organization called “Blue
Guardians.” Despite the fact that Lindenfeld was in the business of political consulting,
FATTAH suggested that “Blue Guardians” coﬁld obtain federal funding for vaguely defined
efforts concerniné coastal environmental conservation. Lindenfeld proceeded to create this
organization, although it never engaged in any activity. FATTAH instructed Lindenfeld to use a
Philadelplﬁa address for “Blue Guardians,” and at FATTAH’s direction, Lindenfeld obtained
BRAND’s agreement to provide BRAND’s own Philadelphia business address as a mail drop for
the not yet established “Blue Guardians.”

29.  Inexchange for FATTAH’s promise of federal funds, FATTAH sought and
received Lindenfeld’s agreeméﬁt to reduce the approximate $130,000 of reported debt owed by
FATTAH to Lindenfeld’s LSG and also to report the debt reduction on FFM’s publicly filed
Campaign Finance Reports. FATTAH and BOWSER then began to record reductions to the debt
owed to Lindenfeld and I.SG on FFM’s Campaign Finance Repoﬁs annually.

30.  Toconceal the (;,orrupt arrangement to settle FATTAH’s mayoral campaign debt to
Lindenfeld and 1.SG, FATTAH, BOWSER, and Lindenfeld, and others, known and unknown,
agreed to falsify FATTAH's Campaign Finance Reports from the mayoral race. FATTAH and
BOWSER disguised the bribery scheme while at the same time publicly reducing the debt by
falsely reporting annually that Lindenfeld had “forgiven™ FFM’s obligation to his firm in $20,000
increments each year. In early 2010, FATTAH and BOWSER began falsely docufnenting
“in-kind” contributions purportedly made by LSG to the mayoral campaign in the amount of
$20,000 in FFM’s annual Campaign Finance Report. ‘The déception was continued in each

subsequent Campaign Finance Report filed through 2014, in which FATTAH, BOWSER, and
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FFM reduced the debt to LSG in the amount of $20,000 per year. Each year, FATTAH and
BOWSER falsely certified the accuracy of FFM’s Campaign Finance Report.

31.  Assetforth above, the election laws of Pennsylvania and Philadelphia are clear that
“debt férgiveness” is a political contribution, and therefore subject to the contribution limits in a
calendar year. In $20,000 increments, the members of the Enterprise would need seven (7) years
to publicly write off the LSG debt in its entirety. Since the members of the Enterprise began the
write downs in 2010, it would Be 2016 before the members of the Enterprise could write off the
LSG débt entirely and appear publicly to be in compliance with the applicable campaign finance
laws.

Fraud and Theft of Campaign Funds While Deceiving Campaign Creditors

32. In 2007, FATTAH initiated another fraud scheme in which members of thg
Enterprise unlawfully used campaign funds to repay his son’s student‘ loan debt. Specifically,
FATTAH used FFM and FFC campaign funds funneled through Naylor’s consulting company,
SLA, to pay down the student loan debt FATTAH’s son owed to Drexel University and Sallie'
Mae. The son’s student debt at one point was over $100,000. Between 2007 and 2011, Naylor, |
through SLA, paid Drexel and later Sallie Mae, which held the loans on FATTAH’s son’s debt, a
total of épproximately $22,263. During the scheme, at FATTAH’s direction, FFM Treasurer
BOWSER signed and placed in thé US mail checks drawn on FFM’s account to Naylor, In furn,
Naylor iééued checks from SLA to Drexel and Sallic Mae and placed them in the U.S. mail; To
fund the FFM disbursements to SLA, BOWSER, the Treasurer of both FFC and FEM, made
numerous transfers from FATTAH’s FFC account to FATTAH’s FFM account.

33. Early in the schéme, on or about January 7, 2008, BOWSER moved $10,000 from

FFC’s account to FFM’s account and issued an FFM check to Naylor’s SLA in the amount of
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$10,900. Naylor, in turn, used the '$1{),9OO SLA received from BOWSER to make payments on
* the student [oan debt of FATTAH’s son. In total, BOWSER moved funds from FFC to FFM on
five occasions in furtherance of the scheme. The last such movement of fu'nds took place on or
about November 23, 2010, whén BOWSER moved an additional $5,000 from FFC’s account to
FFM’s account and issued an FFM check to Naylor’s SLA in the amount of $5,000. The check
memo section falsely documented “election day expenses” as the reason for the check. Naylor in
turn used the $5,000 SLA received from that check to make additional payments on the student
" loan debt. In all, Naylor made 34 paymeﬁts totaling approximately $23,063.52 on behalf of
FATTAII’s son using misappropriated funds from FATTAH’s two campaign accounts.

34.  To conceal the scheme and to a\.roid the appearance of taxabie income to SLA (as a
result of serving as a conduit for the student loan payments from F ATTAH’s campaign funds),
Naylor éreated false IRS form 1099s for 2007, 2008, and 2010, . Each form 1099 concealed the
* misuse of campaign funds by falsely claiming that the payments made at FATTAH’s direction on
behalf of FATTAH’s son to retire the son’s college debt were “earned income” to the son,
Naylor’s serial false submissions reported to the government that the payments were for services
renderéd by FATTAH’S son as an independent contractor to Naylor’s consulting firm, SLA, when
in fact no such services were rendered.

35,  While FATTAH and his fellow conspirators were stealing campaign funds to pay
down the college debt of FATTAH’s son, members of the Enterprise, specifically FATTAH and
VEDERMAN, renegotiated FF M’s campaign debt with some of its vendors, including Printer 1
and Law Firm 1. When FATTAH lost the mayoral primary in 2007, FFM owed Law Firm 1
approximately $80,977 in legal fees. In or around December 2008, VEDERMAN and BOWSER,

at FATTAH’s direction, obtained from Law Firm 1 documentation memorializing an agreement to
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forgive approximateiy $20,000 in unpaid campaign debt after the members of the Enterprise
represented to Lav? Firm 1 that FATTAH and FFM could not raise the fﬁndé necessary to retire the
unpaid debt in full. In or around March 2009,- VEDERMAN and BOWSER, at FATTAH’s
direction, obtained from Law Firm 1 documentation memorializing an agreement to forgive an
additional amount, approximately $20,000. |

36.  When FATTAH lost the mayoral primary in 2007, FFM owed Printer 1
approximately $118,000 for charges related to direct mailings on behalf of the campaign. In or
around December 2011, VEDERMAN, at FATTAHs direction, obtained Printer 1°s agreement to
forgive approximately $30,000 in unpaid campaign debt‘after representing to Printer 1 that
FATTAH and FFM could not raise the funds necessary to retire the unpaid debt in full. At the
time of the negotiations, FFM still owed Printer 1 apprbxirﬁately $55,000 in unpaid bills.

37.  Atno time did the members of the Enterprise disclose to Law Firm 1 or Printer 1
that FATTAH’s campaign money was being used to pay off the coilege debt of FATTAH’S son |
when those funds could have been used to pay down or retire the campaign debt owed to Law Firm
1 and Printer 1, among others. After withholding this material information and securing the
agreements from the creditors to forgive various campaign debts, FATTAI and BOWSER began
to correspondin_gly reduce the dei)t owed by FFM to Law Firm 1 and Printer 1 on FFM’s publicly
filed Campaign Finance Reports.

38.  To conceal the arrangement with Naylor to pay the sfudent loan debt of FATTAH’s
son using campaign funds, FATTAH and FFM Treasurer BOWSER falsely documented the
tuition payments as “expenditures” against a fictitious invoice generated by Naylor in the amount
0f $193,580.19 duriﬁg the scheme described in Péragraphs 17 through 26.  These deceptions were

continued in each Campaign Finance Report filed annually during ensuing years through which
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FATTAH’S mayoral campaign continued to publicly reduce the fictitious debt to Naylor by
amounts corresponding to the tuition payments.
FATTAH’s Bribery Scheme with Pennsylvania Lobbyist VEDERMAN

39. From 2008 through 2012, FATTAH received a series of payments and things of
value from VEDERMAN in exchange for a series of ofﬁciﬁi acts by FATTAH on VEDERMAN’s
_ behalf, |

40. _ Beginning in or around November of 2008, FATTAH began a lengthy campaign to
influence the Executive B;anch and obtain for VEDERMAN a presidential appointment as a
United States Ambassador or a federal appointment to a United States Trade Commission.
FATTAII and his organization repeatedly pursued a federal appointment for VEDERMAN via
meetings, emails, telephone calls, and letters with Elected Official B and various members of the
Executive Branch including the White House rDeputyChief of Staff, the United States Trade
‘Representative, and the Presidént of the United States. |

41. In January 2012, FATTAI hired VEDERMAN’s girlfriend, A.Z., onto his
Congressional staff in the Philadelphia Distfict Office run by BOWSER.

42, In exchahge for FATTAH’s official action and influence, VEDERMAN provided
money to FATTAH on multiple -o.ccasions. VEDERMAN also agreed to sponsor a visa for
FATTAH’s live-in au pair and paid a portion of the au pair’s college tuition. Occasionally, |
VEDERMAN used FATTAII’s adult son as a “pass through” to hide the payments. Portions of
those funds that were passed through FATTAII’s son were ultimately used by FATTAH to pay
personal expenses, including personal taxes.

43.  On or about January 13, 2012, VEDERMAN made an $18,000 payment via wire

transfer to FATTAI so that FATTAH and Person E could deceive the Credit Union Mortgage
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Association, Inc. (“‘CUMA”) in qua]ifying for a mortgage on the purchase of a vacation home in
the Poconos. At FATTAH’s direction, his District Chief of Staff, BOWSER, provided the wiring
instructions to VEDERMAN .

44.  In order to deceive CUMA, evade the House ethics rules prohibiting gifts from
lobbyists, and falsely omit the $18,000 paymeﬁt from FATTAH’s official Congressional Financial
Disclosure form, FATTAH, VEDERMAN, BOWSER, and Person E -falsely styled the $18,000
transaction as a c.ar sale. Speciﬁcally, the cohspirators falsified records, including a bill of sale
and paperwork related to the vehicle’s title, in order tb document the “sale” of Person E’s 1989

‘convertible Porsche 911 Carrera (the “Porsche™) to VEDERMAN. FATTAH used the bribery
proceeds from VEDERMAN to close on the vacation home. |

45. | In fact, FATTAH and Person E still possessed, drove, and continued to insure the
car well after the $18,000 payment was made by VEDERMAN, and VEDERMAN never took
possession of the Porsche. .Speciﬁcally, |

¢ Onor aﬁout May 31, 2012, Person E renewed the annual registration for
the Porsche in Person E’s name with the Pennsylvania Department of
Transportation;

° Oﬁ or about June 13, 2012, Person E had the Porsche serviced in
Conshohocken, PA and paid $1,575.73 for the maintenance;

.- On or about September 24, 2012, FATTAH paid $1,141.90 from his FFC
campaign account to the insuré.nce company on the policy which iﬁsured

Person E’s Porsche;
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On or about October 23, 2012, FATTAH paid $573.45 frém his FFC
campaign account to the insurance company on the policy which insured
Person E’s Porsche;

On or about November 30, 2012, Person E telephoned the insurance
company which insured the Porsche and adjusted the car’s insurance
coverage for the winter months;

On of about January 7, 2013,.FATTAH paid $1,326.00 from his FFC
campaign account fo the insurance company on the policy which insured
Person E’s Porsche; |

On 01; about March 28, 2014, the Porsche was inspected by the FBI in
FATTAI’s garage at his home in Philadelphia where it was still parked

twenty-six (26) months after the purported “sale” to VEDERMAN.

Defrauding NOAA with Fictional Conference on Higher Education

NOAA is a federal agency focused on the condition of the oceans and the
atmosphere, daily weather forecasts, severe storm warnings, climate monitoring, fisheries
management, coastal resforation, and supporting marine commerce, VNOAA routinely accepts
funding requests from nonprofit organizations for projects related to NOAA’s mission, which
includes an educational component. |
In or around December 2011, EAA, the FATTAH-founded nonprofit entity, was
experiencing financial difficulty and was searching for alternative sources of federal funding. On
or about December 13,2011, NICHOLAS, the CEO of EAA, contacted NOAA with a “special and
formal” request that NOAA grant $409,000 to EAA for the annual FATTAH-founded National

Conference on Higher Education (previously named the “Faftah Conference on Higher
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Education™).” In her email communication with the ageﬁcy, NICHOLAS included a letter which
 noted that EAA’s next Conference was to be held from February 17 through 19, 2012, at the
Shératon in Philadelphia. However, NICHOLAS had already missed the application deadline for
fiscal year 2012-2013, which included the proposed February 2012 conference date. By email, on
~ or about January 11, 2012, NOAA informed NICHOLAS that the agency would in principle

provide $50,000 to support the Conference. NICHOLAS still neéded,to complete the necessary

application materials for NOAA’s federal grémt funds, and the application would require approval
in the ordinary course of the gfant application process. |

48. On or about May 11, 2012, NICHOLAS provided by email to NOAA a formal
application for a $50,000 grant to be used towards the $400,000 total cost for a National

Conference on Higher Education. The nartative proposed that the funds would be used between

January 1, 2012, and Juﬁe 30, 2012, but did not specify the actual date of the conference. By

email on or about June 28, 2012, NOAA requested NICHOLAS to make changes to the descriptiqn

of the project 'and to provide the date of the conference. On or about July 12, 2012, NICHOLAS |
emailed NOAA a second narrative which claimed that the 2012 conference was to take place from

October 19 through 21, 2012, at the Philadelphia Sheraton Hotel. On or about August 7, 2012,

based on the representations made By NICHOLAS, NOAA approved a “late action request” to
provide grant funding in the amount of $50,000 for the purported October 2012 conference, and

NICHOLAS certified her agreément to comply with the agency’s award provisions. Although

no October conference was ever held, NICHOLAS subsequenﬂy took the NOAA funds and

spent the funds on Naylor and herself.
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Overt Acts

In furthefance of .the conspiracy and to affect its objects, the defendants and other
co-cbnspirators known and unknown to the Grand Jury committed the following overt acts, among
others, in the Easteﬁ District of Pennsylvania and elsewhere:

L Iuegéﬂy Financing the 2007 Mayoral Campaign

1. In or a:rounci April 2007, FATTAH met in Philadelphia with Person D, who had
previously‘ contributed to FATTAH’S mayoral Exploratory Committee, to discuss the financial
difficulties in FATTAI’s mayoral campaign. During the discussion, FATTAH sought additional
financial assistance from Person D for fhe campaign and obtained an agreement from Person D to |
meet with Lindenfeld. After meeting with Person D, FATTAH directed Lindenfeld to arrange a
meeting with Person D. | |

2. In or around April 2007, Lindenfeld and his partner in LSG met with Person D at

Person D’s office in Tyson’s Corner, Virginia. Lindenfeld discussed FATTAH and the campaign

with Person D.

3. Shortly after the meeting, Lindenfeld reported to FATTAH that he had met with
Person D as directed, and FATTAH told Lindenfeld to expect to hear from Person D again. In
their next discussion, Lindenfeld and Person D made arrangements for thaining a $1 million loan
fo be used in support of FATTAH’s mayoral campaign. After the additional discussions with
Person D, Lindenfeld eﬁplained the léan arrangements with Person D to FATTAH, and obtained
FATTAH’s personal commitment to repay the loan tc; ferson D.

A. Disguising the Hlegal Contribution
4. Upon receiving the $1 million from Person D, FATTAH, Lindenfeld, and their

co-conspirators routed the $1 million loan from Person D through Lindenfeld’s political
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consulting firm, LSG. Lindenfeld and LSG executed a promissory note with Person D, and used
the Person D—suppl_iéd funds - received via wire transfer - to pay various expenses of FATTAH’s
campaign directly in advance of .the mayoral primary.

5. Lindenfeld directed a portion of the $1 million to Naylor’s firm SLA, and Naylor
and BOWSER spent that money on bgha.lf of the campaign.

6. Between on or ﬁbout May 1, 2007, and primary Election Day, at FATTAH’s

| dirgction, Lindenfeld, Naylor, and BOWSER spent in total approximately $600,000 from the
illegal campaign contribution from Person D in support of FATTAH’s mayoral campaign.

7. Naylor and BOWSER spent approximately $200,000 in cash of the illegal
campaign contribution from Person D as “walking around money” in support of the campaign for
Mayor on Election Day itself, May 15, 2007.

8. Tohave some documeﬁtation of the $200,000 in “walking around money” and to disguise
the source of the funds on campaign finance reports, Lindenfeld and Naylor, at FATTAH’s
direction, agreed that Naylor would submit a false invoice for the cash from SLA to FATTAH’s
mayorél campaign. - Although FATTAH, BOWSER, Lindenfeld, and Naylor were well aware

~ that the campaign did not owe SLA any money for the “Election Day Operation,” Naylor prepared
the false invoice for $193,580.19 from SLA and addressed it to BOWSER at FFM.

9, After Eiection Day, FATTAH, BOWSER, and Naylor coordinated to use
$49,058.27 of Person I)’s contribution left in ST.A’s operating account to arrange final payments
for FATTAH’s salaried campaign staff, including, for example, a $7,820 payment to FATTAH’s
then Congressional chief of staff, who had taken a Ieavel of absence to run FFM, atid a $5,245

payment to FATTAHs principal communications advisor. FATTAH and BOWSER did not
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disclose, and deliberately omitted, on FFM’s Campaign Finance Reports the source of the funds
used to compensate FFM’S employees after the primary.

10.  Afier FATTAH lost the primary election and renclled his mayqral campaign,
FATTAH discussed with Lindenfeld, on or about June 22, 2007, returning the $400,000 in unspent
loan proceeds to Person D.r‘ With FATTAH’S concurrence, Lindenfeld mailed Person D a check
for $400,000, leaving a $600,000 loan balance owed to Pefson D.

11.  Afier FATTAH lost the mayoral primaty, FATTAH and BOWSER reported
FFM'’s outstanding debt in its “Campaign Finance Statement” publicly filed with the
Commonwealth of Pennsylvania on or. about June 15,2007. Inthat “Campaign Finance
© Statement,” FATTAH and BOWSER did not report the loan from Person D and falsely reported
the outstanding campaign “debt” to Naylor’s SLA .of $193,580.19 as documented by Naylor in fhe
false invoice.

| B. Scheming to Repay the Balance of the Illegal Contribution

12.  After Lindenfeld reported Person D’s demand to be repaid to FATTAH and his
associates, on or about Jémuary 9, 2008, Lindenfeld received an email from BRAND, owner of
Company 2, which suggested forming a supposed “strategic partnership” between LSG and
Company 2. BRAND subsequently proposed an upfront payment of $600,000 to LSG, precisely
the amount owed to Person D. | |

13. On or about January 14, 2008, BRAND transmitted to NICHOLAS at EAA a
proposal which sought ‘;substantial upfront funding” to purportedly provide public policy software

for EAA.
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14. On or about January 24, 2008, Lindenfeld emailed BRAND and provided him with
wiring instructions for a payment to be made to LSG’s bank account at United Bank in Bethesda,
Maryland.

15. On of about January 27, 2008, at 10:59 p.m., BRAND emailed to NICHOLAS a
proposed agreement between Company 2 and EAA. Inthe email, BRAND stated that he would
“send someone to pick up the check at about 1 PM.”

16. Aﬁerwards, on or about January 27, 2008, at 11:12 p.m., BRAND emailed to -
Lindenfeld a proposed éontract in which Company 2 promised to pay LSG an advance sum of
$600,000 by January 31, 2008.

17.  Lindenfeld replied the same day at 11:13 p.m., inquiring of BRAND whether he
received the wiring instructioﬁs for the payment to LSG. Lindenfeld also executed the contract
and returned it to BRAND.

C. | Stealing Charitable Funds and Replayingthe Illegal Contribution

18. On or about January 24, 2008, NICHOLAS wrote a check for $500,000 from EAA
payable to Company 2. To issue the $500,000 cheék from EAA, NICHOLAS used $500,000
received by EAA from the Sallie Mae Fund which was intended to support the annual Fattah
Conference on Higher Education.l When accepting the Sallie Mae Fund’s donation, NICHOLAS
and EAA certified to the Sallie Mae Fund that the money would be used for no other purpose .than
the annual Fattah Conference on Higher Education.

19. On or about January 28, 2008, BRAND advised Company 2’s Chief Financial
Officer (“CFO”) that Company 2 vfould receive approximately $500,000 from EAA, and that the

CFO was to thereafter wire transfer‘ $600,000 to LSG,
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20.  Also on or about January 28, 2008, NICHOLAS responded to BRAND at
Company 2 frqm EAA’s email account. Inthe response, NICHQLAS advised BRAND that “You
can pick up the check today as discussed, but as [ stated I am not in a position to sign a contract
committing funds that I am not sure that T will have.” | Although no work justifying the $500,000
advance payment from EAA to Company 2 was ever performed by Company 2, NICHOLAS made
the check available for pickup as described in the email to BRAND, Wbo promptly dispatched a
Company 2 employee to retrieve it.

21. On or about Jaﬂuary 28, 2008, at BRAND’s direction, Company 2’s CF O emailed
Bank of America and requested a $150,000 draw down én Company 2’s line of credit WhiCh was
secured by assets belonging to BRAND’s spousel, a former FATTAH Congressional staffer. The
CFO asked Bank of America to wire the money to Company 2°s operational account. BRAND
directed the CFO to make this draw down to obtain the fuﬁds needed to add $100,000 to the
$500,000 received from EAA for the $600,000 wire transfer to LSG.

2. Although no work justifying the $600,000 advance payment from Company 2 to
LSG was ever performed by LSG, on or about January 31, 2008, LSG received by wire transfer
into its United Bank account a $600,000 payment from Company 2’s Bank of America account.

23.  That same day, January 31, 2008, LSG sent $600,000 by wire transfer from its
account at United Bank to Person Dl’s account at Wachovia Bank, settling the outstanding loan
balance FATTAH and FFM owed to Person D.

24. At BRAND’s direction, in Company 2’s bookkeeping records, the transaction from
EAA to Company 2 was falsely recorded as “implementation” income and the transaction from

Company 2 to LSG was falsely recorded as a “marketing” expense.
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25. Inoraround Mérch 2008, while DOJ auditors were auditing EAA fegarding the
federal funds it had received, BRAND began contacting NICHOLAS to inquire about the contract
between Compaﬁy 2 and EAA, which NICHOLAS still had not executed evén though _
NICHOLAS had already routéd the $500,000 from EAA to Company 2 two months earlier.

26. On or about March 23, 2008, NICHOLAS responded to BRAND that «. . . thingsr
were getting a little uncomfortable now as I try to keep [EAA] afloat . . . And you should know that
in the future that as a rééult of the DOJ audit I will not be in a position to do.another contract such
as this.”. That same day, NICHOLAS forwarded that email exchange to FATTAH to apprise him
of the situation, and to solicit FATTAH’S aid in getting BRAND to “back off” while NICHOLAS
was “doing [hér] best to assist him.”

D. Stealing Federal Grant Funds and Repaying Company 2

27, .To make Company 2 whole for its $600,000 wire transfer to LSG, on or about
May 19,2008, NICHOLAS supplemented the $500,000 which NICHOLAS had already provided
to Company 2 with a second EAA check payable to Company 2 for $100,000.

28. To iséue the EAA check, NICHOLAS used funds EAA received from CORE
Philly, another entity founded by FATTAH, via cashier’s check dated May 19, 2008, for $225,000.

| 29, NICHOLAS documented the $225,000 cashier’s check in EAA’s bookkeeping
records as a “loan payable.” |

30.  InEAA’s bookkeeping records, NICHOLAS falsely recorded the January 2008
payment to Company 2 as a “Cbmputer Center:database” expense and the May 2005 payment as a
“professional fees: consuiting” expense. |

31.  Torepay CORE Philly for the $100,000 EAA errowéd from it to write the second

check to Company 2, NICHOLAS illegally drew on $1,807,757 in funds EAA receivéd from the
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National Aeronautics and Space Administration (“NASA”) via a federal grant, the terms of Which
required that the grant funds were to be spent in support of a “Math, Science, & Technology
Enrichment Program™ for “members of underrepresentg:d groups” in the City of Philadelphia.
EAA received the first draw down on the NASA grant on or about June 13, 2008, and placed the
funds in EAA’s operating account. NICHOLAS then wrote a check drawn on EAA’s operating
account to CORE Philly for $415,000 that included repayment of the $100,000 NICHOLAS used
from CORE Philly to pay Company 2.
<32, NICHOLAS never disclosed to NASA that $100,000 from the NASA grant was
used to repay the loan from CORE Philly to EAA or that the CORE Philly loan enabled
NICHOLAS to repay Company 2 for its role in the scheme to repay FATTAH’s campaign debt to
Person D, and NICHOLAS deliberately omitted references to the payment from documents
submitted to the federal agency. |
_ E. Obstructing Federal Agencies

33.  Inthe midst of the DOJ audit while NICHOLAS attempted to explain and justify
EAA’s questionable .ﬁnances, DOJ’s Office of Inspector General (“DOJ OIG”) issued a subpoena
duces tecum on or aboyit July 17, 2008, to BRAND’s Company 2, seeking any and all ;‘contrlact
documents, invoices, correspoﬁdence, timesheets, deliverables, and proof of payment, related to
any services provided to or payments from [CORE Philiy or EAA].” 'This caused BRAND to
email NICHOLAS on or about August 1, 2008 with a revision to the éontract between Company 2
and EAA that NICHOLAS had previously requested, so that BRAND could resﬁond to the

subpoena with an executed contract bearing NICHOLAS’s signature.
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34.  After BRAND revised the contract, and nearly seven months after EAA made its
initi;al $500,000 payment to Company 2 that was ultimately used by LSG to repay Person D,
NICHOLAS executed the cbntract on behalf of EAA. |

35.  Despite the fact that DOJ OIG had specifically requeétéd all “proof of payment,”
NICHOLAS at EAA and BRAND at Company 2 omitted copies of the $500,000 check frqm EAA
- to Company 2 in their productions to DOJ OIG.

36.  On or.about May 6, 2009, NASA OIG subpoenaed EAA’s books and records.
EAA made a pai'tiallproduction in response while NICHOLAS’s representative negotiated with
investigators to narrow the scope of the subpoena. Prior to-finalizing EAA’s productién to NASA
OIG’s subpoena, and prior to submitting a final closeout report to NASA regarding the agency’s
grant funds, NICHOLAS electronically changed the classification of the May 2008 payment to
CORE Philly to hide the transaction. In EAA’s boolckeeping records, NICHOLAS modified the
class ofthe “Professional Fees: consulting” expense from “Core Philly” to ‘;Other:
Commonwealth of Pennsylvania,” a project .not associated with CORE Philly in any way. By
making this change, neither EAA’s accountant nor the firm hired to conduct an internal audit of
EAA associated the payment with the NASA grant. |

37. In BAA’s closeout report to NASA regarding how the agency’s grant funds were
actually spent, NICHOLAS again omitted any reference to the money being used to repay the loan

to CORE Philly.
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I. “Blue Guardians”

38.  To satisfy the debt FATTAH’s campaign owed Lindenfeld and LSG, on or before
February 19, 2009, Lindenfeld and others at LSG, at.the direction of FATTAH, submitted to the
Appropriations Committee of the United States House of Representatives a “FY 2010
APPROPRIATIONS PROJECT QUESTIONNAIRE,” which sought $15 million in federal
funding for “Blue Guardians.” Although “Blue Guardians” did not exist at the time, the
questionnaire completed by Liﬁdenfeld and others at LSG stated that “Blue Guardians is an
environmental education and coastal heritage preservation effort working in poor communitieé
along the Atlantic and Gulf Coasts, as well as the U.S. islands of the Caribbean Seas.” ,

39.  Inoraround February 2009,. FATTAH instructed Lindenfeld to use a Philadelphia -
address for “Blue Guardians” because FATTAH represented a Philadelphia constituency.
FATTAHfm‘ﬂmr directed Lindenfeld to discuss with BRAND using BRANDs’ business address
on South Brdad Street in Philadelphia, Pemsylvania as the mailing address for “Blue Guardians.”

BRAND?s address was not previously associated with Lindenfeld or LSG in élny way.

40.  In or around February 2009, Lindenfeld contacted BRAND and secured BRAND's
consent to use BRAND's business address on South Broad Street in Philadelphia, Peﬁnsylvania as
the mailing address for “Blue Guardians.”

41.  Onor about February 1, 2010, FATTAH and BOWSER reported FFM’s
outstanding éampaign debt to LSG in the FFM.campaign’s mandatory public Campaign Finance
Report filed periodicaily with the Commonwealth of Pennsylvania and the City of Philadelphia.
‘In this filing, FATTAH and BOWSER falsely listed an “in-kind” contribqtion of $20,000 from
Lindenfeld’s 1.SG to the mayqfal cafnpaign and correspondingly reduced the reported debt owed

to LSG:
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42. The Campaign Finance Report dated on or about February 1, 2010, was signed by
FATTAH and BOWSER, affirming that FFM “ha[d] not violated any provisions” of the applicable
campaign finance Taws.

43, On or before FeBruary 19, 27010, Lindenfeld and others at LSG submitted to the
Appropriations Committee of thelUnited States House of Representatives an “FY 2011
APPROPRIATIONS PROJECT QUESTIONNAIRE” whiéh sought $3 million in federal funding
for “Blue Guardians.” Although “Blue Guardians” still did not exist at the time, the completed
questionnaire repeated that. “Blie Guardians is an environmental education and coastal heritage
preservation effort working iﬁ poor communities along the Atlantic and Gulf Coasts, as well as the
U.S. islands of the Caribbean Seas.” |

44, Onor about April 1, 2010, Lindenfeld einailed his attorneys tasked with generating
articles of incorporation for “Blue Guardians” and instructed them fo use BRAND’S business
address on South Broad Street in Philadelphia as a mailing street address for “Blue Guardians.”

45, On or about A?ril 2,2010, Lindenfeld and others, at Lindenfeld’s direction, created
an gmail address, i.e., tlindenfeld@blueguardians.org, for use in corresponding with federal
agencies regarding “Blue Guardians.”

46.  On or about April 8, 2010, Lindenfeld and his attorneys filed articles of
incorporation in the District of Columbia for “Blﬁe Guardians.”

47. On or aﬁqu’t Apfil 8, 2010, Lindenfeld and others in Washington, DC applied for
and obtained an Employer Identification Number (“EIN") from the Internal Revenue Service
(“IRS™) for “Blue Guardians™ by completing an online application submitted over the Internet and

transmitted to the IRS in Cincinnati, Ohio.
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48.  Onor about April 9, 2010, Lindenfeld opened a bank account in the name of “Blue
Guardians” at SunTrust Bank. Lindenfeld identified himself to SunTrust as the “President” of
“Blue Guardians,” aﬁd was the only signatory on the account.

49, On or about April 30, 2010, Lindenteld and others, in the name of “Blue
Guardians,” applied for a Data Universal Numbering System (“DUNS”) number, a unique
numeric identifier assigned to a singlé business entity in connecﬁon with that entity’s credi;c
reporting which is requiréd for all federal grant applicants,

III. Fraud and Theft of Campaign Funds While Deceiving Campaign Creditors

50. On or about the dates set forth below, BOWSER, at FATTAH’s direction,

disbursed funds from FFC’s bank account in the amounts set forth below to FFM’s account for the

purpose of executing and attempting to execute the scheme described in Paragraphs 32-38:

Overt Act Date of Disbursement from FFC Amount Disbursed to FFM
| 50(a) January 4, 2008 $10,000

50(b) . Tuly 31, 2008 | $5.000

50(c) August 31, 2009 $5.000

SOtd) ‘ June 28, 2010 $10,000

50(¢) November 19, 2010 | 7 $5,000

51. On or about the.dates set forth below, BOWSER, at FATTAH’s direction, issued
checks drawn on FFM’s account for the purpose of executing and attempting to execute the

scheme described in Paragraphs 32-38.  BOWSER then knowingly placed the checks in an
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authorized depository for mail, to be sent and delivered by the Postal Service, to Naylor who

knowingly received the checks at SLA:

Overt Act Date of Check from FFM | Amount Payable to SLA
51(a) January 7, 2008 $10,900
51(b) March 26, 2009 $1,500
51(c) June 25, 2009 $5,000
51(d) April 5, 2010 $3,000
-5 1{e) ﬁovember 22,20 10 $5,000
52, In or around June 2608, on FATTAH’s behalf and at FATTAH’s direction,

VEDERMAN negotiated with Law Firm 1 to resolve FFM’s campaign debt to Law Firm 1.

Pursuant to the negotiations, Law Firm 1 agreed to forgive portions of the debt owed by

FATTAH’s FEM, and in exchange, FATTAH agreed to pay portions of the outstanding debt to

Law Firm 1 in installment payments.

53,

checks drawn on SLA’s account for the purpose of executing or attempting to execute the scheme

On or about the dates set forth below, Naylor, at FATTAH’S direction, issued

described in Paragraphs 32-38. Naylor then knowingly placed the checks in an authorized

depository for mail, to be sent and delivered by the Postal Service, to Drexel University:

Overt Act Date of Check from SLA Amount Payable Payee
53(a) August 10, 2007 $5,000 Drexel
53(b) October 15, 2007 $400 Drexel
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Overt Act Date of Check from SLA Amount Payable Pﬁyee
53(c) November 14, 2007 $400 Drexel
53(d) December 13, 2007 $400 | Drexell
53(e) January 13, 2008 $400 Drexel
| 53(D) .J anuary 15, 2008 $400 Drexel
53(g) February 13, 2008 $400 Drexel
53(h) March 14, 2008 $400 Drexel
53(1) | April i2, 2008 $400 | Drexel
53G) May 13,2008 $400 Droxcl
53(k) June 12, 2008 $400 Drexel
53(0) . July 9, 2008 - $400 Drexel
| 53(m) August 12, 2008 $400 : Drexel

.54, On or about the dates set forth below, Naylor, at FATTAH’s direction, tssued
checks drawn on SLA’s account for the purpose of executing or attempting to exccute the scheme
described in Paragraphs 32-38. Naylor then knowingly placed the checks in an authorized

depository for mail, to be sent and delivered by the Postal Service, to Sallie Mae:

Overt Act | Date of Check from SLA Amount Payable Payee

54(a) March 23, 2009 ' $525.52 Sallie Mae

54(b) - April 21, 2009 $525.52 Sallie Mae
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Amount Payable

Overt Act Date of Check from SLA Payee

Sa0) June 3, 2009 $525.52 Sallie Mae
54(d) July 6, 2009 $525.52 Sallie Mac
54(e) July 6, 2009 $525.52 Sallie Mae
S4(0) . August 24,2009 $525 .52 | Sallic Mae
54(g) September 28, 2009 $525.52 Sallie Mae
54(h) October 16, 2009 $525.52 Sallie Mae
54(1) November 19, 2009 $525.52 Sallie Mae
5443) Deéember 23, 2009 $525.52 Sallie Mae
54(k) Jgnuary 22,2010 $525.52 Sallic Mae
54(1) February 17, 2010 $525.52 Sallie Mae
54(m) Mazch 19, 2010 $525.52 Sallic Mae
54(n) April 19, 2010 $525.52 Sallic Mae
54(0) May 25, 2010 $525.52 Sallie Mae
54(p) June 15, 2016 $525.52 Sallie Mae
54(q) Tuly 15, 2010 $525.52 Sallie Mae
54(r) September 20, 2010 $1,051.04 Sallie Mae
54(s) November 8,._ 2010 $525.52 Sallic Mae
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Overt Act | Date of Check from SLA Amount Payable Payee

54tt) . November 18,2010 $525.52" Sallie Mae
54(0) December 17, 2010 T [$525.52 Sallic Mae
a0 April 6, 2011 $2.102.08 Sallic Mac

55. In or-around June 2010, on FATTAH’s behalf and at FATTAH’s direction,
VEDERMAN began negotiations with Printer 1 to resolve FFM’s campaign debt to Printer 1.
56. On or about December 16, 2011, pursuant to the negotiations, VEDERMAN, on
FATTAH’s behalf and at FATTAH’S direction, offered to resoive the then outstanding $55,000
campaign deBt FATTAT and FFM owed to Printer 1 by having FFM pay $25,000 no later than
January 6, 2012, and, in exchange, Printer 1 agreed to forgive the remaining balance of $30,000.
IV. Concealing fhe Misuse of FATTAH’s Campaign Accounts in Furtherance of

FATTAIP’s Criminal Schemes and Deception Regarding FATTAH’s Political Viability and
Strength

57.  Onor about the dates set foﬁh below, in order to disguise the misuse of FATTAH’s
campaign accounts to execute the criminal schemes described above and to promote a false image
of FATTAH s political strength and viability, members of the Enterprise, including FATTAH and

'BOWSER made false filings with federal, state, and local clection agencies to conceal illegal

contributions and expenditures:

Overt Date of Filing Form ‘ Schemes

Act ' ‘ :

57(a) June 15, 2007 30 Day Post-Primary Campaign | Mayoral Campaign
Finance Statement (FFM) (loan)

57(b) January 31, 2008 | 2007 Campaign Finance Report | Mayoral Campaign
(FEM) o (loan)
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(FFM)

Overt Date of Filing Form Schemes
Act
57(c) February 2, 2009 | Amended 2007 Campaign Mayoral Campaign
Finance Report (FFM) (loan); Tuition
Scheme
57(d) February 2,2009 | 2008 Campaign Finance Report | Mayoral Campaign
(FFM) (loan); Tuition
: : _ . ' Scheme
57(e) February 11, 2009 | FEC FORM 3 (FFC) Tuition Scheme
57() February 1,2010 | 2009 Campaign Finance Report | Mayoral Campaign
| (FFM) (loan); “Blue
Guardians;” Tuition
Scheme
57(g) December 6, 2010 | FEC FORM 3 (FFC) Tuition Scheme
57(h) January 26, 2011 | 2010 Campaign Finance Report | Mayoral Campaign
(FFM) ' (loan); “Blue
Guardians;” Tuition
Scheme
57(1) January 31,2012 | 2011 Campaign Finance Report | Mayoral Campaign
- | (FFM) (loan); “Blue
' Guardians;” Tuition
Scheme
57() January 30, 2013 | 2012 Campaign Finance Report | Mayoral Campaign
- (FFM) (loan); “Blue
Guardians;” Tuition
Scheme
57(k) January 31,2014 | 2013 Campaign Finance Report | Mayoral Campaign

(loan); “Blue
Guardians;” Tuition
Scheme
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V. The Bribery and Fraud Scheme with a Pennsylvania Lobbyist
A. f‘ATTAH’s Official Acts for VEDERMAN
The Pursuit of an Ambassadorship

58.  Beginning in late 2008 and continuing for years, FATTAH supported
VEDERMAN’s nomination for an ambassadorship, a post that VEDERMAN dearly coveted.

59.  Inor around November 2008, FATTAH solicited in writing suﬁport from Elected
Official B for VEDERMAN’s nomination for an ambassadorial post almost as soon as the ballots
were counted in the 2008 presidential election.

60. FATTAH had another letter of support for VEDERMAN prepared for FATTAH’s
signature, which stated that VEDERMAN was willing to se.rve as an ambassador almost anywhere
~ in the world, including hardship posts.

61. In or around February 2010, a staffer, at FATTAH’s direction, attempted to arrange
ameeting with the Chief of Staff of the President of the United States to discuss an ambassadorship
for VEDERMAN.

62.  Inoraround February 2010, FATTAH particiﬁéted in a teleconference with an
Elected Official D and the White House Deputy Chief of Staff (“DCOS”), during which FATTAH
pressed the DCOS for an appomtment for VEDERMAN in the Executwe Branch.

63.  AtFATTAH’s direction, a FATTAH staffer followed up w1th the White House on
numerous occasions to see whether FATTAs support for VEDERMAN"s nomination was
progressing.

64.  Inlate October or early November 2010, FATTAH signed and hand-delivered to
the President of the United States at an ofﬁcial event a letter dated October 30, 2010, advocatirig

for VEDERMAN’s appointment as a United States ambassador.
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The Pursuit of Another Executive Branch Position

65.  In or around May 2011, with little progress méde on securing an émbassadorship
for VEDERMAN, FATTAH turned towards obtaining for VEDERMAN an appointment in the
Executive Branch to a federal trade commission.

66.  Inor around May 2011, FATTAH approached the U.S. Trade Representative at a
reception and inquired whether he would meet with VEDERMAN to discuss such an appointmént.

67.  After the U.S. Trade Representative agreed to take the meeting, FATTAH directed
a staffer to follow up with a series of emails to set up a formal meeting between VEDERMAN and
the U.S. Trade Representative. |

68. On May 20, 201 1, at FATTAH’S direction, a FATTAH staffer sent the U.S. Trade
Representative a package of 'documents which included a copy of the letter FATTAH had signed
and sent to Elected Official B lauding VEDERMAN ’s credentials and a short biographical
description of VEDERMAN and other documents praising VEDERMAN.

69. FATTAH’s eff(;rts culminated in a meeting arranged by FATTAH’s staff between
- VEDERMAN and the U.S. Trade Representative on or about June 6, 2011.

Hiring the Lobbyist’s Girifriend to the Congressional Staff

70. On or about Degember’ 26,2011, VEDERMAN?’s girlfriend, A.Z., at
VEDERMAN’s direction, emailed BOWSER a letter addressed to FATTAH seeking federal
employment.

71.  On or about December 28, 2011, BOWSER forwarded via email to FATTAIT a
~ letter of recommendation from- A.Z.’s prior employer with the email message, “for Herb’s lady.”
72.  Onor about January 19, 2012, just days after VEDERMAN wired FATTAH

$18,000, at FATTAH’s direction, BOWSER emailed A.Z. a letter formally offering A.Z.
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employment with FATTAT’s Congressional District office starting Janvary 24, 2012 as a “Special
Assistant to the Congressman.” |
B. VEDERMAN’s Payments and Things of Value to FATTAH
Si)ousorship of the Au Pair

73.  Inor around August 2009, VEDERMAN sponsored FATTAH’s live-in au pait,
South African native S.M., for an F-1 student visa. |

74; On or about March 2, 2010, VEDERMAN issued a check for $3,000 for S.M.’s
college tuition which cleared VEDERMAN’s bank accoﬁnt on March 11, 2010.

Payments to FATTAH Through FATTAH’s Son

75.  Inorabout April 2010, VEDERMAN gave FATTAH’S sona check drawn on
VEDERMAN’s personal checking account at Bank of New York Mellon (“BNYM”). On or
about April 15, 2010, FATTAH’s son cashed the check, which had been made payébie to the son
in the amount of $3,500, and made two cash cieposits totaling $2,310 to FATTAH’s personal
Sovereign Bank a;:count. |

76.  On Aprii 15, 2010, drawing on the funds provided by VEDERMAN, FATTAH
wrote a $2,381 check from his bank account, which cleared on April 28, 2010, to pay his 2009
Philadelphia‘ ¢city wages taxes. |

77.  On approximately October 30, 2010, the same date appearing on the letter
FATTAH hand-delivered to the ?resident of the United States on VEDERMAN’s behalf,
FATTAH’s son cashed a $2,800 check made payable to him and drawn on VEDERMAN’s
personal éhecking account. In consensuall.y monitored conversations on or about May 20, 2011,

and July 22, 2011, between FATTAH’s son and the son’s former roommate, FATTAH’s son
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explained that he had provided FATTAH with “stacks” of éash whenever FATTAH needcd
money.
- The $18,000 Wire Transaction |

78. On January 13, 2012, VEDERMAN wired $18,000 10 FATTAH,' and sisi days later,
on January 19,2012, BOWSER emailed VEDERMAN’s girlfriend, A.Z., Welcéming her as anew
employee to FATTAH’s Congressibnal staff.

VL Purchasing FATTAH’s ch(;no Vacation House and Deceiving CUMA

79. On or about chober 24, 2011, Person E emailed VEDERMAN at FATTAIT’s
direction with a description that had been publicly posted on the website Zillow of a vacation home
located at 139 Kara Lane, Shohola, Pennsylvania, in the ‘Pocono Mountains region (“Poconos
Property™).

| 80. On or about November i_, 2011, FATTAH and Person E made a purchése offer on

the Poconos Property.

81. lOn or about December 8, 2011, FATTAH and Person E executed a Real Préperty
Sales Contract which set the purchasé price of the Poconos Property at $425,000 and required
FATTAH and Person E to (1) deposit $1,000 in escrow at the time of entry into the contract; (2}
deposit another $75,000 in escrow within ten days of execution of the agreement; and (3) pay the
balance of $349,000 at closing, which was scheduled for January 25, 2012, The real estate
purchase V\}as contingent on FATTAI and Person E securing a mortgage for $320,000, and if
FATTAH and Person E failed to perform any tefms or conditions under the contract, the $76,000

“held in escrow WOU.l(i be paid to ﬁe seller,
82. On or about December 23, 2011, FATTAH and Person E deposited $75,000 in

escrow towards the purchase of the Poconos Property.
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83. dn or é,bout December 28; 2011, FATTAH and Person E executed mortgage loan
application documents created by the Credit Union Mortgage Association (“CUMA™) for the
Poconos Property, including: (1) an acknowledgeﬁent ofa GoodrFaith Estimate (“GFE”) statiné
that FATTAH and Person E would owe approximately $19,015.48 in total settlement charges at
closing; and (2) a “Borrower Certiﬁcation and Authorization” form, in which they acknowledged
that “false statements or facts provided knowingly for the purpose of obtaining a mortgage loan is
a federal crime pﬁr_ﬂshable by fine or imprisonment, or both, as appliéable under the provisions of
Title 18, United States Code, Section 1014.”

84. | On or about January 12, 2012, Person E emailed VEDERMAN, “[ think its [sic]
great you are intercsted in purchasing the Porsche. Ihad talked to a coworker this past summer,
but would much rather it be in your possession. . . Asking for $18,000 which is a steal .l L

-85.  Onor about January 12, 2012, VEDERMAN emailed FATTAH with the message, |
“Love to pﬁrchase” and inquired about the next step. FATTAH forwarded the email to
BOWSER.

86. On or about January 13, 2012, FATTAH emailed BOWSER and instructed her to
fax the realty agreement for the Poconos Prﬁperty to CUMA and to the realtor handling the
purchase. BOWSER replied that she had already done so.

87. On or about January 13, 2012, BOWSER emailed VEDERMAN with wiring
instructions for the $18,000 payment to FATTAH. Speciﬁcally, BOWSER’s email instructed
VEDERMAN to wire payme-nf to FATTAH’s Wright Patman Congressional Federal Credit Union

(“Wright Patman™) account.

-41 -




88. On or about January 13, 2012, VEDERMAN instructed BNYM via email to wire
the $18,000 to FATTAH’s Wﬁght Patman account. VEDERMAN repeatedly emailed BNYM
throughout the day to check on the status of the wire transfer.

89.  FATTAH responded to an inquiry from CUMA on or about January 17, 2012, after |
the financial institution emailed him at approximately 10:51 ,a.m.rinforming FATTAH that CUMA
“I'wlill require documentation of source of fL;lldS for deposit made 1/13/2012 in the amount of
$18,000.00. Need to show by pafoer trail the evidence of Whgre the funds came from.” In his
response, FATTAH wrote at approximately 12:53 p.m. that the $18,000 deposit was the proceeds
from the sale of a car and that this “non liquid asset was sold to meet the requirement we were
notified of last week on Wednesday [January 11, 2012].” FATTAH further stated that the
proceeds were wired into FATTAH’s account from the; purported buyer’s account and that the
“paper work is in process and the new owner is available to confirm the purchase. . . If the
mortgage is approved we need to schedule the closing to meet the agreement by 1-25-12.”

90. Onor abbut January 17, 2012, at approximately 12:54 p.m., CUMA responded to
FATTAH that “We will require a statement of sale of this car signed by you and the purchaser
along with any documentation showing where the wire came from,” and at approximately 1:09
p.m., FATTAH forwarded to VEDERMAN the emaﬁl exchanges between FATTAH and CUMA
referred to in Overt Act 89 so thét VEDERMAN was aware of FATTAH’s representations to
CUMA and could corroborate FATTAIT’s represéntations, if asked.

91.  Onorabout January 17, 2012, at approximately 5:05 p.m., BOWSER emailed
VEDERMAN and attached a document labeled “MOTOR VEHICLE BILL OF SALE.” In her

email to VEDERMAN, BOWSER wrote, “Hi Herb, the attached document is for your signature.
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Please sign and email back to me tomorrow, I'll send you a copy of the completed document.
[Person E] has to get the title and will foi'ward_ it to you. Thanks, Bonnie.” |

92.  Onorabout January 19, 2012, BOWSER obtained a duplicate Pennsylvania
Certificate of Title for Person E’s Porsche through the Harrisburg office of long-time FATTAH
political ally, Elected Official C. BOWSER also obtained .';‘i_ notarized Assignment of Title for the
Porsche even though neither Person E nor VEDERMAN appeared before the notary.

93, On or about January 19, 2012, FATTAH provided tol CUMA via email a (;opy'of
the Bill of Sale for the Porsche which had been backdated to January 16,2012, VEDERMAN had
signed the Bill of Sale as “BUYER,” Person E had signed as the “SELLER,” and BOWSER had
signed as “WITNESS.”

94.  On or about January 19, 2012, FATTAH provide to CUMA in a separate email a
copy of the duplicate Pennsylvania Certificate of Title for Person E’s Porsche. After receiving
the documents, CUMA approved the mortgage for the Poconos Property.

- 95, Onorabout Jaﬁuary 21, 2012, after CUMA had approved the mértgage for
FATTAH and Person E for the Poconos Property, FATTAH and Person E executed CUMA’s
Mortgage Loan Approval Certificate. That same day, FATTAH forwarded the signed Mortgage

Loan Approval Certificate to VEDERMAN via email.
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VIL Défrauding NQOAA with Fictional Conference on Higher Education

96,  On or about May 11, 2012, NICHOLAS filed with NOAA an application package
as the President and CEO of EAA, requesting $50,000 in fu'nding to be used towards the $400,000
total cost for the annual Conference on Higher Educaﬁoﬂ. The application proposed that the

" funds would be used between January 1, 2012, and June 30, 2012, but was not other“fisé specific
as to the date of the proposed event.

97. In or around Méy 2012, when asked, NICHOLAS told a NOAA Program Officer
that EAA had outstanding bills remaining from a previous conference. NOAA advised
NICHOLAS that NOAA grant funds could not be used to pay previous expenses, and could only
be used for future expenses. In reply, NICHOLAS falsely told the agency that EAA was planning
another Conference for Octobér 2012 and NOAA responded to NICHOLAS that NOAA’s grant
funds could potentially be used for the proposed Conference in October 2012. |

| 98. As EAA was winding down its operations and after NICHOLAS had already laid
off EAA employees, in or around July 2012, NICHOLAS sent NOAA an additional narrative for
the proposed Conference which falsely identified the date of the proposed event as October 19
through 21, 2012, at the Sheraton at 17th and Race Streets in Philadelphia.

All in violation of Title 18 United States Code, Section 1962(d).
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COUNT TWO

CONSPIRACY TO COMMIT WIRE FRAUD
18 U.S.C. §§ 1343 and 1349

Fraud Related to $1 Million Loan to 2007 Mayoral Campaign
THE GRAND JURY FURTHER CHARGES THAT:
I. Paragraphs 3, 5 through 9, 11 through 12, i6(a) through 16(b), 16(i) through 16(j),
17 through 26, and Overt Acts 1 through 37 and 57 of Count One are incorporated here throughout
by reference.
2. From in or around January 2007 and continuing through on or about January 31,
2014, inlthe City of .Philadelphia, in the Eastern Distriét of Pennsylvania, and elsewhere,
defendants |
CHAKA FATTAH, SR,,
ROBERT BRAND,
KAREN NICHOLAS, and
BONNIE BOWSER
conspired and agreed together and with others known and unknown to the Graﬁd Jury, to commi‘f
offenses against the United States, that is, to knowingly execute and attempt to execute, a scheme
to defraud EAA and NASA, aﬁd to obtain moﬁey and property by means of materially false and
fraudulent pretenses, representations and promises, and, in furtherance of the Scheme, ﬁsed
interstate wires, and transmitted and caused to be transmitted sounds and signals in interstate

commerce.

Purposes of the Conspiracy

3. It was a purpose of the conspiracy to obtain an illegal campaign loan and to

fraudulently repay that loan with hundreds of thousands of dollars of misappropriated charitable
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funds from Sallie Mae and federal grant funds ffom NASA which were intended for educational
purposes.
4, It was further a purpose of the conspiracy to present FATTAH to the public as a
- perennially viable candidate for public office who honored his obligations to his creditors and was
able to retire his pu‘blicly reported campaign debts.

5. It was further a purpose of the conspiracy to promote FATTAH’s political and
financial goals through deception by chcea]ing and protecting the conspirators’ actiyities from
detection and prosecution by law enforcement officials and the federal judiciary, as well as from

- exposﬁre by the news media; through means that included obstruction of justice and the
falsification of documents, including Campaign Finance Reports, false invoices, contracts, and
other documents and records.

6. On or abo’ut the dates set forth below, in order to execute and conce@l the criminal
scheme ldesorib'ed above and to promote a false image of FATTAH’s political strength and
viability, FATTAH and BOWSER made false entries in the mayoral campaign’s publicly ﬁled
Campaign Finance Statements by, among other things, publicly reporting -the fictitious “debt” to
Naylor’s SLA and later reducing that “debt” by recording fictitious “contributions in kind” in the

amount of $20,000 per calendar year. The false filings included:

Actin Date of Filing Form

Furtherance '

6(a) June 15, 2007 | 30 Day Post-Primary Campaign Finance Statement
| (FFEM) :

6(b) January 31, 2008 2007 Campaign Finance Report (FFM)

6(c) February 2, 2009 Amended 2007 Campaign Finance Report (FFM)

6(d) February 2, 2009 2008 Campaign Finance Report (FFM)
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Act in Date of Filing Form

Furtherance .

6(e) February 1, 2010 2009 Campaign Finance Report (FFM)
6(f) January 26, 2011 2010 Campaign Finance Report (FIFM)
6(g) | January 31, 2012 2011 Campaign Finance Report (FFM)
6(h) January 30, 2013 2012 Carﬁpaign Finance Report (FFM)
6(1) January 31, 2014 2013 Campaign Finance Report (FFM)

The Campaign Finance Statements were signed by FATTAH and BOWSER, falsely affirming
that FFM “has not violated any provisions™ of the applicable campaign finance laws.

In violation of Title 18, United States Code, Sections 1343 and 1349.
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COUNT THREE

CONSPIRACY TO COMMIT HONEST SERVICES WIRE FRAUD
18 U.S.C. §§ 1343, 1346, and 1349

“Blue Guardians” Scheme

. THE GRAND JURY FURTHER CHARGES THAT:

1. Paragraphs 3, 7, 8, 16(c), 16(i) through 16(j), 27 through 31, and Overt Acts 38
through 49 and 57 of Count One are incorporafed here throughout by reference.

2. From in or around January 2008 and continuing through on or about January 31,
2014, in the City of Philadelphia, in the Eastern District of Pennsylvania, and elsewhere,
defendants

CHAKA FATTAH, SR. and
BONNIE BOWSER

conspired and agreed together and with others known and unknown to the Grand J ury, to commit
offenses against the United States, that is, to knowingly execute and attempt to execute, a Scheme
and artifice to defraud and to deprive the citizens of the United States and the 2nd Congressional
District of Pennsylvania of their right to the hQnest services of FATTAH through bribery, and in
fuﬁheraﬁce of the scheme used interstate wires and transmitted and caused to be transmitted
sounds and signals in interstate commerce.

Purposes of the Conspiracy

3. It was a purpose of the conspiracy to repay FATTAH’S mayoral campaign debt
owed to his political consultant, Lindenfeld, by promising to use FATTAIH’s official office to

arrange a federal earmark for a non-existent entity named ‘Blue Guardians.”
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4. It was further a purpose of the conspiracy to present FATTAH to the public as a
perennially viable candidate for public office who honored his obligations to his creditors and was
able to retire his publicly reported campaign debts.

5. It was further a purpoée of the conspiracy to promote FATTAH’s political and
financial goals thrbugh deception by concealing and protecting the conspirators’ activities from
detection and prosecution by law enforcement officials and the federal judiciary, as well as from
exposure by the news media, through means that included obstruction of justice and the
falsification of documents, including “Appropriations Project Questionnaires™ and Campaign
Finance Reports, and other doéuments and records.

6. On or about the dates set forth below, in order to execute and conceal the scheme,
and to promote a false image of FATTAH’s political strength and viability, FATTAH and -
BOWSER continued the decepﬁon by submitting false entries in the mayoral campaign’s
publicly filed Campaign Finance Stat.ements reducing the debt to Lindenfeld and LSG by

recording fictitious and misleading “contributions in kind” in the amount of $20,000 per calendar

year:
Actin Date of Filing Form
Furtherance
6(a) February 1, 2010 2009 Campaign Finance Report (FFM)
| 6(b) _ Jénuary 26,2011 2010 Campaign Finance Report (FI'M)
6(c) January 31, 2012 2011 Campaign Finance Report (FFM)
6(d)y January 30, 2013 2012 Campaign Finance Report (FFM)
6(e) January 31, 2014 | 2013 Campaign Finance Report (FFM)
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The Campaign Finance Statements were signed by FATTAH and BOWSER, affirming that FFM
“has notviolated any provisions™ of the applicable bampaign finance laws.

In violation of Title 18, United States Code, Sections 1343, 1346, and 1349,
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COUNT FOUR

CONSPIRACY TO COMMIT MAIL FRAUD
18 U.S.C. §§ 1341 and 1349

Use of Campaign Funds to Pay Personal Student Debt
THE GRAND JURY FURTHER CHARGES THAT:
1. Paragraphs 3, 4, 7, 9, 16(d) through 16(e), 16(i) through 16(j), 32 through 38, and
Overt Acts 50 through 57 of Count One are incorporated here throughout by reference.
2. From in or around January 2007 and continuing through in or around April 2011, in
the City of Philadelphia, in the Eastern District of Pennsylvania, and elsewhere, defendants

CHAKA FATTAH, SR. and
BONNIE BOWSER

conspired and agreed.together and with others known and unknown to the Grand J ury, to commit
offenses agaiﬂst the United States, that is, to knowingly execute and attempt to execute, a scheme
to defraud FFC, FFM, and FFM’s creditors including, among others, Printer 1 and Law Firm 1‘,
and to obtain money and property by means of materially false and fraudulent pretenses,
fepresentations and promises, and, in fﬁrtherance of the scheme, used the United States mails.

Purposes of the Conspiracy

3. It .Was_ a purpose of the conspiracy to unlawfuliy use campaign funds by stealing
from the campaign accounts of FFC and FFM and funneling those funds through Naylor’é
consulting company, SLA, to pay FATTAH’s son’s student loan debt owed to Drexel University
and Sallie Mae. | |

4. It was further a i)urpose of the conspiracy to present FATTAH to the public as a
perennially viable candidate for public ofﬁce who honored his obligations tb his creditors and was

able to retire his publicly reported campaign debts.
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5. It was further a purposé of the éonspiracy to Withhold material information
regarding the theft of éampaign funds fraudulently used to pay the student debt of FATTAHs son
from FFM’s legitimate creditors in order to secure agreements. from those creditors to forgive
portions; of various campaign debts owed by FATTAH and his métyoral campaign.

6. It was further a purpose of the conspiracy to promote FATTAHs political .and
financial goals through deception by concealing and protecting the conspirators’ activities from
detection and prosecution by law enfbrcement ofﬁqials and the federal judiciary, as well as from
exposure by tﬁe news media, through means that iﬁchided obstruction of justice énd the
falsification of documents, including Cafnpaign F i.nance Repoﬁs, IRS 1099s, and other décuments
and records. |

7. On or about the dates set forth beiow, in order to disguise the misusé of FATTAH’s
campaign accounts to.execute the criminal scheme described above and to promote a false image
of FATTAH’s political strength and viability, FATTAH and BOWSER méde false filings with

federal, state, and local election agencies to conceal illegal contributions and expenditures:

Act in Date of Filing | Form

Furtherance - '

8(a)y February 2, 2009 Amended 2007 Campaign Finance Report (FFM)
8(b) ' February 2,2009 2008 Campaign Finance Repott (FFM)I

8(c) February 11, 2009 FEC FORM 3 (FFC)

8(d) February 1, 2010 2009 Campaign Finance Report (FFM)

8(e) December 6, 2010 FEC FORM 3 (FFC)

8(H) | Januvary 26, 2011 2010 Campaign Finance Report (FFM)
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Actin Date of Filing Form

Furtherance :

8(2) January 31, 2012 2011 Campaign Finance Report (FFM)
8(h) January 30, 2013 2012 Campaign Finance Report (FFM)
8(1) January 31, 2014 2013 Campaign Finance Report (FFM)

The FI'M Campaign Finance Reports were signed by FATTAH and BOWSER, affirming that

FFM “has not violated any provisions” of the applicable campaign finance laws.

In violation of Title 18, United States Code, Sections 1341 and 1349.
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COUNTS FIVE THROUGH TEN

MAIL FRAUD
18 U.S.C. §§ 1341

Use of Campaign Funds to Pay Personal Student Debt

THE GRAND JURY FURTHER CHARGES THAT:

1. Paragraphs 3 tﬁrough 4,7, 9, 16(d), 16(i) through 16(j), 32 throﬁgh 38 and Overt
Acts 50 through 56 of Count One are incorporated here throughout by reference.

2. | Paragraphs 2 through 8 of Count Four are incorporated here throughout by
reference.

3. From in or around January of 2007 and continuing through in or around April of
2011, in the City of Philadelphia, in the Eastern District bf Pennsylvania, and elsewhere,
defendants

CHAKA FATTAH, SR. and
BONNIE BOWSER

and others known and unknown devised and intended to devise a scheme and artifice to defraud
and to obtain money and property by means of materially false and fraudulent pretenses,
representations, and promises.

4, On or about the dates set forth below, in the City of Philadelphia, in the Eastern
District of Pennsylvania, and elsewhere, defendants |

CHAKA FATTAH, SR. and
BONNIE BOWSER

and others known and unknown to the Grand Jury, for the purpose of executing the scheme

desctibed above, and attempting to do so, knowingly placed and caused to be placed in an
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authorized depository for United States Mail, to be sent and delivered by the Postal Service, the

following, cach mailing constituting a separate.count:

Count

Mailing

Date

Check to Sallie Mae for $1,051.03 drawn on SLA’s bank
account at PNC Bank and signed and mailed by Gregory
Naylor '

September 20, 2010

Check to Sallie Mae for $525.52 drawn on SLA’s bank
account at PNC Bank and signed and mailed by Gregory

Naylor

November §, 2010

Check to Sallie Mae for $525.52 drawn on SLA’s bank
account at PNC Bank and signed and mailed by Gregoty
Naylor

November 18, 2010

Check to SLA for $5,000 drawn on FFM’s bank account
at Wachovia Bank and signed and mailed by defendant
BOWSER

.November 22, 2010

Check to Sallie Mae for $525.52 drawn on SLA’s bank
account at PNC Bank and signed and mailed by Gregory
Naylor

December 17, 2010

10

Check to Sallie Mae for $2,102.08 drawn on SL.A’s bank
account at PNC Bank and signed and mailed by Gregory
Naylor

April 6,2011

In violation of Title 18, United States Code, Section 1341.
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COUNT ELEVEN

FALSIFICATION OF RECORDS
18 U.S.C. §§ 1519 and 2

THE GRAND JURY FURTHER CHARGES THAT:

1.

Paragraphs 3 through 12, 16(a) through 16(¢), 16(i) through 16(j), 17 through 38,

and Overt Acts 1 through 57 of Count One are incorporated here throughout by reference.

2

reference.

3.

reference.

4.

reference.

5.

reference.

6.

Paragraphs 3 through 6 of Count Two are incorporated ilere throughout by
Paragraphs 3 tﬁough 6 of Count Three are incorporated here throughout by -
Paragraphs 3 through 8 of Count Four are incorporated here throughout by
Pla:ragraph 4 of Counts Five through Ten is incorporated here throughout by

On or about January 26, 2011, in the City of Philadelphia, in the Eastern District of

Pennsylvania, and elsewhere; defendants

CHAKA FATTAH, SR. and
BONNIE BOWSER

while aiding and abetting one another, knoWi'ngly concealed, covered up, falsified, and made false

entries in documents, _Speciﬁcally, the Fattah for Mayor Commitiee Commonwealth of

Pennsylvania Campaign Finance Report (Cycle Year 2010), and made false entries in a record,

specifically, SCHEDULE II, documenting “In-Kind Contributions And Valuable Things

" Received,” SCHEDULE 111, documenting “Statement of Expenditures,” and SCHEDULE IV,

documenting “Statement of Unpaid Debts,” with the intent to impede, obstruct, and influence the
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investigation and proper administration of a matter, and in relation to and contemplation of such
matter, which was withiﬁ the jurisdiction of a department or agency of the United States,
specifically, the U.S. Departmént of Justice (*D0J”) and the Federal Bureéu of Investigation
(“FBI”). |

In violation of Title 18, United States Code, Sections 1519 and 2.
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COUNT TWELVE

FALSIFICATION OF RECORDS
18 U.S.C. §§ 1519 and 2

THE GRAND JURY FURTHER CHARGES THAT:
1. Paragraphs 3 through 12, 16(a) through 16(é), 16(i) through 16(j), 17 through 38,
and Overt Acts 1 through 57 of Count One are incorporated here throughout by reference.
2. Paragraphs 3 thréugh 6 of Count Two are inéorporated here throughout by
reference.
3. Paragraphs 3 thr()ugh 6 of Count Three are incorporated here throughout by
reference. |
4. Paragraphs 3 through 8 of Count Four are iﬁcorporated here throughout by
reference. |
5. Paragraph 4 of Counts Five through Ten is incorporated here throughout by
reference.
6. On or about January 31, 2012, in the City of Philadelphia, in the Eastern District of
Pennsylvania, and elsewhere, defendants |

CHAKA FATTAH, SR. and
BONNIE BOWSER,

while aiding and abetting one another, knowingly concealed, covered up, falsified, and made false
entries in documents, speciﬁcaily, the Fattah for Mayor Committee Commonweélth of
Pennsylvania Campaign Finance Report (Cycle Year 2011), and made false entries in a record,
specifically, SCHEDULE II, documenting “In-Kind Contributions And Valuable Things
Received,” and SCHEDULE IV, documenting “Statement of Unpaid Debts,” with the intent to

impede, obstruct, and influence the investigation and proper administration of a matter, and in
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relation to and contemplation of such matter, which was within the jurisdiction of a department or
agency of the United States, specifically, the U.S. Department of Justice (“DOJ”) and the Federal
Bureau of Investigation (“FBI”).

In violation of Title 18, United States Code, Sections 1519 and 2.

-59-




COUNT THIRTEEN

FALSIFICATION OF RECORDS
18 U.S.C. §§ 1519 and 2

THE GRAND JURY FURTHER CHARGES THAT:

1. Paragraphs 3 throué;h 12, 16(a) through 16(e), 16(i) through16(j), 17 through 38,
and Overt Acts 1 through 57 of Count One are incorpofated here throughout by reference.

2. Paragraphs 3 through 6 of Count Two are incorporated here throughout by
reference.

3. Paragraphs 3 th;ough 6 of Count Three are incorporated here throughout by

reference. |

4 Paragraphs 3 through 8 of Count Four are incorporated here throughout by

reference.

5. Paragraph 4 of Counts Five through Ten is incorporated here throughout by
reference.

6. Onor about January 30, 2013, in Philadelphia, in the Eastern District of
Pennsylva;nié, and elsewhere, defendants

CHAKA FATTAH, SR. and
BONNIE BOWSER,

while aiding and abetting one another, knowingly concealed, covered up, falsified, and made false .

entries in documents, specifically, the Fattah for Mayor Committee Commonwealth of
Pennsylvania Campaign Finance Report (Cycle Year 2012), and made false entries in a record,
specifically, SCHEDULE II, documenting “In-Kind Contributions And Valuable Thingé
Re;ceived,” and SCHEDULE 1V, docuﬁenting “Statement of Unpaid Debts,” with the intent to

impede, obstruct, and influence the investigation and proper administration of a matter, and in
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relation to and contemplation of such matter, which was within the jurisdiction of a department or
agency of the United States, specifically, the U.S. Department of Justice (*DOJ”) and the Federal
Bureau of Investigation (“FBI”).

In violation of Title 18, United States Code, Sections 1519 and 2. -
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COUNT FOURTEEN

FALSIFICATION OF RECORDS
18 U.S.C. §§ 1519 and 2

THE GRAND JURY FURTHER CHARGES THAT:
L. Paragraphs 3 through 12, 16(a) through 16(e), 16(i) through 16(), 17 through 38,
and Overt Acts 1 through 57 of Count One are incorporated here throughout by reference.
2. Paragraphs 3 through 6 of Count Two are incorporated here throughout by
reference. |
3. Paragraphs 3 through 6 of Count Three are incorporated here throughout by
reference.
4. Paragraphs 3 through 8 of Count Four are incorporated here throughout by
reference.
5. Paragraph 4 of Counts Five through Ten is incorporated here throughout by
reference. . |
6. On or about J aﬁuary 30, 2014, in Philadelphia, in the Eastern District of
Pennsylvania, and elsewhere, defendants

CHAKA FATTAH, SR. and
BONNIE BOWSER,

while aiding and abetting one another, knowingly concealed, covered up, falsified, and made false
entries in documents, specifically, the Faﬁah for Mayor Committee Commonwealth of
Pennsylvania Campaign Finance Report (Cycle Yéar 2013), and made false entries in a record,
Spe.ciﬁcally, SCHEDULE II, documenting “In-Kind Contributions And Valuable Things
ReceiVed,” and SCHEDULE IV, documenting “Statement of Unpaid Pebts,” with the intent to

impede, obstruct, and influence the investigation and proper administration of a matter, and in
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relation to and contemplation of such matter, which was within the jurisdiction of a department or
agency of the United States, specifically, the U.S. Department of Justice (“DOJ”) and the Federal
Bureau of Investigation (“FBI”).

In violation of Title 18,. United States Code, Sections 1519 and 2.
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COUNT FIFTEEN

FALSIFICATTON OF RECORDS.
18 U.S.C. §§ 1519 and 2

THE GRAND JURY FURTHER CHARGES THAT:
1. Paragraphs 3 through 4, 7, 9, 16(d), 16(i) through 16(3), 32 fhrough 38, and Overt
Acts 50 through 57 of Count One are incorp;)rated here throughout by reference.
2. Pa:ragrai)hs 3 through 6 §f Count Two are incorporated here throughout by
reference.
3. Paragraphs 3 through 6 of Count Three are incorporated here throughout by
reference.
4. Paragraphs 3 through 8 of Count Four are incorporated here throughout by
reference.
5. Paragraph 4 of Counts Five throﬁgh Ten is incorporated here throughout by
reference.
0. On or about Décember 6, 2010, in the City of Philadelphia, in the Eastcrn District
of Pennsylvania, and elsewhere, defendants

CHAKA FATTAH, SR. and
BONNIE BOWSER

while aiding and abetting one another, knowingly concealed, covered up, falsified, and made false
entries in a document, specifically, a “FEC FORM 3” with the intent to impede, obstruct, and
influence the investigation and proper administration of a matter, and in relation to and
contemplation of such matter, which was within the jurisdiction of a department or agency of the
United States, specifically, the Federal Election Commission (“FEC”), the U.S. Department of

Justice (“DOJI™), and the Federal Bureau of Investigation (“FBI”).
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In violation of Title 18, United States Code, Sections 1519 and 2.
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COUNT SIXTEEN

CONSPIRACY
18 US.C. § 371

Bribery
THE GRAND JURY FURTHER CHARGES THAT:
1. | Paragraphs 3, 4, 7, 10, 16(f) through 16(g), 16(i), 39 through 45 and Overt Acts 58
through 95 of Count One are incorporated here throughout by reference.
2 . From in or around January of 2007 and continuing through in or around April of
2012, in the City of Philadelphia, in the Eastern District of Pennsylvania, and elsewhere,
defendants o
CHAKA FATTAH, SR.,
BONNIE BOWSER, and
HERBERT VEDERMAN
conspired and agreed together and with others known ahd unknown to the grand jury, to commit an
offense against the United Stat@s, that is:

a. to, being a public official, directly and indirectly corruptly demand, seek,
receive, accept, and agree to receive and accept money and things of value in return for b.eing
inﬂuen(;ed in the performance of an official act; that is, FATTAH, a United .States Representative,
sought and received things of Vah_le from VEDERMAN, in order to influence FATTAH’s official

. acts, in violation of Title 18, United States Code, Section 201(b)(2).
b to, directly and indirectly, corruptly give, offer, and promise money and
things of value to a public ofﬁéial to influence an official act, that is offering to give FATTAH, a

United States Representative, things of value to influence official acts benefiting VEDERMAN’s

personal and business interests, in violation of Title 18, United States Code, Section 201(b)(1).
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c. to devise and intend to devise a scheme and artifice to defraud the United
States of the honest services of FATTAH, a United States Representative elected by the citizens of
the 2™ Congressional District of Pennsylvania, in viélation of Title 18, United States Code,
Sections 1343 and 1346.

In violation of Title 18, United States Code, Section 371.
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COUNT SEVENTEEN

BRIBERY
18 U.S.C. § 201(b)(2)

THE GRAND JURY FURTHER CHARGES THAT:
1. Paragraphs 3, 4, 7, 10, 16(f) through 16(g), 16(i), 39 through 45 and Overt Acts 58
through 95 of Count One are incorporated here throughout by referenée. |
2, From in or around October 2010 and continuing through in or around April 2012, in
the City of Philadelphia, in the Eastern District of Pennsylvania, and elsewhere, defendant
CHAKA FATTAH, SR., |
a public official, directly and indirectly, corruptly demanded, sought, reéeived, accepted, énd‘
agreed to receive and accept money and things of value from VEDERMAN, in return for being
influenced in the performance of official acts.

In violation of Title 18, United States Code, Section 201(b)(2).
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COUNT EIGHTEEN

. BRIBERY
18 U.S.C. § 201(b)(1)

THE GRAND JURY FURTHER CHARGES THAT:

i. Paragraphs 3, 4, 7, 10, 16(f) through 16(g), 16(i), 39 through 45 and Overt Acts 58
through 95 of Count One are incorporated here throughout by reference.

2., From in or around October 2010 and continuing through in or around April of 2012,
in the City of Philadelphia, in the Eastern District of Pennsylvanié, and elsewhere, defendant

| . HERBERT VEDERMAN,

directly and indirécﬂy, corfuptly gave, offered, and promised money and things of value to
FATTAH, a public official, with intent to influence official acts. _

In violation of Title 18, United States Code, Section 201(b)(1).
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COUNT NINETEEN

BANK FRAUD
18 U.S.C. §§ 1344 and 2

THE GRAND JURY FURTHER CHARGES THAT:

1. Paragraphs 3, 4, 7, 10, 16(f) through 16(g), 16(1), 39 through 45 and Overt Acts
58 through 95 of Count One are incorporated here throughout by reference.

2. Between in or ai‘ound October 2011, through in or around January 2012, in the
City of Philadelphia, in the Eastern District of Pennsylvania, and elsewhere, defendants

CHAKA FATTAH, SR., |
HERBERT VEDERMAN, and
BONNIE BOWSER,

aided and abetted by one anotﬁer and others, knowingly executed, and attempted to execute, a
scheme to defraud CUMA, a federally insured financial institution, and to obtain monies owned by
and under the care, custody, and control-of that ﬁﬁancial institution by means of false and

fraudulent pretenses, representations, and promises.

In violation of Title 18, United States Code, Sections 1344 and 2.
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COUNT TWENTY

FALSE STATEMENTS TO FINANCIAL INSTITUTIONS
18 U.S.C. §§ 1014 and 2

THE GRAND JURY FURTHER CHARGES THAT:

1. Paragraphs 3, 4, 7, 10, 16(f) through 16(g), 16(i), 39 through 45 and Overt Acts
58 through 95 of Count One are incorporated here throughout by reference.

2. On or about January 19? 2012, in the City ‘of Philadelphia, in the Eastern Diétrict of
Pennsylvania, and elsewhere, defendants

CHAKA FATTAH, SR,
HERBERT VEDERMAN, and
BONNIE BOWSER,

aided and abetted by one another and others, knowingly made and caused to be made to CUMA
false statements for the purpose of influencing the actions of CUMA, a federally insured financial
institution, upon a $320,000 mortgage for defendants FATTAH and Person E as part of the
purchase of a Poconos vacation home. FATTAH clalimedl, among other false statements, that
FATTAH and Person E had the independent financial resources to qualify for the mortgage and
that an $18,000 wire transfer from VEDERMAN into FATTAH’S bank account represented the
proceeds of the private sale of Person E’s car to VEDERMAN.  In fact, FATTAH, VEDERMAN,
BOWSER, and Person E knew that no car sale hgd taken place and FATTAH and Person E st.ﬂl
possessed, drove, titled, and continue(i to insure the car after the $18,000 payment Was‘ made, and
VEDERMAN never took possession 6f the vehicie.

In violation of Title 18, United States Code, Sections 1014 and 2.
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COUNT TWENTY-ONE

FALSIFICATION OF RECORDS
18 U.S.C. §§ 1519 and 2

" THE GRAND JURY FURTHER CHARGES THAT:

1. Paragraphs 3, 4, 7, 10, 16(f) through 16(g), 16(i), 39 thiough 45 and Overt Acts 58
through 95 -of Count One are hlcorporafed here throughout by reference.

2. Onor aBout January 17, 2012, through on or about January 19, 2012, in the City of
Philadelphia, in the Eastern District of Pennsylvania, and elsewhere, defendants
CHAKA FATTAH, SR,,
HERBERT VEDERMAN, and
BONNIE BOWSER,

aided and abetted by one another and others, knowingly concealed, covered up, falsified and made
false entries in documents, specifically, a “_MOTOR VEHICLE BILL OF SALE” with the intent to
impede, obstruct, and influence the investigation and proper administration of a matter, and in
relation to and contemplation of such matter, which was within the jLirisdictién Qf a department or
agency of the United States, specifically, the U.S. bepartment of Justice (“DOJ”) and the Federal

Bureau of Invéstigation (“FBI™).

In violation of Title 18, United States Code, Sections 1519 and 2.
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COUNT TWENTY-TWO

MONEY LAUNDERING
18 U.S.C. §§ 1957 and 2

THE GRAND JURY FURTHER CHARGES THAT:

i. Paragraphs 3, 4, 7,10, 16(f) through 16(g), 16(i), 39 through 45 and Overt Acts 58
through 95 of Count One are hicorporated here throughout by reference.

2. On or about January 17, 2012, through on or about January 19, 2012, in the City of
- Philadelphia, in the Eastern District of Permsylvania, and elsewhere, defendants
CHAKA FATTAH, SR.,

- HERBERT VEDERMAN, and
'BONNIE BOWSER,

aided and abetted by one another and others, knowingly engaged in, and attempted to engage in,
and willfully caused, a monetary fransaction affecting interstate commerce in criminally derived
-property of a value greater thag $10,000,- described more fully below, and such prbperty was

derived from a specified unlawful activity, that is: a scheme to commit bribery, in violation of '

Title 18, United States Code, Section 201:

Date Amount Monetary Transaction

January 24, 2012 $25,000 . Transfer from Chaka Fattah, Sr.”s Wright Patman account
to Attorney N. A, B.’s escrow account for purchase of
Poconos Property.

In violation of Title 18, United States Code, Sections 1957 and 2.
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'COUNT TWENTY-THREE

MONEY LAUNDERING CONSPIRACY
' 18 U.S.C. § 1956(h)

THE GRAND JURY FURTHER CHARGES THAT:

1. | Paragraphs 3, 4, 7, 10, 16(f) through 16(g), 16(i)‘, 39 through 45 and Overt Acts 58

through 95 of Count One are incorporated here throughout by reference.

2. Paragraph 2 of Count Twenty-Two is incorporated here throughout by reference.

3. On or about January 17, 2012 through on or about January 19, 2012, in the City of
Philadelphia, in the Eastern District of Pennsylvania, and elsewhere, defendants

CHAKA FATTAH, SR.,
" HERBERT VEDERMAN, and
BONNIE BOWSER,

knowingly conspired and agreed together and with others known and unknown to the Grand Jury
to the transfer of the proceeds of a specified unlawful activity, that is: a scheme to commit
bribery in violation of Title 18 , United States Code, Section 201, and then knowingly engaged
and caused another to engage in monetary transactions in criminally derived property'that was of
a value greater than $10,000.00 and was derived from said specified unlawful activity, and that

affected interstate and foreign commerce.

In violation of Title 18, United States Code, Section 1956(h).
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COUNTS TWENTY-FOUR THROUGH T WENTY-SIX

WIRE FRAUD
18 U.S.C. § 1343

THE GRAND JURY FURTﬁER CHARGES THAT:

1. Paragraphs 3, 6, 9, 11, 16(h) through 16(i), 46 through 48, and Overt Acts 96
through 98 of Count One are incorporated here throﬁghout by reference.

2. From in or around May 2012 and continuing through in or around Januvary 2014, in
the City of Philadelphia, in the Eastern District of Pennsylvania, and elsewhere, defendant

KAREN NICHOLAS

knowingly devised and intended to devisc a scheme and artifice to defraud, and to obtain money
and property by means of materially false and fraudulent pretenses, representations and promises.

"Manner and Means

3. The manner and means by which NICHOLAS would and did carry out the scheme
1included the following, among-o.thers:

a. Prior to October 2012, NICHOLAS submitted and caused to be submitted
to NOAA false graﬁt applications and documents claiming that NOAA’s funding would be used -
for a future Conference. | |

b. After October 2012, NICHOLAS submitted and caused to be submitted to
NOAA false documentation claiming that NOAA’s grant funds had been used as intended on a
- Conference held in October 2012,

Misuse of the NOAA Grant Funds

4, On or about March 14, 2013, EAA received and NICHOLAS began to use

NOAA’s grant funds on various expenses wholly unrelated to any proposed October 2012
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National Conference on Highér_ Education, including payménts to NICHOLAS, Naylor, and an

\attomey representing NICHOLAS. Those payments include the f0110vving:

Approximate

services” and deposited by NICHOLAS on or about
June 13,2013 -

Payment 1 Amount
Date ' ‘
March 13, 2013 Check No. 12429 drawn on EAA’s operating account
(in anticipation of | made payable to NICHOLAS for “Admin & Exec $2,000
NOAA funds) services” and deposited by NICHOLAS on or about
. March 14, 2013
March 13, 2013 Check no. 12434 drawn on EAA’s operating account o
(in anticipation of | to Naylor’s SLA which was deposited by Naylor and | $20,000 '
NOAA funds) posted to EAA’s operating account on or about March
A 19, 2013 :
April 1,2013 Check No. 12456 drawn on EAA’s operating account
made payable to NICHOLAS for “Admin & Exec $3,000
services” and deposited by NICHOLAS on or about
April 1,2013
April 24, 2013 Check No. 12463 drawn on EAA’s operating account
made payable to NICHOLAS for “Admin & Exec $4,500
services” and deposited by NICHOLAS on or about
, April 24, 2013 '
May 10, 2013 Check No. 12485 drawn on EAA’s operating account :
made payable to NICHOLAS and deposited by $3.400
NICHOLAS on or about May 13, 2013
May 23,2013 Check No. 12499 drawn on EAA’s operating account
made payable to NICHOLAS and deposited by $1,000
_ Nicholas on or about May 23, 2013
May 24, 2013 Check No. 12509 drawn on EAA’s operating account
made payable to NICHOLAS for “Admin & Exec $4,500
services” and deposited by NICHOLAS on or about
June 25, 2013 |
June 1, 2013 Check No. 12504 drawn on EAA’s operating account
made payable to NICHOLAS for “Admin & Fxec | $4,500
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Approximate Payment Amount
Date ' ‘ '

July 3, 2013 Check No. 12520 drawn on EAA’s operating account
. made payable to NICHOLAS for “July 2013” and $4,500

deposited by Nicholas on or about July 3, 2013

July 3, 2013 Check No. 12523 drawn on EAA’s operating account :

made payable to the criminal defense attorney $10,000

representing NICHOLAS and deposited by the

attorney on or about July 9, 2013

5. On or about each of the dates set forth below, in the City of Philadelphia, in the
Eastern District of PennsylVania and elsewhere, defendant
KAREN NICHOLAS,
for the purpose of exécuting the scheme described above, and‘attempt'ing to do so, transmitted and
caused to be transmitted by means of wire communication in interstate commerce the following
- wire communications in the foﬁn of writings, signs, signals, pictures, and sounds as set forth, eaﬁh

transmission constituting a separate count:

Count Interstate Wire Communication Approximate
| (Electronic Communications) Date
24 NICHOLAS submitted to NOAA via email EAA’s formal | May 11, 2012 »

application for federal grant funds for a National
Conference on Higher Education, the dates of which were
not specified.
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Count Interstate Wire Communication ' _ Approximate
(Electronic Communications) Date

25 NICHOIAS submitted to NOAA via email a revised July 10, 2012
\ ' Project Description for the National Conference on Higher
Education which excluded from the Conference budget
meal purchases contained in EAA’s first submission after
NOAA advised NICHOLAS that grant funds could not be
used for purchasing food, and which specified that the
Conference was to be held on October 19 through 21, 2012,
in Philadelphia.

26 NICHOLAS submitted to NOAA via email the selection
criteria for student participants purportedly attending the | August 30, 2012
October 2012 Conference on Higher Education

6. To further con'c;:al the scheme, on or about November 7, 2013, NICHOLAS
electronically submittéd to NOAA a Federal financial report which certified, falsely, that EAA
had spent the grant funds on an October 2012 Conference.

7. To further conceal the scheme, on or about J anuary 8, 2014, NICHOLAS
electronically submitted to NOAA EAA’s “FINAL” P_efformance PfogreSS Report, backdated
April 3, 2013, which falsely described in detail a Conference on Higher Education purportedly
held “Friday, October 19 through Sunday, October 21, 2012 featuring “Congreséman Chaka
Fattah” as a “keynote speaker.” |

In 'Violatibn of Title 18, United States Code, Section 1343.
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COUNT TWENTY-SEVEN

'MONEY LAUNDERING
18 U.S.C. § 1957

THE GRAND JURY FURTHER CHARGES THAT:

1. Parag_raphs 3,6,9, 11, 16(h) through 16(i), 46 through 48, and Overt Acfs 96
through 98 of Count One are incorporated here throughout by reference.

2. Paragraphs 3 through 7 of Counts Twenty-Four through Twenty-Six are
incorporated here throuéhout by reference.

3. On or about March 13, 2013 through on or about March 19, 2013, in the City of
Philadelphia, in the Eastern District of Pennsylvania, and elsewhere, defendant

KAREN NICHOLAS

knowingly engaged in, and attempted to engage in, and willfully caused, a fnonetary traﬁsaction
affecting interstate commerce in criminally derived property of a value greater than $10,000,
described more fully below, and such property was derived from a specified unlawful activity,
that is, a scheme to commit wire fraud, in violation of Title 18, United States Code, Section

1343:

Approximate Amount Monetary Transaction
Date

- | Issued check no. 12434 drawn on EAA’s operating account
March 13, 2013 | $20,000 to Naylor’s SLA which was deposited by Naylor and posted
‘to EAA’s operating account on or about March 19, 2013

All in violation of Title 18, United States Code, Section 1957.
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COUNT TWENTY-EIGHT

FALSIFICATION OF RECORDS
18 U.S.C. § 1519

THE GRAND JURY FURTHER CHARGES THAT:
| L. Paragraphs 3, 6, 9, 11, 16(h), 46 through 48, and Overt Acts 96 through 98 of Count
One are incorporated here throughoﬁt By reference. | |

2. Paragraphs 3 through 7 of Counts Twenty-Four through Twenty-Six are
incorporated here throughout By reference.

3. - On or about November 7, 2013, in the City of Philadelphia, in the Eastern District
of Pennsylvania, and elsewhere, defendant |

KAREN NICHOLAS,

knowingly concealed, covered up, falsified, and made false entries in documents, specifically, a
financial report transmitted to NOAA which falsely certified that she had used NOAA’s grant |
funds for a Conference on Higher Education purportedly held in October 2012, with the intent to
impede, obstruct, and influence the investigation and proper administration of a matter, and in
relatibn to and contémplatio.n of such matter, which was within the jurisdiction of a department or
agency of the United States, specifically, the U.S. Department of Comrﬁerce and the Federal
Bureau of Investigation (“IBI™).

In violation of Title 18, United States Code, Section 1519.
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COUNT TWENTY-NINE

FALSIFICATION OF RECORDS
18 U.S.C. § 1519

THE GRAND JURY FURTHER CHARGES THAT:
1. Paragraphs 3, 6.9, 11, 16(h) through 16(1), 42 through 44, and Overt Acts 96

through 98 of Count Oner are incorporated here throughout by reference.

2. Paragraphs 3 through 7 of Counts Twenty-Four through Twenty-SiX are
incorporated here throughout by reference.

3. | Paragraph 3 of Count Twenty-Seven is incorporated here throughout by reference.

4, On or about January 8, 2014, in the City of Philadelphia, in the Eastern District of
Pennsylvania, and elsewhere, defendant

KAREN NICHOLAS,

knowingly concealed, covered up, falsified, and made false entries in documents, Speciﬁcaﬂy,
EAA’s “FINAL” Performance Progress Réport, backdated to Aprii 3, 2013, to NOAA, which
falsely described in detail a Conference on Higher Education purportedly held “Friday, October
19 through Sunday, October 21, 2012” and featured as a keynote speaker “Congressman Chaka
Fattah” with the intent to impede, obstruct, and influence the investigation and proper -
administration of a matter, and in relation to and contemplation of such matter, which was within
the jurisdiction of a department or agency of the United States, specifically, the U.S. Department
of Commerce and the Federal Bureau of Investigation (“FBI”). |

In violation of Title 18, United States Code, Section 1519.
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NOTICE OF FORFEITURE

THE GRAND JURY FURTHER CHARGES THAT:
| 1. As aresult of thé violationé of Title 18, United States Code, Sections
1956, and 1957 as set forth in this Indictment, the defendants,
CHAKA FATTAH, SR,
HERBERT VEDERMAN,
KAREN NICHOLAS, and
BONNIE BOWSER
shall forfeit to the United States of America any property, real or personal, involved in such
violation(s), and any property traceable to such property, including, but not limited to, the sum of
$38,000. Ifany of the property described above, as a result of any act or omission of the
defendants:
(a) cannot be located upon the exercise of due diligence;
(b}  has been transferred or sold to, or deposited with, a third party;
(c) has been placed beyond the jurisdiction of the Court;
(d) has begn substantially diminished in value; or
(e) has been commingled with other property which cannot be divided
without difficulty,
it is the intent of the United Staﬁes, pursuant to Title 18, Unitéd States Code, Section 982(b),
incorporating Title 21, United States Code, Section 853(p), to seek forfeiture of any other

property of the defendant(s) up to the value of the property subject to forfeiture.

All pursuant to Title 18, United States Code, Section 982.
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SECOND NOTICE OF FORFEITURE
THE GRAND JURY FURTHER CHARGES THAT: |
1. As aresult of the violation(s) of Title 1_8, United States Code, Sections
1014, 1341, 1343, and 1344, set forth in this indicfment, defendants,
CHAKA FATTAH, SR.,
HERBERT VEDERMAN,
ROBERT BRAND,
KAREN NICHOLAS, and
BONNIE BOWSER
shall forfeit to the United States of America any property, real or personal, that constitutes or is
derived from proceeds traceable to such pfoperty, including, but not limited to, the sum of
$764,663.52.
2. If any of the property subject to forfeifure, as a result of any act or
omission of the defendant(s):

(a) canmot be located upon the exercise of due diligence; .

(b)  has been transferred or sold to, or deposited with, a third party;

(c) has been placed beyond the jurisdiction of the Court;

(d)  has been substantially diminished in_vaiue , OF

(e) has been cominingied with other property which cannot be divided
without difficulty;

it is the intent of the United States, pursuant to Title 18, United States Code, Section 982(b),

" incorporating Title 21, United Statés Code, Section 853(p), to seek forfeiture of any other
property of the defendant(s) up to the value of the property subject to forfeiture.

All pursuant to Title 28, United States Code, Section 2461(c) and Title 18, United

States Code, Section 981(a)(1)XC).
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THIRD NOTICE OF FORFEITURE (RICO FORFEITURE)
1. As a result of the violation of Title 18 United States Code, Section, 1962 set forth
in this Indictment, the defendants,
CHAKA FATTAH, SR,
HERBERT VEDERMAN,
ROBERT BRAND,

KAREN NICHOLAS, and
BONNIE BOWSER

shall forfeit to the United States of America:
(a) any intefest acquired and maintained in violation of Title 18, United States
Code, Section 1962;

(b) any interest in, security of, claims against, or property or contractual rights
of any kind, which afford a source of influence over, any enterprise established, operated,
controlled, conducted, and participated in the conduct of such violation of Tiﬂe 18, United States
Codé, Section 1962,

(c) any property constituting or deﬁved from proceeds obtained, directly and
indirectly, from such racketeering violationactivity, in violation of Title 18, United States Code,
Section 1962, which property is subject to forfeiture to the United States pursuant to Title 18,
United States Code, Section 1963(a)(3), including, Eut not limited to the éum of $769,97.3.52.

2. If any of the property subject 1o forfeiture, as a result of any act or
omission of the defendant(s):”

(a) cannot be located upon the exercise of due diligence;

(b)  has been transferred or sold to, or deposited with, a third party;

(¢)  has been placed beyond the jurisdiction of the Court; -

(d) has beeﬁ substantially diminished in value; or
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(e) has been commingled with other property which cannot be divided

without difficulty;

it is the intent of the United States, pursuant to Title 18, United States Code, Section 1963(m), to

 seek forfeiture of any other property of the defendant(s) up to the value of the property subject to

forfeiture.

All pursuant to Title 18, United States Code, Section 1963.

A TRUE BILL:
. .’}
/ FOREPERSON
f’/w Y. R —
ZANE DAVID MEMEGER ?
United States Attorney Eirst U.S. Attorney
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