IN THE UNITED STATES DISTRICT COURT

FOR THE EASTERN DISTRICT OF PENNSYLVANIA

" UNITED STATES OF AMERICA CRIMINAL NO:
v. . DATEFILED:
SAMUEL MANGEL '+ VIOLATIONS:
: - 18 U.S.C. § 1343 (wire fraud 4
counts)

18 U.S.C. § 1033(e)(1) (A)(engagmg in
business of insurance after having
been convicted of a felony involving
dishonesty - 1 count)

Notice of Forfeiture

 INDICTMENT

COUNT ONE
THE GRAND JURY CHARGES THAT: |
| At all times material to tﬁis indictment:

1. = Defendant SAMUEL MANGEL operated and ran Rumson Capltal Inc and
other related companies (“Rumson”), in Jenkintown, Pennsylvama Rumson was in the busmess _
of brokering the sale of existing- life insurance p‘olicies' to life settlement providers.v

2. Owners of life insurance policies sold their policies to receive the more |
'ir'nmediate payment ﬁom thé sale of the policy and to no longer be required to pay the premiums.

on the polic’yL |

3. The. life se_ttlemént providers who purchased life insurance policies were
respon'siBle for paying the pyemiums on the pélicies and receivle‘d the benefits from tﬁe policies :
upon the death of the insiured». |

4. The brokers in the sale of life insurance policies, and other agents involved



in.the. ,sal:es, received commissions from the sales that the lifé settlément providers paid.

5. The life settlement providers prepared the closing documenis for the sales
of life insurance inolicies.'

6. Some states and some lifeiéettlement providers required me closing'
(liocumentsﬂfor the sale of life ipsurance policieé to include full disclosure of the gross arriou_nt that
the provider agreed to pay to purchase thé policy, including the full commissiohs and the net to
seller (“‘disclosﬁre statements”). - -

| -7. A After the owner of the life insuraﬁce policy signed the closing documents

*for the sale of the pblicy, the life settlexﬁen,t provider paid the full commission to the broker and the
| _net amount to the owner of tile policy. The broker paid the other agents involved in the sale of the
policy their share of the commission. |

| ‘THE SCHEME )
8. -~ From at least in or about 2V011 to @e brcsent, defendant
SAMUEL MANGEL
devised and intended to devise a scheme to defraud the sellers of life insurance.policies, and to
3 .obtéi.n money a'nc.l'property by ;heans of false and fraudulent pretenses, represéntations and
promises. - | | |
MANNER AND MEANS

It was bm‘t of the scheme that: | .

9. Defendant _SAMUEL MANGEL falsely and fraudulently represehted to the’
sellers of life insurance policies that the life settlement providers had agreed to pay @owe; gross
amounts éﬁd lower commission amounts to purchase the life insurénce policies than the providers

had in fact agreed to pay.



10.  Defendant SAMUEL MANGEL falsiﬁ"ed and fraudulently altered, and
caused to be faléiﬁed and fraudulently aitered, the disclosure statements in the closing documents
- in the sale of life insurance pdlicies thaf the life settlement provideré prepared, by reduciﬁg the
gross amdunts and the commission amounts on the diéclosu’re statements and by rémoving the -
pages with the gross amounts and the commission arﬁounts. Defendant MANGEL fOrvyarded and
caused to be forwarded theég falsified aﬁd altered displosure; statements to the sellers of the
policiés for their review and signatures.

~' 11.  Defendant SAMUEL MANGEL falsified and fraudulently altered, and
caused to be faléiﬁed and fraudulently altered,. the disclosu?e statements in the closing docurﬁents :
in tﬁe sale of life insurance policies, by forging the signatures of the owners of the life insurance
~ policies and causing the signatures of the owners of the policies to be forged on the disclosure
statements with the actual ‘gross amounts and the actual commissioﬁ aﬁiounts that the life
settlement providers agreéd to pay. Defendant MANGEL forwarded and caused to be forwarded
' Vthese falsified, altered, and forged disclosure statements to the life settlement providers purchasing
the policies. |
12. | On of about each of the dates set forth 4below, in Jenkintown, Peﬁnsylvania,
in the Eastern District of Pennsylvania, and élsewhefe, defendant
SAMUEL MANGEL,
for the. purpose of ef(ecuting the scheme described above; caused to be transmitted by means of
wire communication in interstate commerce the signals and sounds described below for each

count, each transmission constituting a separate count:



COUNT

DATE

DESCRIPTION

April 13,2011

Defendant SAMUEL MANGEL sent by electronic
mail from Jenkintown, Pennsylvania, to the seller
of the S.P. life insurance policy, a falsified and
altered disclosure statement that falsely

| represented the gross purchase price to be

approximately $3,525,000 and the full commission
to be approximately $175,000, with the net to the

| owner of approximately $3,350,000.

April 26,2011

Defendant SAMUEL MANGEL caused to be sent
by electronic mail from Jenkintown, Pennsylvania,
to the life settlement provider purchasing the S.P.
life insurance policy, a forged disclosure statement
that falsely represented that the owner of the policy
had signed the disclosure statement which
represented the gross purchase price to be
approximately $3,700,000 and the full commission
to be approximately $350,000, with the net to the
owner of approximately $3,350,000. '

October 13,2011

Defendant SAMUEL MANGEL sent by electronic
mail from Jenkintown, Pennsylvania, to the seller
of the R.T. life insurance policy, a falsified and
altered disclosure statement that falsely-
represented the full commission to be -
approximately $300,000, with the net to the owner
of approxxmately $1,200,000.

October 25, 2011

Defendant SAMUEL MANGEL sent by electronic
mail from Jenkintown, Pennsylvania, to the life
settlement provider purchasing the R.T. life
insurance policy, a forged disclosure statement
that falsely represented that the owner of the policy
had signed his initials on the disclosure statement
which represented the full commission to be
approximately $400,000, with the net to the owner
of approximately $1,200,000.

All in violation of Title 18, United States.Code, Section 1343.




COUNT FIVE

THE GRAND JURY FURTHER CHARGES THAT:

1. Paragraph 1 of Count One is incorporated here.

2. Defendant SAMUEL MANGEL, through his companies, was engaged in
the busmess of issuing premlum financed insurance p011c1es

3. From in or about 2007 through in or about 2008, in Jenkintown,
Peﬁnsylvania, in the Eastern District of Pennsylvania, and elsewhere, defendant
| SAMUEL MANGEL,
after having been convicted of a criminal felony involving dishonesty, willfully engaged in the
business of insurance whose activities affepted interstate commerce, that is, defendant MANGEL
~ willfully éngaged in acts necessary and incidental to the issuance of appro#imately $7,500,000 of
life in;;urance'policies to A.G. by Lincoln Bénéﬁt Life.

In viqlaﬁon of Title 18, United States Code, Section 1033(e)(1)(A).



| NOTICE OF FORFEITURE
THE GRAND JURY FURTHEt{ CHARGES THAT°
| 1. As aresult of the v101at10ns of Title 18, United States Code, Section 1343,
set forth in tlus indictment, defendant
SAMUEL MANGEL

shall forfeit to the United States of America any property constituting, or derived from, proceeds |

~ obtained direetly or indirectly from the commission of such offenses, including, but not limited

. to the sum of $275,000.
2. If atny of the propertyv described above, as a result of any act or emission of
the defendants: |
a. cannot be located upon the exercise of due diligence;

b, " has beert transferred to, sold to, or deposited with a third party;
cC. - ) has been placed beyond the jurisdiction of this Court;
d..  has been substantially diminished in value; or

e. has been commingled with other property which cannot be divided
w1thout dlfficulty,

itis the intention of the United States pursuant to Tltle 28, United States Code, Section 2461(c),
mcorporatlng Title 21, Umted States Code, Sectlon 853(p), to seek forfeiture of any other

property of the defendants up to the value of the property subject to forfeiture.



All pursuant to Title 18, United States Code, Section 981(a)(1)(C), and Title 28,

United States Code, Section 2461.

A TRUE BILL:

GRAND JURY FOREPERSON

@m&m&

ZANE DAVID MEMEGER
UNITED STATES ATTORNEY




