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INFORMATION

The United States Attorney charges that, at all times relevant to this Information:

GENERAL ALLEGATIONS

‘1. Rothstein, Rosenfeldt and Adlér, P.A. (hereinafter “RRA”) was a law firm with
offices located at 401 East Las Olas Boulevard, Fort Lauderdale, Florida in the Southern District of
Florida and elsewhere. The law firm employed approximately seventy (70) attorneys and 150
staff members and engaged in the practice of law involving a wide range of specialties, including
labor, employment, corporate, commercial and personal injury law. Scott Rothstein (hereinafter
referred to as “Rothstein”) was the Chief Executive Officer (CEO) and Chairman of RRA.

2. TD Bank, N.A., (hereinafter referred to as “TD Bank™) was a large commercial
bank with branch offices in 13 states, including a branch office in Weston, Florida.  The

executive offices of TD Bank were located in Portland, Maine and Cherry Hill, New Jersey.
3. Rothstein and RRA maintained approximately 38 bank accounts at TD Bank,

which included operating accounts, payroll accounts, trust accounts for real estate transactions



and other RRA-related business, and trust accounts associated with a fraudulent investment
scheme.

4, Gibraltar Private Bank and Trust (hereinafter referred to as “Gibraltar Bank™) was
a commercial bank with seven branch offices, including a branch office in Fort Lauderdale,
Florida. Rothstein and RRA maintained at least four bank accounts at Gibraltar Bank.

5. RRA also maintained bank accounts at the Fort Lauderdale, Florida branch of
Colonial Bank, N.A. (now known as Colonial Branch Banking and Trust Company) and Sterling
Bank (now known as lberiabank). The deposits of TD Bank, Gibraltar Bank, Colonial Bank,
and Sterling Bank were all insured by the Federal Deposit Insurance Corporation.

6. IRENE SHANNON, f/k/a IRENE STAY, (hereinafter referred to as “SHANNON")
was a bookkeeper who became the chief financial officer of RRA. As the chief financial officer,
SHANNON oversaw the accounting functions of RRA, including the deposits and withdrawals
made by RRA and Rothstein at TD Bank and the other financial institutions.

7. A co-conspirator maintained an account at a brancﬁ of Equitable Bank (now
known as First United Bank) in Fort Lauderdale, Florida. The deposits of Equitable Bank were

insured by the Federal Deposit Insurance Corporation.
8. A co-conspirator maintained an account at a branch in Fort Lauderdale, Florida of
the aforementioned Colonial Bank, N.A. (hereinafter referred to as “Colonial Bank™).

Fraudulent Investment Scheme

9. Beginning in or about 2005, Rothstein and other co-conspirators began operating a

fraudulent investment scheme.
10. Potential investors in the fraudulent investment scheme were falsely informed that
RRA and firms affiliated with RRA represented potential plaintiffs (hereinafter referred to as
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“plaintiffs”) in sexual harassment, discrimination and/or whistle-blower suits and that settlements
of these claims had been negotiated with the purported defendants prior to filing law suits.

11.  Potential investors were falsely informed that, pursuant to the aforesaid settlement
agreements, the terms thereof were to remain confidential.

12, Potential investors were falsely informed that the plaintiffs would accept discounted
lump-sum payments, that the investors would fund the lump-sumn payments to the plaintiffs, and
that, in exchange, potential investors would receive the installment payments due and owing to the
plaintiffs from the defendants under the terms of the negotiated settlement agreements.

13. Potential investors were falsely informed by Rothstein and other co-conspirators
that pools of confidential settlement agreements were available for purchase in amounts ranging
from hundreds of thousands of dollars to millions of dollars.

14, Potential investors were falsely informed that the amounts due to the plaintiffs
pursuant to the settlement agreements were paid into trust accounts at TD Bank which were
controlled by Rothstein and RRA, and that said funds would only be utilized to pay the potential
investors.

15. From in or about 2007 and continuing through in or about October 2009,
investors transferred over a billion dollars to RRA trust accounts at TD Bank and other financial
institutions through wire transfers that were transmitted in interstate commerce and by other
means.

16. In fact, there were no plaintiffs and no confidential settlement agreements.
Instead, Rothstein, with the assistance of defendant SHANNON, would further the fraudulent
scheme by transferring hundreds of millions of dollars obtained from investors to: (a) pay prior

investors in the scheme; (b) supplement and support the operation and activities of RRA;
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(c) distribute lavish gifts, including exotic automobiles, jewelry, boats, loans, cash and bonuses, to
individuals and members of RRA in order to engender goodwill and loyalty and to create the
appearance of a successful law firm; (d) make large charitable contributions to public and private
charitable institutions, including hospitals and other legitimate charitable and nonprofit
organizations, in order to deflect any negative scrutiny by the public and/or law enforcement
agencies and to create the public impression of altruism and commitment to the community; and
(e) create the appearance of affluence and wealth, by purchasing expensive real and personal
property, in order to convince potential investors of the legitimacy of RRA and of the purported
investment opportunities.

17. A representative of one of the investment groups would periodically send, by
electronic mail, to Rothstein and defendant SHANNON a schedule of the funds that should be on
deposit in each trust account at TD Bank maintained by Rothstein and RRA for their investment
group. The schedule provided by the representative of the investment group reflected that the
trust accounts should have had hundreds of millions of dollars on deposit.

18.  As the chief financial officer of RRA, responsible for overseeing the trust
accounts, defendant SHANNON was well aware that hundreds of millions of dollars were not
being held in trust accounts for investors, and that the funds were instead being disbursed,
generally in amounts in excess of $10,000, to further Rothstein’s fraudulent scheme.

COUNT 1
1. The General Allegations of this Information are realleged and expressly

tncorporated herein as if set forth in full.
2. From in or about early 2005 through in or about November 2009, in Broward
County, in the Southern District of Florida and elsewhere, the defendant
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IRENE SHANNON,
f/k/a IRENE STAY,

knowingly and willfully combined, conspired, confederated, and agreed with co-conspirator
Rothstein and with other persons known and unknown 'to the United States Attorney:

(@) to knowingly engage in monetary transactions by, through or to a financial
institution, affecting interstate and foreign commerce, in criminally derived property of a value
greater than $10,000, such property having been derived from a specified unlawful activity, that is,
wire fraud, in violation of Title 18, United States Code, Section 1343, all in violation of Title 18,
United States Code, Section 1957; and

(b)  to knowingly execute and attempt to execute a scheme and artifice to
defraud a financial institution, in violation of Title 18, United States Code, Section 1344.

OBJECT OF THE CONSPIRACY

3. The object of the conspiracy was to generate money for Rothstein, defendant
SHANNON and their co-conspirators by: 1) obtaining investors’ money for their own use and
benefit and the benefit of others through the operation of a fraudulent investment scheme, and then
transferring the criminally derived proceeds to and from the trust accounts at TD Bank in
amounts in excess of $10,000 in order to continue the operation of the fraudulent investment
scheme; and 2) issuing checks drawn on accounts containing insufficient funds in order to
unlawfully utilize the “float” period, in furtherance of a scheme commonly known as “check

Kiting.”



OVERT ACTS IN FURTHERANCE OF THE CONSPIRACY

In furtherance of the conspiracy and to achieve the object thereof, at least one of the
co-conspirators committed or caused to be committed, in the Southern District of Florida, and
elsewhere, at least one of the following overt acts, among others:

A. Money Laundering

4, As part of her duties as chief financial officer, defendant SHANNON regularly
printed out the account balances for all the trust and operating accounts of RRA and discussed with
Rothstein the account transfers that needed to be made in order to pay the creditors of RRA and to
pay certain of the investors in the fraudulent investment scheme.

5. SHANNON, at the direction of Rothstein, on multiple occasions unlawfully
transferred investor funds in amounts in excess of $10,000 from the trust accounts at TD Bank to
other trust accounts at TD Bank in order to pay other investors.

6. SHANNON, at the direction of Rothstein, on multiple occasions unlawfully
transferred investor funds in amounts in excess of $10,000 to the operating accounts of RRA in
order to pay the operating expenses of RRA, to purchase houses, luxury automobiles or other
luxury items for Rothstein, and to cover overdrafts at Gibraltar Bank.

7. SHANNON, at the direction of Rothstein, on multiple occasions unlawfully
transferred funds held in trust for clients of RRA in amounts in excess of $10,000 to pay the
operating expenses of RRA and to replenish the investor funds depleted from the investor trust
accounts at TD Bank.

B. Check Kiting Scheme

8. In or about February 2006, while RRA was experiencing financial difficulties and

required a source of funds to maintain the law firm’s operations, Rothstein requested that a
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co-conspirator utilize his account at Equitable Bank in order to issue a check payable to one.of
the RRA accounts.

0. In or about May 2007, Rothstein requested that a second co-conspirator utilize his
account at Colonial Bank in order to issue a check payable to one of the RRA accounts.

10.  Rothstein requested that defendant SHANNON, simultaneously with the
transactions referenced in overt acts 8 and 9, issue checks payable to the co-conspirators in
approximately the same amount of, 6r in an amount slightly higher than, the checks issued from
the accounts of the coconspirators.

11.  Having simultaneously issued and deposited checks between the accounts of the
co-conspirators at Equitable Bank and Colonial Bank and the RRA accounts, Rothstein,
defendant SHANNON, and their co-conspirators unlawfully obtained beneficial financing for
RRA from the financial institutions during the “float” period, which was the period of time that it
took for the checks issued from Equitable Bank and Colonial Bank and RRA to clear.

12. Rothstein, on occasion, told co-conspirators to hold the check which they received
from RRA (as described in overt act 10) for a day or two and not to deposit it immediately in
order to allow sufficient time for the checks issued from the accounts at Equitable Bank and
Colonial Bank to post to the RRA accounts.

13.  From in or about February 2006 through February 2008, defendant SHANNON
issued checks from RRA accounts, in amounts ranging from $37,500 to $330,000, totaling in
excess of $10,000,000, which checks were deposited by co-conspirators into bank accounts at

Equitable Bank and Colonial Bank.



14.  From in or about February 2006 through February 2008, defendant SHANNON
deposited, into the accounts of RRA, checks issued from co-conspirators drawn on Equitable
Bank and Colonial Bank in amounts ranging from $4,000 to $400,000, totaling in excess of
$10,000,000.

All in violation of Title 18, United States Code, Section 371,
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